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US bank deposits, loans ticked down in latest week

US bank deposits, loans ticked down in latest week

Deposits at all U.S. commercial banks dropped in the second week of April, though at smaller banks deposits held steady in a sign of
stabilization in the financial institutions hardest hit by deposit outflows after last month's failure of two large regional banks. Federal Reserve
data released on Friday showed deposits at all commercial banks fell to $17.38 trillion in the week ended April 12, on a non-seasonally
adjusted basis, from $17.43 trillion a week earlier. The drop was almost entirely at the top 25 banks, the data showed. A drop in deposits can
leave banks with less capacity for loans, though there was little to show that in the Fed's data Friday. Loans and leases at all banks ticked
down to $12.05 trillion from $12.06 trillion a week earlier.

German business sentiment improves slightly in April

German business morale rose slightly in April due to an improvement in companies' expectations, adding to positive signs as Europe's largest
economy hopes to have dodged a winter recession, a survey showed on Monday. The Ifo institute said its business climate index stood at
93.6 following a revised reading of 93.2 in March. The increase was weaker than expected, with a Reuters poll of analysts pointing to an April
reading of 94.0. The German economy is likely to have expanded in the first quarter on a rebound in industrial production, the Bundesbank
said in a monthly report on Monday, revising its previous forecast for a small contraction.

South Korea ducks Q1 recession as consumer spending supports GDP

The South Korean economy grew largely as expected in the first quarter of 2023, avoiding a potential recession as steady private
consumption helped offset a slump in capital investment. South Korea’s GDP grew at an annualized 0.8% in the three months to March
31, data from the National Statistics Office showed on Tuesday. The reading was slightly less than Reuters estimates for growth of
0.9% and the prior quarter’s reading of 1.3%. GDP grew a slightly bigger-than-expected 0.3% from the prior quarter, after contracting
0.4% in the fourth quarter of 2022. A recession is usually defined by two consecutive quarters of negative growth. The reading was
largely spurred by increased private consumption, as well as a mild recovery in exports after months of sharp declines.

Dollar slides as rate cuts priced in; yen falls ahead of BOJ meeting

The 10-year government bond yield (interpolated) on the previous trading day was 2.49, -1.49 bps. The benchmark government bond yield
(LB31DA) was 2.51, -1.00 bps. LB31DA could be between 2.20-2.70 Meantime, the latest closed US 10-year bond yields was 3.52,

-5.00 bps. USDTHB on the previous trading day closed around 34.48 Moving in a range of 34.25-34.32 this morning. USDTHB could be
closed between 34.00-34.50 today. he dollar fell to a more than one-week low against major currencies on Monday in generally thin trading,
as investors continued to price in interest rate cuts this year by the Federal Reserve after a widely expected rate increase at next week's policy
meeting. The Japanese currency, on the other hand, also struggled amid remarks from new Bank of Japan governor Kazuo Ueda about the
need to maintain monetary easing ahead of a closely watched Bank of Japan meeting on Friday. Aside from the Fed, the European Central
Bank also meets next week and is also expected to lift rates by 25 basis points (bps), with the possibility of a 50-bps hike as well. Euro zone
inflation and growth data are also due later this week. In afternoon trading, the dollar index fell 0.3% to 101.34 after earlier dropping to a
10-day low.

Sources : ttb analytics , Bloomberg, CNBC, Trading Economics, Investing, CEIC
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