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Executive Summary

Ub

Global Economy

New Delta variant Covid-19 weighed down on
economic outlook especially in Asian countries
which has seen rising number of Covid-19
cases. Many countries rolled out stricter
measures to curb the spread of Delta variant.
Global export growth continued. Developed
economies such as US and EU displayed strong
returns from low bases last year.

Rising inflation is a global issue. More than 60
countries around the world has seen inflation
risen this year, mainly due to energy price.
Inflation peaked in May in many countries.

U.S. labor market displayed improvement in
June, adding 850,000 jobs, mainly in hospitality
business. Meanwhile, European retail trade and
industrial production increased strongly in May
from low-base impact.

Chinese economy grew 7.9% in the second
quarter, falling down from strong first quarter.
Overall growth is projected to be above targeted
6% Japan might struggle from weak domestic
consumption as Covid-19 cases rose.

Financial Markets

Even unexpected long period of high US
inflation put pressure to the market as Federal
Reserve to tighten monetary policy sooner than
expected, which could in turn dampen a
consumer-led recovery, the rise in new delta
variance seems to have more impact on
Financial markets. LT US 10Y inflation has been
dampen for few months from its peak on mid of
May, in contrast, US 10Y real yield slightly
moved up from 0.9% in May-21 to 1.0%.
Compared to USD, THB still continues to be
weakening through 2021 as weaker economic
recovery than global peers, negative current
account, and covid-19 situation. Moreover,
USD Index continued to rise from last month as
the rise in new delta variance has positive
impact on safe haven currencies.

Short term TGB will stick to policy rate at
0.50% at least through Q3/2022. Long term
TGB yield should be raised in the medium term
as 10Y UST yield on the way to recover soon.
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Government actions to curb Delta variant pressured manufacturing sector outlook t, b

Service PMI

Manufacturing PMI

Nov-20 Dec-20 Jan-21 Feb-21 Mar-21 Apr-21 May-21 Jun-21

Australia 55.8 55.7 57.2 56.9 56.8 59.7 60.4 58.6 Nov-20 Dec-20 Jan-21 Feb-21 Mar-21 Apr-21 May-21 Jun-21
China B 00 515 G S1° 520 5138 Australia =~ 554 570 556 | 584 555 588 580 568
India 56.3 56.4 57.7 57.5 55.4 55.5 50.8 48.1 )

China 57.8 56.3 52.0 51.5 54.3 56.3 55.1 50.3
Indonesia 50.6 51.3 52.2 50.9 53.2 54.6 55.3 53.5 J

apan . . . . . . . .

Japan 49.0 50.0 49.8 51.4 52.7 53.6 53.0 52.4 P e ar.a ol ek e 2 2k 23
South Korea 529 529 532 553 553 546 537 539 India 53.7 523 528 | 553 546 540 464 | 412
Thailand 50.4 50.8 49.0 47.2 48.8 50.7 47.8 49.5 United States 58.4 54.8 58.3 59.8 60.4 64.7 70.4 64.6
Canada 55.8 57.9 54.4 54.8 58.5 57.2 57.0 56.0 Germany 46.0 47.0 46.7 45.7 51.5 49.9 52.8 57.5
United States 56.7 57.1 59.2 58.6 59.1 60.5 62.1 62.1 France 38.8 491 47.3 45.6 48.2 50.3 56.6 57.8
France 496 o1 516 561 1998 589 994 990  ynited Kingdom| 47.6 494 | 895 495 563 610 629 624
Italy BENEEEEEE o1 569 508 607 S Spain 395 480 417 431 481 546 594 625
United Kingdom| 55.6 57.5 54 1 55.1 58.9 60.9 65.6 63.9
Spain 49.8 51.0 49.3 52.9 56.9 57.7 59.4 60.4

* PMIs which are early indicators for economic ¢ June PMIs data displayed stark differences between growth outlook in

activities suggested that most countries have strong developed countries, which had Covid-19 under control, and developing

- _ countries. Manufacturing PMlIs in Asia dropped due to strict government
positive outlooks toward manufacturing sector. _ _
measures in response to new Delta variants.

Sources: CEIC, Bloomberg, tth analytics



Covid-19 update : Cases in UK, US, and ASEAN rose due to Delta variant
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Daily new cases per million people (7-days rolling average)
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Delta variant widespread became new concern for global economic recoveries ub
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Global trade posted strong signs in Q1, US exports rebounded strongly Ub

Global trade and industrial production rose Exports from Asia posted stronger recovery trends
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® Global trade and industrial continued to rise due to the B Exports recovered in most countries as demands for
effect of last year low bases. Global industrial production goods returned. US exports benefited from low bases
rose significantly due to improvements in US and Europe. last year in Q2. Exports from China flattened slightly.

Source: CEIC and ttb analytics



Massive demand and supply chain disruption caused global commodity price to rise l'_. b

Manufacturing and construction materials Agricultural products

(% Change from Jan19)
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Globally, countries faced higher inflation in 2021 due to recent spike of energy prices
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2021 Inflation (Jan-May, %YoY)

Higher inflation in 2021
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U.S. inflation continue to grew in May, due to energy and transport prices Ub

U.S. Inflation (%YoY) Breakdown of Inflation (CPI) by categories
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US Nonfarm payroll grew at moderate pace, Inflation rose from energy and transport prices L b

Nonfarm payroll increased 559,000 jobs in April Inflation expanded beyond FED target in April

% K persons 94 yoY
20 5.0 I PCE
nonfarm payrolls 3,000
40 core PCE
15 —unemploymentrate 850
1,000 - = LR target
3.0
10
~1,000
5 /|
~3,000
5.9
0 -5,000 | II|IIIIIII|
Sep-19 Dec-19 Mar-20 Jun-20 Sep-20 Dec-20 Mar-21  Jun-21 May-19 Aug-19 Nov-19 Feb-20 May-20 Aug-20 Nov-20 Feb-21 May-21

Strong retail sales growth from low-base impact

% ® |n June, nonfarm payrolls recorded hiring of 850,000 people, beating

50.0 market expectation with a record hiring since last year. However,

40.0 —Retail Sales unemployment rates increased to 5.9% due to more people are looking
30.0 Industrial Production for new jobs

20.0 ® Retail sales growth boasted mainly by low-base impact from last year. In
10.0 May, retail sales grew 26% (seasonally adjusted) in comparison to

0.0 -8% last year. Industrial production slightly contracted from last month.

-10.0

20.0 ® In May, PCE rose 3.9% while core PCE rose 3.4% due to rising

transportation and energy prices.
Nov-19  Feb-20 May-20 Aug-20 Nov-20 Feb-21  May-21

Sources: CEIC, US BLS, tth analytics 11



European economy showed strong recovery in manufacturing , Inflation continued to increase L b

Inflation improved as consumption returned

%MoM, deviations from 50, + expansion - contraction % . .
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Positive outlook continued, mainly from service
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Industrial production rose significantly in April

® In June, service outlook continued to support positive economic
O L] L]
%YoY outlook as many European countries resumed operations.

60 , o :
——Industrial Production Manufacturing sector outlook maintained high level.

0 ——Retail Trade ® European Union inflation continued to grow at 2.3% in May with

20 support from food and energy price. Core inflation increased

slightly from last month to 1.3%.
0

® Retail trade and industrial production in May adjusted downward
from last month due to base impact. Retail trade rose 9% while
40 industrial production rose 23%

Feb-20 May-20 Aug-20 Nov-20 Feb-21 May-21
Sources: CEIC, Investing.com, ttb analytics
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China’s growth slowed down in second quarter, inflation fell from falling food price L b

2Q21 GDP growth slowed down to 7.9% CPI eased from falling food price, PPl remained high
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Growth flattened from the first quarter

®  Chinese economic growth in second quarter grew 7.9% ,slowing
40 % YoY down from the previous quarter. Overall, Chinese economy
Il industrial production should grow beyond its target at 6%.

30
20 fixed asset investment ® |ndustrial output rose 8.3% in June from a year earlier versus the
10 —retail sales median estimate for a 8.5% increase. Retail sales slowed down to
v _ E EL B0 1 12.1% in the period, slower than last month. Fixed-asset
investment grew 12.6%
-10
20 \/ ®  Inflation slowed down slightly in June due to falling pork price.
CPI grew 1.1% YoY. PPI growth remained high at 8.8% but
-30 slowed down from 9.0% growth in previous month due to stable

Mar-20 Jun-20 Sep-20 Dec-20 Mar-21 Jun-21
Sources: CEIC, Bloomberg, and ttb analytics
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Japan’s economy lacks positive outlook despite strong growth from low-base from last year L b

Service outlook dropped to contraction zone Japan’s core inflation contracted in May

%
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Trade and Production remained spiked in April from low bases
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Service outlook improved slightly in June but still remained in the

30 Yoy contraction zone. Despite declaring emergency state, rising
20 number of cases before Olympic raised concerns to the pandemic
10 / situation in Japan.
0 /\ S ® Trade and industrial production benefited greatly from low bases
e —_—— last year. However, overall, they have not yet fully recovered
-10 —Trade Index \/ ® CPI still contracted for the straight eighth month in June. CPI
220 contracted 0.1%, improving from previous month due to food and

Industrial Production Ypdex

30 service prices. Core CPI still remained at -0.2%

Aug-19 Nov-19 Feb-20 May-20 Aug-20 Nov-20 Feb-21 May-21

Sources: CEIC, Investing.com, ttb analytics 14
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GDP 2021: Forecast and Contribution (July 2021)

Private Private =~ Government Government  Export Import Tourism Other service Total import
Consumption Investment Consumption Investment  Goods Goods revenue exports services
share (50%) (18%) (15%) (6%) (54 %) (52%) (13%) (4%) (12%)
20 %YoY 13
7.4
. 32 g9 25 27 - o1 2.6
oo S ——— -
i — W
8.4 -5.8 -6.2
' -11.2
-21.1
-2.5%*5.9%" -8.1%*12.7%"
GDP 2020 _6 1 % in USDin USD in USD in USD
GDP 2021F 0.9%
-79.7
-94.7
(**GDP constant  Private Private Government Government Export Import Tourism Qther service Total import
Price 2002**) Consumption Investment Consumption Investment Goods Goods revenue exports services

Source: NESDC and ttb analytics
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Activities have dropped significantly after implementing 14-day lockdown on dark red zones ub

Apple Mobility Index

% Change from 13 Jan 20 ==Controlled and Restricted zone (13 provinces)
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Source: Apple Mobility Index and ttb analytics Note: applied 2018 GPP weight with 7 days moving average for each controlled group 17



The third outbreak did clearly impact domestic activities, except goods exports

Lo

Coincident economic Index (sa)

Services

Jan-20 Feb-20 Mar-20  Apr-20 May-20  Jun-20 Jul-20  Aug-20 Sep-20  Oct-20 Nov-20 Dec-20 Jan-21 Feb-21  Mar-21 Apr-21  May-21

Coincident Economic Index (sa) 100.0 98.5 96.4 95.3 95.5 95.9 97.0 98.0 98.1 98.6 98.9 98.9 98.3 99.8 100.1 99.3 99.7
Import Volume index (exclude Gold) 100.0 84.7 100.5 89.5 75.5 76.8 78.3 83.0 87.3 87.1 90.7 95.1 96.9 100.4 100.8 102.8 108.4
Manufacturing Production Index 100.0 99.9 94.5 83.1 79.1 83.6 88.1 91.2 94.9 97.4 96.3 97.3 98.2 98.0 100.1 99.6 99.6
Gross Value Added Tax at 2000 price (Milion bah{ 54,417.5 47,681.9 | 35,2489 46,462.3 52,136.6 453450 483745 489113 46,758.0 47,786.0 49,0828 48436.1 43560.1 57,9524 593489 51,3869 55,220.8
Domestic Automobiles Sales (Unit) 80,7904 73,131.6 53,653.8 = 34,119.4 456220 59,6020 63,489.0 71,7972 73,5526 732796 72,9458 755864 64,996.0 651246 67,170.1 67,008.0 64,083.9
Sales Benzene, Gasohol & Diesel Index 100.0 99.5 90.1 70.5 89.5 95.9 106.4 102.2 108.7 100.9 100.8 99.9 82.1 96.8 104.3 86.1 79.0
VAT Hotel & Restaurant Index 100.0 77.9 38.8 14.4 22.7 38.5 38.6 34.0 44.7 45.3 49.8 25.0 20.0 34.7 38.3 20.2 18.8
Imports of Capital Goods at 2010 price (Million US| 3,835.3  3,343.1 34437 33696  3,035.1 32506 33365 34044 35355 34279 37375 39808 3918.0 4380.7 41118 40612 39722
Domestic Machinery Sales at 2010 price (Million T|  93,765.5  95,564.7 91,8926 81,4875 70,3746 77,3344 84,8973 88,7722 924675 9455521 92,1516 98,003.1 99,1535 103,365.2 103,703.2 103,363.3 99,768.4
Jan-20 Feb-20 Mar-20  Apr-20 May-20  Jun-20 Jul-20  Aug-20 Sep-20  Oct-20 Nov-20 Dec-20 Jan-21 Feb-21 Mar-21 Apr-21  May-21

Service Production Index 100.0 92.6 89.0 82.7 81.4 84.0 84.2 85.3 86.6 82.7 85.0 87.4 83.0 82.0 87.0 82.8 81.1
Wholesale and retail trade; repair of motor vehicles g 100.0 99.6 98.1 92.5 91.7 914 92.5 93.7 93.8 93.2 93.8 94.2 90.8 90.4 914 91.2 88.2
Transportation and storage 100.0 96.8 79.4 56.4 57.5 59.6 60.8 62.9 63.8 64.3 63.8 64.6 61.6 64.5 724 65.7 65.6
Accommodation and food service activities 100.0 59.7 24.8 0.2 0.9 7.3 16.5 18.4 18.8 22.7 27.0 253 11.4 14.8 17.9 11.7 24
Information and communication 100.0 89.6 96.0 90.8 915 98.8 95.4 94.7 97.6 90.0 98.2 112.5 107.4 95.0 107.0 102.5 103.6
Financial and insurance activities 100.0 100.4 106.8 127.3 128.9 131.3 113.7 114.7 94.1 92.3 97.1 99.0 100.9 101.1 104.5 96.9 102.3
Real estate activities 100.0 96.7 115.0 824 874 94.0 95.3 97.5 121.0 94.7 97.0 106.3 105.0 101.6 102.0 92.0 90.8
Professional, scientific and technical activities 100.0 87.3 89.4 80.9 75.9 83.7 93.7 83.4 97.0 97.7 93.3 109.6 97.4 94.4 1134 105.3 107.5
Administrative and support service activities 100.0 88.4 83.2 68.7 62.7 68.7 66.4 72.6 74.6 72.2 74.5 79.8 72.5 71.9 83.6 78.1 79.2
Public administration and defence; compulsory socia 100.0 97.1 99.5 107.8 99.2 100.4 102.9 102.9 112.3 100.3 103.7 103.8 101.5 98.2 107.4 103.9 102.2
Service Production Index 100.0 92.6 89.0 827 81.4 84.0 84.2 85.3 86.6 82.7 85.0 87.4 83.0 82.0 87.0 82.8 81.1

18

Source: Bank of Thailand



Only manufacturing productions were robust, but it gradually started to decline
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Agricultural Production

Manufacturing Production

Services Providing

May 21
% YoY May21 % YoY May 21 % YoY
25.8 %YoY -0.4%YoY
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Source: ttb analytics
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Most of production activities recovered, but cluster outbreak could be a threat t, b

Contributions of Manufacturing Production

Contribution Jul-20 Aug-20 Sep-20 Oct-20 Nov-20 Dec-20 Jan-21 Feb-21 Mar-21 Apr-21 May-21
Food products (16.2%) -0.56 -0.83 -0.18 0.01 -0.22 -1.73 -0.48 0.47 1.74 0.13 1.06
Beverages (3.8%) 0.26 0.18 0.18 -0.12 -0.63 0.00 -0.38 -0.54 0.19 2.35 0.53
Tobacco products (0.5%) -0.05 0.06 0.01 0.02 0.01 0.07 -0.04 -0.06 0.21 0.09 -0.03
Textiles (1.6%) -0.49 -0.52 -0.39 -0.28 -0.16 -0.07 -0.17 -0.38 -0.26 0.28 0.41
Wearing apparel (1.9%) -0.73 -0.63 -0.37 -0.77 -0.60 -0.53 -0.28 -0.72 -0.18 -0.13 -0.48
Leather products (0.9%) -0.33 -0.28 -0.24 -0.30 -0.21 -0.17 -0.22 -0.17 -0.10 0.16 0.43
Paper products (2.9%) -0.16 -0.07 0.00 0.07 0.05 0.20 0.02 -0.09 0.04 0.04 0.52
Coke and refined petroleum products (9.6%) -0.49 -0.80 -0.86 0.76 0.47 -0.94 -1.08 -1.76 -1.15 0.62 0.30
Chemicals (8%) -0.37 0.23 -0.01 -0.52 -0.89 -0.01 0.54 0.57 0.28 -0.09 0.48
Pharmaceutical products (1.2%) -0.11 -0.13 0.08 -0.07 0.14 -0.10 0.02 -0.19 -0.01 -0.34 -0.03
[Rubber and plastics products (8.9%) _______ | -143 -039 007 -004 006 -037 -024 -035 039 035 215
Other non-metallic mineral products (5.5%) -0.46 -0.25 -0.39 -0.62 -0.30 -0.05 -0.09 -0.48 0.17 -0.11 0.61
Basic metals (3.6%) -0.35 -0.46 0.17 0.33 -0.01 0.27 0.33 0.58 0.77 1.04 1.44
Fabricated metal products (1.9%) -0.24 0.00 0.31 0.18 0.07 0.17 0.02 -0.01 0.24 0.27 0.66
Computer and electronicproducts (89%) _____ || -0390 5107 021 038 002 023 028 099 069 136, 211
Electrical equipment (3%) 0.35 0.47 0.74 0.55 0.56 0.35 0.23 0.19 0.70 0.91 1.48
Machinery and equipment (2.7%) 023 028 -004 -013 -011 -011 -012 -0.10 0.12 1.37)  2.38]
'Motorvehicles (13.9%) _ _ _______ I 658 -400 -166 -0.34 1.43 0.72  -0.42 0.72 1.09  37.40'" _ 2137f
Other transport equipment (1.1%) -0.31 -0.17 -0.02 -0.06 -0.05 -0.05 0.00 0.04 0.48 1.16 1.84
Furniture (1.5%) -0.04 0.16 0.20 0.14 0.15 0.31 0.32 0.37 0.65 0.31 0.47
Others (2.4%) -0.44 -0.31 -0.19 -0.19 -0.33 -0.42 -0.11 -0.02 0.18 0.63 1.62
MPI (%YoY) -13.6 9.3 -2.6 -1.3 -0.6 -2.8 -2.0 -1.3 5.9 18.0 25.8

Source: ttb analytics



Thali merchandise exports showed sign of continuing recovery to all destinations ub

Top 10 Export by Sector*
Exports value by groups (sa)* P P y
Total Export Growth Value Ind %yoy growth in USD
alue Index
140 Auto Wholesalers & Parts (17%) -18.0 o 5
All Goods May21 0.4
. o - -
6 00/ _ 120 Electronic/Computer&Parts (17 %) T REY
=0. (1] 2
& 100 Home Appliance (8%) 1.0
2020 S B 0
8 o -12.4
o F 80 Chemical (8%) _ 38.4
11.0% "~ 60 Foods (6%) |0é18
Jan—-May 2021 U.n.-20 IV.8.-20 n.A.-20 M.A.-20 u.A.-21 IU.8.-21 68 '
— Agriculture&Foods ——Chemical & Energy ——Manufacturing = Total Machinery Trader (6%) e B 2.
Exclude Defense, . . Rubber (6% 6.3
OtherVehiclo & Gold Exports value by destination (sa)* Ubber (6%) o 5
140 May21 Fashion Product(6%)_27'5
—8 8% - - 13.0
2020 E 120 Agro Products (5%) -5.5 B is
S 100 . -8.6
% Steel & Metal (5%) - 3.7
23.8% E 80 2020 M Jan-May 21
. *Exclude Defense, Other Vehicle & Gold
Jan -May 2021 60 Risk to exports
U.A.-20 1V.8.-20 Nn.A.-20 M.A.-20 u.A.-21 10.8.-21

1. Supply Shortage : Container , Semi-conductor and Steel

ASEAN5 =0-CHINA =0-CLMV =0—EU (27) —0—=JAPAN =0-USA
Source: MOC, Bank of Thailand and ttb analytics

2. Operation halt due to cluster outbreak 21



Imports of goods signaled a gradual rebound in line with economic recovery ub

Total Import Growth

Exclude Defense,

All Goods
Other Vehicle & Gold
-12.4% -11.5%
2020 2020
20.6% 20.9%
Jan -May 2021 Jan -May 2021
Top 5 Import by Sector
%yoy growth in USD
Electronic/Computer & Parts (19%) 0.2
o 194
Steel & Metal (14%) -17.5
350
Energy (13%)  -25.3
120
Chemical (10%) -6.4
ot
Machinery Trader (9%) -11.8
. 198

2020 m Jan-May 21

Source: MOC and ttb analytics *share of import

Import Growth Contribution
(2019 - 2021)*

%YoY
80%

May 21

60%
40%
20%
0%

-20%

-40%

Il Agriculture&Foods [ Chemical & Energy Il Manufacturing =O=Total
*Exclude Defense, Other Vehicle & Gold

® Imports expanded by 20.9%YoY in Jan-May 2021. Most products have
recovery sign due to import growth shrink in 2020
22



Tourist arrivals arose from Thailand’s elite card holders and special tourist groups

Lo

Persons

May 21
10,000
8,529

7,694
8,000
6,052

6,556 6,737
5,741
] I I I

11/2020 12/2020 01/2021 02/2021 03/2021 04/2021 05/2021

6,000

4,000

2,000

o

® As of May2021, foreign tourist inbounds dropped
slightly from previous month with overall at low level.

® The implementation of Phuket sandbox and planned
opening border within 120-day timeframe could lead
to the faster rebound of foreign tourists than
expected. However, the effectiveness of outbreak
controlling measure and vaccine distribution would
be key determinants.

Source: CEIC, TAT Intelligence Center and ttb analytics
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Thai tourism dropped considerable due to the third wave of domestic outbreak ub

Number of Thai visitors Incomes from Thai visitors

Million persons

20
May 21 May 21 saldannfidoudou

Funugifouiounu aulve (Fuum)

ne w.n.64 532
15 I

P I 95795

16.3
15.2
13.7
10.8
10 8.9
6.8 70 May21 ‘
I

i
w
Oct-20 Jan-21 Apr-21 ' P

1
952

(¢

o

Bangkok
1608 mn baht

® Number of Thai tourists declined due to the third
wave of domestic outbreak. Only main tourism
provinces, particularly Bangkok and Chiang Mai,
could see tourism incomes.

® Looking ahead, domestic tourism will be
weakened in the Q3 due to intensifying domestic
outbreak from the variants.

Source: ministry of tourism and sports and ttb analytics 24



Consumption further dipped in all categories, while supportive factors worsened

Lo

- - o - May 21
Index Private Consumption (sa) %Yoy Farm income Y
110 May 21 20 15.7%YoY
0.5 %YoY
-3.1 %omom sa 10
100 ge=———mz——-——-——cc—ccecc—cc—c—pmc————mm— e N mcmmccc——eeeee oo
0
90
-10
80
-20
70 I PCl (sa) _ :
T -30 Price I Quantity —o—Farm Income
60 Non-Durables Index (sa) Jan-19 May-19 Sep-19 Jan-20 May-20 Sep-20 Jan-21 May-
o ——Services Index (sa) Employment condition Confidence
Jan-20 Mar-20 May-20 Jul-20 Sep-20 Nov-20 Jan-21 Mar-21 May-21
Thousand ==Unemployment claims (sa)  Thousand }ndeﬁoo)
r
_ ) _ _ Persons  —_ Employed under article 33 (sa) Persons >
" Private consumption dropped in all categories due to 600 11800
the third wave of outbreak. 500 May21 . g0
. May 21
® Most of supportive factors turned weaker: Consumer 400 oo e
confidence turned worsened, while employment
ong . 300 11200
conditions became weakened especially among those 40
self-employed. Only Farm incomes growth remained 200 [ —— Consumer confidence
robust due to an increase in agricultural prices. 100 10800
0 10600 o D =] 2] D o [=] o o - -
Source: Office of Agricultural Economics, UTCC and ttb analytics % E‘ % g _Jé é __="_, ;tl’ _% é 5 El 3 g E E‘ 3 g E 5‘ 25



Private investment temporarily dropped in line with worsened business sentiment u.b

Index Private Investment (sa) and BSI
120
May 21

110
100

90

Pll (May 21)
80 28.0 %YoY, -2.3 %mom sa
70
Private Investment Index (Pll) (sa) ~@-BSI (par=50) (RHS)
60

Jan-20 Mar-20 May-20 Jul-20 Sep-20 Nov-20 Jan-21  Mar-21

® Private investment marginally declined in all
categories together with continuously worsened
business sentiment after the hit of 3" wave of
COVID19 domestic outbreak.

® However, capacity utilization was slightly above
pre-COVID19 period level, signaling the ongoing
investment cycle in line with export recovery.

® Looking forward, investment would turn back
after the outbreak being under control.

Source: Bank of Thailand, CEIC and ttb analytics
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Index Machinery and Equipment (sa)
120 May 21
100
80
60 —|mports of Capital Goods (Million USD) (sa)
- Domestic Machinery Sales (Million baht) (sa)
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Index . . .
. Capacity Utilization (sa)
70 — Capital utilization (sa) === trend
65
60
55
50

Jan-19 Apr-19 Jul-19 Oct-19 Jan-20 Apr-20 Jul-20 Oct-20 Jan-21 Apr-21 26



Activities in construction and real estate sectors declined again after outbreak intensified ub

Index sa Constructions

Metre? (9mma) New Housing Registration in Bangkok and vicinity
130 [ Construction Area Permitted (sq metre) (RHS) 6,000

Units HEE Self - Built Housing

= =Construction Material Sales Index (sa)

Apartment and Gondominium
120 May 21 15,000 EEE Housing Project Ape 21
5,500 New Housing in Bangkok Metropolis and Vicinity (unit)
e
110 10,000 "l M N al
m ,
5,000 5,000 ; 4 .l
o (=] o (=] o (=] o (=] (=] o o o - - - -
90 4,500 e A L L T U
’ (] () (] ®© =] 3 7} Q o @ () o
Jan-19 Apr-19 Jul-19 Oct-19 Jan-20 Apr-20 Jul-20 Oct-20 Jan-21 Apr-21 &2 <22 3> 23488248435 ¢& =2
_ _ Million Baht Property Credit Outstandin il
® Construction sector dropped, reflected by decreasing area perty 9 Million Baht
permitted and material sales in line with the intensified 850,000 Apr21 2,600,000
pandemic situation, especially at construction camps. 2 500,000
® Real estate sector : New housing activities plummeted, 800,000
both in Housing project and condominium as well as 2,400,000
Self-built housing, after have just gained momentum 750,000 2,300,000
recently.
. . : : : 2,200,000
® Credit conditions: Credits for personal housing have been in 700,000
an increasing trend, whereas those for developers graduall 2,100,000
: g . : Pers g y —Real estate developer = ——Personal housing (RHS)
declined partly due to bank’s tightened credit standard. 650,000 2,000,000
Jan-19 May-19 Sep-19 Jan-20 May-20 Sep-20 Jan-21
Source: Bank of Thailand, CEIC and ttb analytics
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THB500bn Emergency Loan and FY2022 budget will further support economy as current
THB1trn loan has been nearly approved 100%

Lo

Progress on 1-trillon Stimulus Package (as of Jun 2021) The New Borrowing Utilization : THB500bn

FY2022 Budget : THB3.1trn

115bn

THBbn
1200 : : (38%of
D Budget B)Cabinet Approved ' Disbursed 1,000 budget) 3 ~
1000 98% of —
(87% of 98] .
800 7£ Budget) Budget) (72%o0f
35 budget)
600 (97%of
200 BE budget) 717
246 (28% of budget)
200 71
0 ® Financial aids = Economic stimulus = Health related plans m Curent = Capital = Others

Financial Aid &Health-
Related Plans

Economic& Social
Rehabilitation

Total THB1trn

Current Expenditures Public Investment Expenditures State Owned Enterprise Investment
% Disbursement % Disbursement % Disbursement*
120 70 66.3% 100
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Source: NESDC, FPO, SEPO and ttb analytics
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The spike in inflation was attributed to energy prices, while core inflation was stable l; b

4 % Contribution May 21
3 (%YoY)
2 Headline inflation
1 Contribution
0 =
Raw Food (20.6%) -0.4
-1
2 Energy (12.4%) 24.8
-3 Core (67.1%) 0.5
4 From Core inflation [ From Energy From Raw Food -0-Headline Inflation
-5
Jan-16 Jul-16 Jan-17 Jul-17 Jan-18 Jul-18 Jan-19 Jul-19 Jan-20 Jul-20 Jan-21
5 May 21
—o=Producer price index (%YoY) (account for 7% of CPI)
3

Jan-16 Jul-16 Jan-17 Jul-17 Jan-18 Jul-18 Jan-19 Jul-19 Jan-20 Jul-20 Jan-21
Source: MOC and ttb analytics Note: CPI have only 16% of import content.
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PART 3

Financial Market




MPC to hold rate to end of 2022, FED to follow dot plots projection Ub

5.5
5
4.5 —FED funds rate —TH policy rate
4
3.5
3
2.5
2
1.5
1
0.5 I_/_
0 I
2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
Factor that would affect FOMC's decision Factor that would affect MPC’s decision
- Broad-based improvement in labor markets - Long term economic impact in domestic consumption
- Persistent long-term inflationary pressure - Vaccination timeline

- Tourism recovery in 2022 .



QE tapering to come in 2022, expecting FED guidance in August Ub

Million USD %
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ttb analytics expects the Federal Reserve to begin tapering in early 2022, following an early-warning signal in the
second half of this year, potentially at the Jackson Hole Economic Symposium in August.

An emphasis on full employment will prevent the Fed from tapering too soon. ttb analytics foresees that the tapering
should come 1.5-2 years ahead of the policy rate adjustment, which may arrive near the end of 2023

Source: FRED and ttb analytics
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UST 10Y dropped, though unexpected long period of high US inflation Ub

FRED »/4 — 10-Year Breakeven Inflation Rate
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3.5

2N
. ,)"W‘ /J\ At -
2.5 HJ‘;

\
W
"
) A‘WN M\*\rﬂ

. "\, ol
a S ka&ﬁuﬁﬁﬁmv //‘w*"*v"’rf‘
1.5 t\f\"\
§ W .

p”
b vt

#,-N""H-.-J' \ st ™

Percent

-

0.5

0.0

2018-01 2018-05 2018-09 2019-0 2019-05 2019-09 2020-01 2020-05 2020-09 2021-01 2021-05

® Even unexpected long period of high US inflation put pressure to the market as Federal Reserve to tighten monetary
policy sooner than expected, which could in turn dampen a consumer-led recovery, the rise in new delta variance seems
to have more impact on Financial markets. LT US 10Y inflation has been dampen for few months from its peak on mid of
May, in contrast, US 10Y real yield slightly moved up from 0.9% in May-21 to 1.0%.

(V]

Source: stlouisfed.org



TGB curve slowly steepen as covid-19 peak but still on uptrend Ub

(%) Thai Government Bond Movements Slowly steepening Yield Curve
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THB and Asian currencies largely depreciated against USD

USDTHB and DXY
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USD appreciated against most currencies
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Factors affecting Thai Baht Ub
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Factors affecting Thai Baht
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