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US new business applications hit two-year high in June

US new business applications hit two-year high in June

Applications to start new U.S. businesses surged to the highest level in two years in June, despite high interest rates and uncertain
economic outlook, according to a Commerce Department report. Business applications increased 6.2% in June compared with May with a
seasonally adjusted 465,906 new applications. Filings from applicants that have a high likelihood of creating a payroll and adding jobs to
the economy, such as those from existing corporate entities or those indicating they are already hiring, rose 6.0% to 149,536 new
applications. The data is collected from business applications for tax identification numbers. Start-up activity flourished during the
coronavirus pandemic with the help of historic stimulus money from the federal government and ultra-low interest rates, hitting a record
high in July 2020 and remaining well above pre-pandemic levels since then.

UK's high inflation cools, offering some relief to Bank of England

Britain's high rate of inflation fell by more than expected in June and was its slowest in over a year at 7.9%, according to data that
will ease some of the pressure on the Bank of England to keep on raising interest rates sharply. Sterling weakened and investors
scaled back their bets on future increases in borrowing costs as consumer price inflation growth came in at its lowest since March
2022, although it remained above the rate in other big, rich economies. Economists polled by Reuters had mostly forecast a smaller
slowdown, to 8.2% in the 12 months to June from May's 8.7%. The BoE said in May it expected June inflation would fall to 7.9%,
moving further away from October's 41-year high of 11.1% but still way above its 2% target.

Japan exports underwhelm in June, global weakness drags on economy

Japan's annual exports grew much-less than expected in June, highlighting weak global demand that continues to undercut the post-
COVID recovery in the world's third-biggest economy. The risk of a world recession amid sweeping monetary policy tightening since
last year has cast a pall over export-led economies, with many countries including Japan relying on domestic consumption to underpin
growth. The trade data, released by the Ministry of Finance (MOF) on Thursday, showed exports rose 1.5% year-on-year last month,
below the 2.3% gain expected by 15 economists in a Reuters poll, but faster than a 0.6% rise in May. Exports were led by U.S. bound
shipments of cars and mining machinery. Imports fell 12.9% year-on-year in June, versus the median estimate for a 11.2% decrease.

Dollar gains as pound tumbles on cooling UK inflation

The 10-year government bond yield (interpolated) on the previous trading day was 2.57, +1.21 bps. The benchmark government bond
yield (LB31DA) was 2.55, +2.00 bps. LB31DA could be between 2.30-2.80. Meantime, the latest closed US 10-year bond yields was
3.75, -5.00 bps. USDTHB on the previous trading day closed around 34.06 Moving in a range of 33.765-33.96 this morning. USDTHB
could be closed between 33.80-34.30 today. The U.S. dollar bounced on Wednesday after inflation in the United Kingdom cooled more
than economists expected in June, sending the pound sharply lower against other major currencies. Britain's rate of inflation was its
slowest in over a year at 7.9%, according to data that will ease some of the pressure on the Bank of England to keep on raising interest
rates sharply. Economists polled by Reuters had mostly forecast a smaller slowdown, to 8.2% in the 12 months to June from May's
8.7%. Before Wednesday's data, traders had assigned a roughly 60% chance that the BoE would hike rates on Aug. 3 by a half-
percentage point. After the data, that turned into a 60% chance of a quarter-percentage point hike.
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Currency Market
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Note: D=d=day; M=mth=month; Y=year; %chg = percentage change; chg = change; USTH FX Sp = USD/THB FX Swap point; $mn=million US dollar; THB.mn= Thai baht million; Hist=history
THB implied = Thai baht rate that are calculated by FX forward rate; ASEAN Index = value average ASEAN FX Jan2008=100
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Gilt 10y ___.-/ 4.5455 16.29 25.63 130.80 3.24 4.55
Bund 10y — 2.5900 -5.00 27.00 27.00 2.02 2.64
JGB 10y N 0.4390 5.50 4.40 10.20 0.34 0.48
TGB 1y —_—N 2.0402 -0.10 -0.05 0.05 2.04 2.04
TGB 2y — 2.1533 -0.16 0.44 2.63 2.13 2.15
TGB 5y AN 2.3380 0.01 -0.12 0.46 231 2.35
TGB 7y ~— 2.4343 0.45 -1.37 -0.23 2.40 2.45
TGB 10y —~——. 25657 1.21 -1.70 -5.24 [ 254 2.63
AAA Spread S 73.77 0.01 0.48 0.58 69.19 73.91
AA Spread — 82.76 117 212 -2.49 i 78.65 85.52
A Spread -~ 12456 0.00 1.39 349 B 123.12 128.26
BBB Spread N— 237.77 0.00 -0.15 11.40 225.89 238.05

Note: UST = US Treasury; Gilt = UK Government Bond; JGB = Japanese Government bond; Bund = German Government Bond; TGB = Thai government Bond; tenors of the bonds are put after

their name; bps=basis point; Corporate spreads are Thai and reported in basis points over government bond for the tenors 3-5 years.

Commodity Market
Brent Crude 7940  11%" = 0.0%" h 3.6% ‘_ 7226 8153
London Gold \....-—--/ 1936.2 1.1% 0.3% -0.7% 1,904.1 2,035.7

Note: Unit of Brent crude oil price is $/barrel; unit of gold price is $/ounce
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Note: A = actual, P = previous; C = consensus
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