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Executive Summary

Ub

Global Economy

» February PMIs data showed improving situation in
the manufacturing sector in U.S. and European
countries. However, recent increases in energy and
raw material prices may pressure the outlook in the
future. Service sector slightly improved in Europe as
many countries lifted restriction after Omicron
cases.

Central banks began to combat high inflation with
rate increase. Federal Reserves began its highly
expected rate hike by increasing the target fed
funds rate by 25 bps. ECB also shift towards hawkish
tone, suggesting faster ending of the stimulus and
opening a room for rate increase in 2022
Ukraine-Russia conflict caused energy price to
spike. Global inflation should continue to increase in
march from increases in raw materials and energy
prices.

Chinese economy rebounded in the first two months.

However, rising Covid-19 cases posted new risk to
global supply chain. Retail sales, industrial
production, and investment all rose in Jan-Feb,
partially due to accommodative monetary policies
from PBoC

Financial Market

= USDTHB has rebounded from 32.60 to 33.50 as USD

index continued its long bullish trend. Dollar gained
market attention due to its safe haven status. Thai
current account remained in negative territory due to
larger net service. Despite high inflation above MPC's
target, we still see the Bank of Thailand to continue
support the economy by maintaining MPC rate
throughout 2022. We expect Thai baht to weaken
most in Q2/22 before strengthening from foreign
inflows in Q3/22

The FOMC raised U.S. policy rate by 25 bps. in March,
following market expectation. It also projected poorer
U.S. growth outlook under high inflation from rising
energy prices. The FOMC also suggested that there
will be six more hikes in this year, setting market
expectation to focus on stronger dollar.

TGB curve may follow bullish UST, especially longer
term like 5Y and 10Y. The concerns from recent
conflict in Ukraine may pressure bond yield briefly.
However, longer bond yield continued its upward
trend in late March. The recent hawkish comment
from FED's chair rose market expectation for faster
rate hike timeline.
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Manufacturing and Service outlook improved in Feb in U.S. and Europe u,b

Manufacturing PMI Service PMI

Jul-21  Aug-21 Sep-21 Oct-21 Nov-21 Dec-21 Jan-22 Feb-22

Australia 56.9 56.8 58.2 o7.7 55.1 57.0 Jul-21 Aug-21 Sep-21 Oct-21 Nov-21 Dec-21 Jan-22 Feb-22
China A0S 50.0 EES A Australia 455 518 557 551 4656 -
India 258 R 559 it China 53.4 538  52.1 53.1 51.4  50.2
Indonesia 52.2 53.5 53.7 51.2

Japan 47.4 47.8 50.7 47.6 44.2
Japan 53.0 52.7 52.7 _

India 45.4 56.7 55.2 51.5 51.8
South Korea
Thailand United States  59.9 55.1 54.9 56.5
Canada Germany _ 56.2 55.8
United States France 56.8 56.3 56.2 55.5
Germany Italy _ 55.5 52.8
France United Kingdom 59.6 = 550 554 60.5
Italy Spain | 619 601 569 56.6

United Kingdom

Spain

* PMis which are early indicators for economic activities suggested that most countries have positive outlooks toward manufacturing
and service sector in the expansion zone (above 50).

* February PMIs data showed improving situation in the manufacturing sector in U.S. and European countries. However, recent
increases in energy and raw material prices may pressure the outlook in the future. Service sector slightly improved in Europe as
many countries lifted restriction after Omicron cases.

Sources: CEIC, Bloomberg, ttb analytics



Global trade volume advanced while value dropped, production returned to normal l; b

Global trade and industrial production dropped Exports posted the return to normal trends
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Source: CEIC and ttb analytics



U.S. labor markets tightened as unemployment dropped, broad-based inflation persists l; b

Unemployment rate continued to drop Inflation climbed due to rising prices of various goods

% k persons /6 YOY
12 nonfarm payrolls 2000 1.0 I PCE
10 ——unemployment rate 6.0 core PCE

1,500
. 5.0 = = LR target
3.8 4.0

6 1000
\ 3.0
4 678
500 20 m = e - - - - - - - - - - - -
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0 0 0.0 [N I I

Aug-20  Nov-20  Feb-21  May-21  Aug-21  Nov-21  Feb-22 Jan-20  Apr-20  Jul-20 Oct-20  Jan-21  Apr-21  Jul-21  Oct-21  Jan-22
Retail sales growth remained solid despite higher costs
% * |n February, nonfarm payroll increased by 678,000 new jobs and with
500 higher adjustment to payrolls in previous months. The numbers
400 —Retail Sales clearly showed strong improvement in U.S. labor market. The
30,0 Industrial Producti unemployment rate decreased to 3.8%

' » Retail sales growth rebounded in February. Retail sales grew 17.7%
200 (seasonally adjusted) in comparison to 2% growth last year despite
10.0 pressure from higher prices. Industrial production growth also

advanced to 7.5%.
0.0 : : : .
* In January, price continued to rise from both goods and service
-10.0 sector as energy price spiked from limited supply. PCE rose 6.1% yoy
Oct-20 Jan-21 Apr-21 Jul-21 Oct-21 Jan-22 while core PCE rose 5.2%.

Sources: CEIC, US BLS, ttb analytics 6



European inflation continued to rise, likely to increase further after Russia conflict U b

Service outlook returned as Omicron cases dropped Inflation spiked to historic high

%MoM, deviations from 50, + expansion - contraction %
14 6o  inflation ~ EECPI
12 55 core CPI )
10 5.0 —target, below but close to 2%

e 4.5

4.0
35
3.0
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0 —manufacturing 25
¥, \/\/ 20
-4 .
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-8
-10

1.0
— osit 0.5 I I I
composite oo I dJdJdJd.

Nov-20 Feb-21 May-21 Aug-21 Nov-21 Feb-22 Jul-20 Oct-20  Jan-21  Apr-21 Jul-21 Oct-21  Jan-22
Retail rebounded in January
%YoY * In February, service and composite outlook rebounded after
40 government measures were lifted after number of Omicron
30 == |ndustrial Production cases dropped.
20 ——Retail Trade « European Union inflation continued to grow significantly 5.6% in
10 January due to food and energy price. Core inflation decreased
from last month to 3.0%. Inflation became a major concern for
0 ECB after oil and gas prices spiked after the crisis in Ukraine.
-10
* Retail trade increased in January, rebounding as economic
20 activities returned. Retail trade grew 9% in January while
Jul-20 Oct-20 Jan-21 Apr—21 Jul-21 Oct-21 Jan-22 industrial production rose only 0.9%.

Sources: CEIC, Investing.com, ttb analytics



China's economy rebounded in 2022, Covid outbreak caused new supply chain risk ub

All engines improved in the first two months Inflation remained stable in February

% YoY % YoY
Il industrial production 3 inflation B CPl mmEcore CPl ——PP] 16
. . (RHS) 14
30 I fixed asset investment , 12
—retail sales 180
20 1 6
"l“ I :
2
10 L . 0
mw i
-4
0 -1 -6
Nov-20 Feb-21 May-21 Aug-21 Nov-21 Feb-22 Nov-20 Feb-21 May-21 Aug-21 Nov-21 Fob-22
China lending rate stable in March _ _ _
: * In the first two months of the year, production and consumption
%Yoy % RRR rebounded from last quarter. Industrial production rose 7.5%
govt debt, tn RMB 13 while retail sales grew 6.7%. Furthermore, fixed asset
31 investment rose highest in six months by 12.2%
29 1
27 » Surprising to the market, PBoC decided to hold its prime
gg 9 lending rate constant in March, after cutting the rate down in a
1 prior quarter. PBoC possibly wait to see the impact of disrupted
19 7 supply chain and rising material prices before making future
17 changes.
15 5
Jun-20  Sep-20 Dec-20 Mar-21  Jun-21  Sep-21 Dec-21  Mar-22 * Inflation remained stable in February. Core inflation remained

solid at 1.1%. Producer price dropped to 8.8% growth
I fiscal: local govt debt outstanding = RRR: small banks

= RRR: medium banks RRR: large banks Sources: CEIC, Bloomberg, and ttb analytics



Japan's service outlook continued to drop, energy price pressured inflation l', b

Japan's inflation spiked from energy price

Service outlook took a hit from returning Covid-19 cases

%MoM, deviations from 50, + expansion - contraction

20 inflation

1.6
1.4
2 1.2 m CPI core CPI
0 1.0
0.8
-2 0.6
-4 0.4
0.2
-6 0.0 _l___l___l__j ______ __l___l__]__ J_ME_mn_mE

: e

10 —manufacturing services =—composite -0.4
- -0.6
Aug-20  Nov-20  Feb-21 May-21  Aug-21 Nov-21 Feb-22 Jun-20 Sep-20 Dec-20 Mar-21  Jun-21  Sep-21  Dec-21
Trade remained stable while production expanded _ _ o
« Service outlooks continued to drop again in February as
050 CYOY Omicron cases rose in many cities which induced government
50.0 measures to return. The composite PMI dropped lowest in 4
' months.
15.0
12'8 ~ - « The Bank of Japan maintained its massive stimulus in March
: and warned of very high uncertainty over the economic fallout
0.0 from the Ukraine crisis, signaling its resolve to keep monetary
;g-g \/r policy ultra-loose for the time being to manage 10-year JGB
-0 ields in a 0-0.25% range.
-15.0 \/ —Trade Index Y S
-20.0 i i * Inflation remained high in December due to high ener rice.
Industrial Production Index 1 ) lnpel gh energy p
-25.0 CPl expanded highest in a year at 1.5% while core CPI
Apr-20  Jul-20  Oct-20  Jan-21  Apr-21  Jul-21  Oct-21  Jan-22 expanded 0.2%.

Sources: CEIC, Investing.com, ttb analytics
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Jan22: Thai economic activities slightly declined while Omicron cases are rising

Lo

Coincident Economic Index (sa)

Jan-20 Jul-20 Aug-20 Sep-20 Oct-20 Nov-20 Dec-20 Jan-21 Feb-21 Mar-21 Apr-21 May-21 Jun-21 Jul-21 Aug-21 Sep-21 Oct-21 Nov-21 Dec-21 Jan-22
Coincident Economic Index (sa) 100.0 97.2 98.5 98.7 98.8 98.8 98.2 99.7 99.9 99.1 99.7 99.7 98.8 98.0 98.9 99.8  100.2  100.9 101.1

Import Volume index (exclude Gold) 100.0 78.2 87.8 87.5 91.1 95.1 95.3 99.6 98.1 100.1 106.2 1015 1035  109.8  101.1 104.0 99.8 | 112.6 112.6
Manufacturing Production Index 100.0 89.5 96.2 97.5 96.7 96.5 98.0 97.9 99.8 99.3 99.4 99.4 93.6 89.6 971 995 100.6  103.3 99.7
Gross Value Added Tax at 2000 price (Milion ba| 54,405.5 48537 49,363 47,676 48,191 48409 47,696 43542 57,672 59,024 50,980 54,108 55356 54,109 54,901 53,138 55397 60,724 61,184 59,054
Domestic Automobiles Sales (Unit) 81,118.7 64,567 77484 73,002 71,681 75291 64,942 64,433 66,435 65,760 62,902 64,334 57,975 43508 56,914 63,818 63,447 62,248 78,369
Sales Benzene, Gasohol & Diesel Index 100.0 = 111.0 109.2  100.3 100.2 99.2 82.1 974 1043 87.6 80.8 86.5 74.0 69.7 79.5 86.1 91.4  102.1 97.6
VAT Hotel & Restaurant Index 100.0 38.6 447 453 49.8 423 27.0 37.8 38.3 20.2 18.8 28.2 21.5 211 29.1 36.8 45.1 48.1 37.8
Imports of Capital Goods at 2010 price (Milion Uy  3,848.0 = 3,317.7 3,377.5 3,579.3 34136 3,770.0 4,006.2 3,843.7 4,167.1 4,147.1 4,071.6 3,982.9 4,1445 41721 42276 4,161.3 4,061.0 4,034.6 4,155.7
Domestic Machinery Sales at 2010 price (Million| 72,338.8 64,555 72,429 73,063 75385 77,115 78496 79,103 80,240 81,921 82,408 83900 81,829 76,075 83,320 84,654 84,098 83,669 82,482

Agriculture

% YoY

-15

Jan 22
3.1%YoY

=O=Agricultural products

-35
Jan-20 May-20 Sep-20 Jan-21 May-21

Source: Bank of Thailand

Sep-21

Manufacturing

% YoY Jan 22 % YoY Jan 22
9.1%YoY 30 2.0%YoY
5
10
-15
-10

Base effect
Momentum
=O=MPI

Jan-20 May-20 Sep-20 Jan-21 May-21 Sep-21 Jan-2

=O=Service production index

-35 -30
Jan-20 May-20 Sep-20 Jan-21 May-21 Sep-21 Jan-22
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In 2021, Thai exports remain in a recovery path despite new Omicron Variant outbreak u.b

Total Export Growth Exports value by destination* Imports value by groups* Total Import Growth
60% %YoY 60% %YoY
- - +)
2019 2'6% 50% ASEAN  mmm CHINA 50% mmm Capital goods 2019 4'8 /0
$ 246 bn BN EU(+UK)  mmm JAPAN _ $ 236 bn
40% 40% I Raw materials and
D~ B USA mm OTHERS intermediate goods -~
30% —Total 30% Consumer goods
2020 -12.7%
20% 20% —Total
$ 206 bn
10% 10%
||
0% B 0%
(v)
2021 17.1% . Jan2022 | Jan2022
$ 271bn 0 8.0%yoy 20.5%yoy
-20% $213 bn -20% $237 bn
-30% -30%
2022F 4.5% 2022F  3.5%
$283 bn [MIEEE 0% $277b
Jan-20 Apr-20 Jul-20 Oct-20 Jan-21 Apr-21 Jul-21 Oct-21 Jan-22 Jan-20 Apr-20 Jul-20 Oct-20 Jan-21 Apr-21 Jul-21 Oct-21 Jan-22 n

» Jan 2022, Thai exports was attributed to increased demand for Thai products in the United States, Indian, Russian, South Korean
and the United Kingdom markets, global economic recovery, an easing of the shortage of cargo containers

» Thai Imports, the increased value of imports was largely due to the energy price increase and the importation of raw materials for
conversion into finished products for rexport.

Source: MOC and ttb analytics, BOT 12



In 2022, Thailand export will grow 4.5% due to global demand recovery with inflation l'_, b

Positive Factor Negative Factor
Total Export Total Export |
Jan 2022 2022F | $ I Global demand recovery ia New Outbreak of Covid-19
A Omicron
(USD term) (USD term)
) ) L' Recover |
y of global supply . :

8-0 /0 4.5 /O @lE® chain capacity ' . Geopolitics Risk

(Jan 2021 +0.4%) (FY 2021 +17.1%) = %
" e R | High commodity price
N Baht Depreciation = Q- | ﬁ & Rising Inflation

Auto Wholesalers and Parts (16.4%) -12% [r—————
Electronic/Computer & Parts (15.8%) 9% . 19%

_ 28% Export Growth by Industry Groups 2022F
Chemical (8.7%) I 45%
Home Appliance (8.0%) & 17% i ;ﬁ. {6 :.rT\ n

. S— @ W = &E
Fashion Products Producer (6.6%) | 21%/05/0
Machinery Trader (6.5%) & 19%
8%

Foods (6.4%) W 6%
Steel & Metal Producer (5.4%) & 42%
Rubber (5.0%) % — 33
Agro Products(4.7%) _22%31%

-50%  -30%  -10% 10% 30% 50%

2022 J
201 W an Source: Bank of Thailand, MOC and ttb analytics 13



While foreign tourists declined after a pause in Test & Go entry, Thai tourism sustained due to stimulus h b

Total foreign tourist inbound

Persons )
250,000 &
200,000 }
150,000 427,869 persons Year 2021 /
100,000
50,000
0
Jan-21 Mar-21  May-21 Jul-21 Sep-21  Nov-21 Jan-22
Persons Tourist by nation
100,000 94,088
80,000
60,000
40,000 e 17,226
20,000 ' 3,445 4,094 4,809
O I -
Jan-22
W Europe The Americas M South Asia M Oceania M Middle East M East Asia

= As of Jan22, foreign tourist inbounds declined due to
temporarily break in Test & Go procedure for inbound
tourists since 21 December 2021. A drop appeared in all
groups, especially European tourists.

» Test&GO program will be reintroduced on 15t February 2022

Source: CEIC, TAT Intelligence Center and ttb analytics

Number of Thai visitors

- Thai visitor Revenue
Million persons

20

15 @15.4 mn persons (1M 2022)

10

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

OR by region

West North East

Soﬁ

* The number of Thai tourists in Jan 22 sustained at the same level
as last month due to higher vaccination rate among Thai tourists
and supports from government's domestic tourism stimulus
package (We travel together Tour Tiew Thai co-payment scheme).
Northern region and western region were with highest OR.

Thailand
Jan22
North %
East

Central

47.8 bn baht (Jan22)

14



Private consumption slightly dropped in line with weaker sentiments due to Omicron outbreak l; b

Private Consumption (sa)

Index sa Jan 22
110 4.6%YoY

100
90

80

70

[ PCl(sa)

= Durables Index (sa)
Non-Durables Index (sa)
- Services Index (sa)

60

* Private consumption in Jan 22 slightly declined from last month
and dropped in all categories after Omicron outbreak began.

It is noticeable that a rise in Durable consumption helped
sustain overall domestic consumption.

» Regarding supporting factors, they slightly improved but
remained in fragile condition. Farm incomes rose due to higher
farm productions and prices. Non-farm Employment improved
but was relatively at very low level. Consumer confidence
however declined after the onset of Omicron outbreak.

Source: Office of Agricultural Economics, UTCC and ttb analytics

CCl

80

60

50

40

30

20

10

Farm income

%YoY
30

20
10
0
-10
-20
-30

Price

Jan-20 May-20

Consumer confidence index (RHS) r
50 0 Employment condition
Jan-20 Apr-20 Jul-20 Oct-20 Jan-21  Apr-21  Jul-21  Oct-21 Jan-22

Thousand Persons

Thousand Persons

600
500
400
300
200
100

0
Jan-20 Apr-20

==Unemployment claims (sa)

Il Quantity

Sep-20 Jan-21

—Oo—Farm Income

May-21

- Employed under article 33 (sa)

Jul-20

Oct-20 Jan-21

Sep-21

Jan 22

Jan-:

Jan22
Apr-21  Jul-21  Oct-21 Jan-22

11,800

11,600

11,400

11,200

11,000

10,800

10,600
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Private investment marginally dropped, mainly due to less activities in construction sector L b

Private Investment (sa) Capacity Utilization (sa)

Index Jan 22

105 4.8%YoY _ o
-0.6 %mom sa Capital utilization (sa) trend

Jan 22
o NN
()
o

Index

-@
o
0—<8 o ®
100 o /o9 o/ \ ¢ 60
¢ -5
([
o °
([
° -10 55
75 Private Investment Index (PII) (sa)
- |mports of Capital Goods (sa) 50
) = Domestic Machinery Sales (sa) -15 Jan-20 Mav-20 Sep-20 Jan-21 Mav-21 Sep-21 Jan-:
L - Newly Registered Motor Vehicles for Investment (sa) o & P o » P e
50 @ BSI-50 (RHS) -20

Constructions

Jan-20 May-20 Sep-20 Jan-21 May-21 Sep-21 Jan-22

Index sa Metre? (9mma)
= Private investment slightly declined from last month partly 140 Construction Area Permitted (sq metre, 9mma) (RHS) . -+
due to construction category, whereas investment in Construction Material Sales Index (sa) '
machinery and equipment categories remained relatively 150 5,400
the same as previous period. 120 Jan22 0
= Construction activities marginally dropped from last month,
expressed by declines in sales of sanitary wares and 1o 5,000
concrete. This was due to labor shortage and rising material 100 4,800
costs. However, the rise of permitted construction area o0 4600

attributed to the growing activities in EEC areas.
= BS| showed an improved sentiment in the coming month. 80 4,400

16
Source: BOT, MOl and ttb analytics Jan-20 Apr-20 Jul-20 Oct-20 Jan-21 Apr-21 Jul-21 Oct-21 Jan-22



THB53bn is the leftover liquidity from the two emergency loan decree to support economy in 2022 h b

Progress on 1-trillon Stimulus Package (as of Mar2022) Progress on 500bn Stimulus Package (as of Mar2022)

THBbn O Budget B Cabinet Approved M Disbursed M Available Budget THBbn  EIBudget [ICabinet Approved M Disbursed M Available budget
1200 600
1,000 500
1000 e _] 500 = 426
goo 173 98 400 336 311 312
600 72| K3 300 Re N
164 o
400 227 210 fz%of\ 100 ‘ 49 budget)}
200 I—I budget) I 25 m h
0 \s18¢'l 0 -7
Financial Aid &Health- Economic& Social Total THB1trn FlnarI;uIaI A;dp&cheaIth— Ec;n;)rrt;l'lc‘& Spual Total THB500bn
Related Plans Rehabilitation elated Plans ehabilitation
Current Expenditures(FY22) : 1,049bn Public Investment Expenditures(FY22) : 117bn State Owned Enterprise Investment
(as of Jan2022) : 35bn
100 % Disbursement 100 % Disbursement 100 Yo Disbursement*

88

FY2022 96
. - ———— . 2022
—0—FY2021 2001 71 —0—2020
o —O-Fy2020 60  =O=FY2020 60 —o—2021

42

40 36 40 40

26

17.6

20 20 20

11

Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Source: NESDC, FPO, SEPO and ttb analytics * Accumulated disbursement /Full year Plan 17



As of Jan 22, Thai inflation reach 3.23%, accelerating from last month l'.. b

Thailand's inflation 2022
/0 yoy

10

CPI: Food & Non Alcoholic Beverages (FB) (%YoY)
8 CPI: Housing & Furnishing (HF) L :
Headline inflation
5 CPI: Transport & Communication (TC)

- Consumer Price Index

Core (67.1%) 0.5
4
Raw Food (20.6%) 3.1
2
o Energy (12.4%) 19.2
-2
-4
-6
2 233388 88885538383329 275N ITOLOOOEERQ22Q QNG S
R R N E R R T
>
T3 8383838535333 855°>235358585853855535353835 3833553

Dubai oil price 2022 Producer price index

USD/barrel

0
% yoy Jan 22
140 10
120
Jan22 5
100
80
0
60
40 -5
20 =0=Producer price index (%YoY)
0 -10
Jan-03 Jan-05 Jan-07 Jan-09 Jan-11  Jan-13 Jan-15 Jan-17 Jan-19 Jan-21 Jan-16  Jul-16  Jan-17 Jul-17  Jan-18 Jul-18 Jan-19 Jul-19 Jan-20 Jul-20 Jan-21 Jul-21 Jan-
Source: MOC and ttb analytics
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Thai inflation projection: Impact from Russia-Ukraine Crisis

Thailand's inflation: Baseline and Severe case 2022

% yoy, contribution

14

12

10

8

6

4

2

0 —==

-2

-4

-6
23338
§338¢8

Source: ttb analytics

Dec-05

Jul-06
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Sep-07

Apr-08
Nov-08

Jun-09

I CPI: Housing & Furnishing (HF)

CPI: Food & Non Alcoholic Beverages (FB)

CPI: Transport & Communication (TC)

- Consumer Price Index

Jan-10
Aug-10

1
1

[

Mar-
Oct-

|
--

N~ N~ 0
TN i
§ § 8 ©
2 g = O

—_— = = e

Feb-21

Sep-21
Apr-22

Nov-22

Severe

Moderate

Baseline

Forecast HCPI 2022

Q1/22 5.0% 5.0% 5.0%
Q2/22 5.8% 7.0% 9.4%
Q3/22 6.7% 9.5% 12.3%
Q4/22 6.1% 8.7% 11.1%

PalOl 901408 10-170$  140-2008
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Lo

% (CPI rate)

Despite higher inflation, policy rate should remain at 0.50% due to slower growth

% (GDP)
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FED hiked rate to combat inflation, Thai MPC rate should remain unchaged

U
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The Federal Reserve in March raised interest rates for the first time since 2018 and laid out an aggressive plan to push borrowing costs to
restrictive levels next year in a pivot from battling the coronavirus pandemic to countering the economic risks posed by excessive inflation
and the war in Ukraine. Most policymakers now see the federal funds rate rising to a range between 1.75% and 2% by the end of 2022.
For Thai MPC, though Omicron may even more put pressure to economy, we expect neither rate cut nor rate hike in 2022. TGB curve will

continue to be steepen at slower path as limited 10Y-2Y spread of TGB in Q1/2022.

Sources: BOT, CEIC and ttb analytics
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Bond yield recovered from war concerns due to hawkish FED's comments L b

High correlation of long term TGB and UST
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» The concerns from recent conflict in Ukraine may pressure bond yield brietiy. However, ionger pona yiela conunuea Its upwara trend in
late March. The recent hawkish comment from FED's chair rose market expectation for faster rate hike timeline. We still expect that TGB
curve will continue to be steepen in the first half of 2022. Along with Thai economic recovery and improve policy stance from Bank of

Thailand from H2/2022, TGB curve may shift to flattening theme as we expect more improvement in TGB2Y yield before Bank of Thailand
hike in H1/2023.
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Dollar Strengthened after FED outline rate hike plan, Positive fund flow has small impact on USDTHB b b

Positive Fund Flow affected USDTHB in February USDTHB and DXY
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2000 » USDTHB is highly volatile, pulled back from 32.50 to 33.50 level in Mar-
o 21. Despite there were foreign fund flows into stock and bond markets in
] I I I I I I February, dollar strengthened due to Ukraine-Russia conflict. We expect
2000 fund flow to be a short term speculation, which might return in the
~4000 second half of the year after the crisis is resolved.
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MTHE 2 § 2 § S% § (&% ‘?E &@ g 2 § 2 see 5-6 additional hikes this year.
S = = - » = - = = n z >

24
Sources: BOT, CEIC and ttb analytics



a-n-a-l-y-t--c-s



