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Executive Summary

Lo

Global Economy

» Jul PMIs data showed deteriorating situation in the
manufacturing sector in Asia, Europe and America
as concerns from lower global demands in upcoming
period. Service PMI also lower across economies.
Commodity prices dropped due to global recession
concerns. Only a rise in EU natural gas price
observed, which energy crisis put EU economy at
risk in coming winter.

Global growth 2022 and 2023 revised down to 3.2%
and 2.9% respectively according to rising living
costs and negative spillover from regional conflict.
US labor market fundamental remains strong.
Consumption’s solid from durable products. Headline
inflation slowed down after energy costs eased.
Euro zone business activity unexpectedly
contracted . Inflation across the eurozone has
reached a new all-time high of food and industrial
products. Retail sales dropped significantly.
Chinese economy in Q2/22 showed the softest
expansion since COVID19 crisis. China's annual
inflation rate rose to 2.7% in July due to a surge in
food prices. China's retail trade rose by 2.7% yoy

in July 2022, missing expectation.

Domestic Economy

* In Jun 22, Thai economy improved from the previous

month as service sector continued to perform well in
line with increasing foreign tourist figures.

» Total export grew steadily, led by agricultural and

agro-industry products but the industrial products
showing slower demand. The major growth
contributors are ASEAN and the US

Private consumption indicators slightly declined
after accelerating in the preceding periods in
accordance with high inflation concerns

Inflation in Jun22 continuing accelerated highest in
nearly 40-year level from last month due to energy
cost-push and more cost-transmitted effects
Private investment continuously rose in all
categories. The import of capital goods rose
dramatically in computer and parts, transformer and
generator, more importantly, domestic machinery
sales rose consecutively. Business sentiment
improved with better order book and production.

* Government has less room of stimulus package left

for providing further support for Thai economy.

Financial Market

= Major central banks around the world hiked policy
rate to curb rising inflation. Federal reserve hike
75 bps on 26-27 July as expected, of which the
size of next rate decision is in spotlight after
decelerating recent headline inflation.
Investors went into long term bond tenor, for both
US and Thai bond, due to recession concerns.
Moreover, 10y-2y yield spread for US government
bond dropped below zero, negative yield curve
signal higher possibility of coming US economy
recession. Meanwhile, 10y-2y yield spread for
Thai government bond has declined but was still
in positive territory.
USDTHB remained in high level in July, ending
36.3 level. It could be around 35.30-36.00 in
August. Dollar would strengthen further from
market expectations on faster rate hike from FED
to combat US inflation. The strong dollar put
pressure on Asian currencies together with
negative real interest rate.
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In July, Manufacturing PMI dropped across nations. China's service sector improved significantly t b

Manufacturing PMI Services PMI

Oct-21 Nov-21 Dec-21 Jan-22 Feb-22 Mar-22 Apr-22 May-22 Jun-22 Jul-22 Oct-21 Nov-21 Dec-21 Jan-22 Mar-22 Apr-22 May-22 Jun-22 Jul-22

Australia 582 592 577 551 570 577 588 557 562 557 | |Australia 518 557 551 466 574 556 5641 532 526
China 50.6 499 50.9 4941 504 481 460 481 517 504 | (China 538 521 531 514 502 420 862 414 545
India 559 57.6 555 540 549 540 547 546 539 564 | |ndia 584 581 555 515 518 536 579 589 592
Indonesia 572 539 535 537 512 513 519 508 50.2 51.3 | Wapan 50.7 530 521 47.6 442 494 507 526 540
Japan 532 545 543 554 527 541 535 533 527 521 | |UnitedStates] 587 580 576 512 565 580 556 534 527
SouthKorea | 502 509 519 528 538 512 521 51.8 513 49.8 | Germany 524 527 487 522 558 561 576 550 524
Thailand 50.9 506 495 517 525 518 519 519 507 524 | [France 56.6 574 570 531 555 57.4 589 583 539
Canada 577 572 565 562 566 589 562 568 546 540 | |taly 524 559 530 485 528 521 557 537 516
United States | 58.4 583 57.7 555 57.3 588 59.2 57.0 527 522 | |UK 501 585 536 541 605 626 589 534 543
Ea;r?n;;y---i 57.8 574 574 598 584 569 546 548 52.0 :’ 293 | [spain 56.6 59.8 558 466 566 534 571 565 540
France | 536 559 556 555 572 547 557 546 5141495

taly I 611 628 620 583 583 558 545 519 509 1 485 |

UK_____ | 578 581 579 573 580 552 558 546 528 521 |

Spain | 574 571 562 562 569 542 533 538 526 48.7 )

* Jul PMIs data showed deteriorating situation in the manufacturing sector in Asia, Europe and America as concerns from lower global
demands in upcoming period. Businesses faced lower numbers of new orders due to high inventories and slow down in consumption

« Service PMI also lower across economies. This is except for China which situation has improved after easing COVID19 curb.

Sources: CEIC, Bloomberg, ttb analytics



Global commodity prices dropped, expressing recession concerns. Only a rise in EU natural gas b b

Manufacturing commodity
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Global economic growth revised down due to rising living costs & rate and war spillovers l; b

IMF real global growth forecast (Jul 2022)
%YoY
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Source: IMF, trading economics and ttb analytics



U.S. consumption robust with strong labor market fundamental

s, Iinflation decelerated

Lo
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In July, nonfarm payroll continuously increased by 528K
units, greater from previous figure. Moreover, unemployment
rate was at 3.5%, dropped from 3.6% in the previous month.
This shows that the fundamental of labor market remains
strong despite an increase in initial jobless claim in Aug6 at
260K units, rising from 248K units in previous period.

Retail sales continued to advance in July due to solid
consumption of durable goods and rising cost of gasoline.

The pace of Inflation dipped in July as gas prices eased,
bringing down the annual rate of inflation to 8.5%, less than
expected but still close to a multi-decade high.



EU outlook worsen, Retail sales dropped, Inflation reach a new-high from food and industrial goods t_, b

Outlook worsened across sectors Inflation accelerated in July
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= |n July, Euro zone business activity unexpectedly contracted _
this month due to an accelerating downturn in manufacturing Retail dropped
and a near-stalling of service sector growth. %MoM
» Inflation across the eurozone has reached a new all-time high of 1.0 0.6
8.9% in July, up from 8.6% in June, beat expectation, due to a 05 0.4 0.4

price acceleration in food and non-energy industrial goods. 0.0 - - -

» Retail sales in the Euro Area sank 1.2 %mom in June as high
consumer prices, borrowing costs and low confidence weigh on
consumer spending. Sales fell for both food, drinks and tobacco -1.0
(-0.4) and non-food (-2.6%), with auto fuel -1.1%. 15 -11 -19

Jan-22 Feb-22 Mar-22 Apr-22 May-22 Jun-22

-05 -0.1

Sources: CEIC, Investing.com, ttb analytics



China’s economy had a shaky recovery due to its domestic policies and global risk l', b

China 2Q22 GDP dropped lowest in two years Inflation accelerated in July

% YoY

% YoY % YoY
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Retail sales and Production continued to grow in Jul
% YoV » The Chinese economy advanced 0.4% yoy in Q2 of 2022, missing
0100 Retail sales ——Industrial oroduction market consensus of 1.0% and slowing sharply from a 4.8% growth in Q1.
P The latest figure was the softest pace of expansion since a contraction
5 in Q12020
» China's annual inflation rate rose to 2.7% in July 2022 from 2.5% in June
0 and compared with market forecasts of 2.9%. This was due to a surge in
food prices with cost of pork bouncing back sharply after a cut in
-3 production capacity and a strong demand recovery.
-10 » China's retail trade rose by 2.7% yoy in July 2022, missing market
estimates of 5% and after a 3.1% growth a month earlier. While marking
-15 the second straight month of increase in retail sales, the latest print

Mar-22 Apr-22 May-22 Jun-22 Jul-22 highlighted a shaky recovery due to zero-covid policy.
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Thai GDP Q2/2022 expanded 2.5%yoy, private consumption and tourism supported its recovery t b

GDP growth composition (%yoy) Growth path development from pre-covid level

GDP B s
— By 130 Private Consumptlon Food
e —— — _  — Utilities
. . o —
Private Consumption (59%) . 35 o 90 ~_ Transport
70 Restaurant and Hotel
Private Investment (18%) Bl 2o ——Furnishing
I 23 50
——Recreation
~ 30
Government Consumption (17%) I 2 3 4Q2019 1Q2020 2Q2020 3Q2020 4Q2020 102021 202021 3Q2021 4Q2021 102022 202022
B 2 -
8 130
= Investment _ .
Government Investment (8%) -7 < 120 A Private construction
-0.0 NN o /
c) . -
=LY \// —Public construction
(9] T—
Export of goods (54%) I 10.2 % 100 / Private equipment
I 45 o o — = d
= 90 Public equipment
Import of goods (50%) . 2
I 80
402019 102020 202020 3Q2020 4Q2020 102021 202021 3Q2021 402021 102022 202022
_ 200
Export of services (5%) I, 32.5 External ——Export of goods
I 54.3
150

Export of services

Import of services (9%) I 13.7 100
I .
168 —— Import of goods
50
Q4/21 mQ1/22 m Q2/22 S ——

Import of services

(.) indicates share to GDP
Sources: NESDC, ttb analytics
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Jun22: Thai economy steadily recovered from domestic demands l'_, b

Coincident Economic Index (sa)

! Jan-21 Feb-21 Mar-21 Apr-21 May-21 Jun-21 Jul-21 Aug-21 Sep-21 Oct-21 Hov-21 Dec-21 Jan-22 Feb-22 Mar-22 Apr-22 May-22 Jun-22

M Coincident Economic Index (sa) g1 998 1001 992 999 999 989 980 990 999 1005 1008 1007 1008 1008 1005 1003 1006
'% Import Volume index lexclude Gold) 845 1040 1025 1031 1076 1032 1038 1080 1021 1043 998 | 1158 1048 1079 125 1086 1082 1094
§ Manufacturing Production Index 976 971 993 989 990 993 933 @O0 983 985 098 | 1025 995 996 2 993 989  O71 291
" Gross Value Added Tax at 2000 price (Million baht) 43,528 57,539 58633 51079 54217 55279 54008 54648 52,842 55047 61,584 57139 58830 58144 5851 57467 56,777 58,146
Sales Banzens, Gasohol & Diesel Index g8 999 1073 887 807 873 747 703 799 BB @8 1028 984 957 B892 989 978 928
SOl /AT Hotal & Restaurant Index 260 385 383 202 188 282 A5 211 292 3ES 451 481 382 488 487 537 560 583

Imports of Capital Goods at 2010 price {Milion USD) | 3,811.5 4,0888 39433 39046 37032 39105 3,9059 39595 38637 38128 38070 38784 39268 38518 38530 37670 38433 41813
Domestic Machinary Sales at 2010 price (Million THE) | 79,548 80,832 85332 87,277 67579 897868 88640 01623 £8249 85945 90303 90123 01,033 92003 57812 92390 91,711 85131

Google Mobility Report

% deviate from Baseline

50 ——Retail & recreation Grocery & pharmacy = ——Transit

~"\ /”M /\ ~ -

0 & = - i \ N NN\ VNV T

25

-25
-50

-75
Feb-20 Apr-20 Jun-20 Aug-20 Oct-20 Dec-20 Feb-21 Apr-21 Jun-21 Aug-21 Oct-21 Dec-21 Feb-22 Apr-22 Jun-22

12

Source: Bank of Thailand, Google mobility report (Data as of 29 Jul 22) and ttb analytics



Agricultural production dropped, while services activities continuously expanded t b

Agriculture

Services

% YoY . PR % YoY
—Agricultural production index ° Service production index Jun 22
25 14.4%YoY
Jun 22 15
15 6.5%YoY
5 5
_5 _5
-15
-15
-25
-35 -25
Jan-20 May-20 Sep-20 Jan-21 May-21  Sep-21  Jan-22 May-22 Jan-20 May-20 Sep-20 Jan-21 May-21 Sep-21 Jan-22 May-22

Service Production Index (Base Jan 2020=100)

Jan-21 Feb-21 Mar-21 Apr-21 May-21 Jun-21 Jul-21 Aug-21 Sep-21 Oct-21 Hov-21 Dec-21 Jan-22 Feb-22 Mar-22 Apr-22 May-22 Jun-22

Whalezsale and retail trade; repair of motor vehicles = SHLF a0.8 925 928 4.5 958 4.8 938 954 97T 985 10008 2.0 1033 1053 1040 1030 10368
Transportation and storags 8286 84.0 704 832 84.2 G844 &1.8 802 82.4 63.4 85.3 T0.3 678 869 722 T0.4 T4.5 78
Accommaodation and food sarvice activities 1.4 14.8 178 nr 24 22 18 1.r 38 80 202 3004 2T8 280 281 32T 354 385
Information and communication 1001 876 1142 296 108.4 1027 858 103 118.3 288 1087 1214 128 298 jlck:] 103.0 1152 173
Financial and insurance activitias 1n2s 131 170 1104 135 156 a2 153 4.9 ms 1131 155 1022 1.5 1022 188 1203 ma
Real astate activitias 105.0 102 102.0 835 a7.4 89.3 NeT7 116.4 121.3 1211 1281 1338 1233 1223 1287 1206 1220 1238
Professional, scientific and technical activities a6 847 139 1023 1018 1061 1027 o978 105.4 114 13.0 12541 1204 107.4 12641 1204 118.4 1282
Administrative and support service activitias T2 T3 83T TEB TEE ™2 BE.T T B4 T38 811 B5.1 B2.0 TB.T BE.3 TE2 w2 85T
Public administration and defence; compulsory soci 1001 are 1070 1034 20 902 128 1076 135 105.8 100 1085 1021 a7 8 o921 1841 1051 104.4
Sarvice Production Index 838 829 888 843 B4.6 B4.9 B5.6 BE.O 882 BB 211 859 8923 0.5 835 a7.0 86.3 a7

Source: Bank of Thailand and ttb analytics 13



Manufacturing production improved slightly, but the drop were in Machinery and Equipment t b

Manufacturing Manufacturing Production Index (Base Jan 2020=100)

% YoY

30

20

10

Base effect

-30

Jun-20 Dec-20

= As of Jun22, Manufacturing Production Index (MPI) slightly dropped at 0.1%YoY compared to a decrease 2.1%YoY in previous month.

Jun-21

B Momentum ==—MPI

Dec-21

Contribution

Jan-Fl  Feb-31 Mar-21 Apr-21 Bay-31 Jes-21 Jel-F1 Asg-Fl Sep-31 Oer-31 New- 21 Dec- 31 Jan-23 Feb- 23 Mar-22 Apr-23 May- 23 Jes 332

Jun 22
-0.1%YoY

Food products (6.2%)

Beverages (18%)

Tobasoo products (0.5%)

Textiles (LE%)

Wearing apparel (L9%)

Leathes products (0.9%)

Paper products {29%)

Coke and refined patroleum products (9.6%)
Chemicals (8%)

Phammaceutical products (L7%)

Rubiber and plastics products (B.9%)
Other non-metallic mineral products (55%)
Bazic metals (6%

Fabricated metal products (LE%)
Computer and electronic products (B9%)
Electrical equipment { 3% )

Machinery and equipment (27%)

Mator vehicles (129%)

Oither transport equipment (LT
Furniture (L%

Others (Z4%)

Jun-22

NPl (%Yo Y]

-2.4

-1.2

58 182 260 186

AT

-4.9

0.4

27

6.7

2.0

25

0.0

=21

=0.1

The better momentum were mainly from coke and refined petroleum products and electrical equipment. However, machinery and equipment
seem worse in accordance with slower investment sentiment ahead. During 1H2022, MPI expanded 0.5%YoY cause indirect impact from
reopening country and the price effect of higher crude price.

Source: OIE ttb analytics
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1H2022 Total export grew 12.7%YoY, during H2-22 export could be grow over 5%

despite high inflation pressure

Lo

Exports value by destination*

%YoY

50% mmm ASEAN mmm CHINA EU(+UK) m= JAPAN
USA OTHERS ——Total
40%
Jan-Jun 22
30% +12.7%yoy

20%

10%

0%

-10%

-20%

-30%
Jan-20 Apr-20 Jul-20 Oct-20 Jan-21 Apr-21 Jul-21 Oct-21 Jan-22 Apr-22

Total 2019 2020 2021 2022F

export -2.6% -5.9% 17.1% 7.0%
$246 bn $232 bn $271bn $291bn

growth

Imports value by groups*

%YoY
100% I Others

I Energy products

. Jan-Jun 22
Capital goods +21.0%yoy
I Raw materials and intermediate goo $‘|55_4 bn

I Consumer goods

50%
—Total

-50%
Jan-20 Apr-20 Jul-20 Oct-20 Jan-21 Apr-21 Jul-21 Oct-21 Jan-22 Apr-22

Total 2019 2020 2021
import 20.8% 11.0%

-4.8% -12.7%
growth $236 bn $206 bn $268 bn

$287 bn

= As of Jun 22, total exports grew 11.9%YoY, led by the export of agricultural and agro-industry products (eg. fruits, canned foods,
rubber). On the other hand, the industrial products contributed slower demand in auto and parts and motorcycles, showing the impact
of the prolonged Russia-Ukraine conflict, inflation concerns and lockdowns in some Chinese cities.

15



1H2022 foreign tourist arrivals reached 2M, led by Asian nations

tb

Total Foreign Tourist Inbounds

Thousand Persons

Uan-Jun22) = As of Jun22, foreign tourist increased consecutively from last month
1,000 - 2079950 g after both Thailand and several foreign nations have eased travelling
767 restrictions. The major groups came from East Asia, led by Malaysia.
750 Significant recovery of India could also be seen. However, European
and Russian group continued to decline as economic subdued from
500 (2021) geopolitical conflict.
D 427,869 persons
250 Europe East Asia and India
Persons P
—France ersOnS  ___China
153 40,000 400,000
o o 134 Germany —— ASEAN
" " ' ' " U ' S 30,000 —UK 300,000 —East AS'a exX. Chlna
Jan-21 Mar-21 May-21 Jul-21 Sep-21 Nov-21 Jan-22 Mar-22 May-22 India
. pn . . 20,000 200,000
Classification by nation
10,000 100,000
Persons
500,000 ——Europe The Americas —South Asia 5 . - %
—— Middle East ——East Asia s3I T RoRyoyoeg T3 i Ey g odoyoyogag
3 o © z o S ¢ = < £ 3 > 2 o © 2 o S ¢ = < £ 3
400,000
' Persons R . Persons
——Russia
25,000 East E 140,000 ——Malaysia
300,000 ast =urops 120,000 —Singapore
20,000
100,000 Vietnam
200,000 15,000 80,000
10,000 60,000
100,000 40,000
5,000
20,000
0 OEN&NEN““”“““ OaaaaaTNNNNNN
Jul-21 Aug-21 Sep-21 Oct-21 Nov-21 Dec-21 Jan-22 Feb-22 Mar-22 Apr-22 May-22 Jun-22 3 255 5 8 %3 g L1 38 2 L% 3% bt
%] =z a =] w = S - < (%} = [} 3 & = < § 3
Source: CEIC, TAT Intelligence Center and ttb analytics 1



Private consumption steadily improved and Thai tourist rebounded l; b

Private Consumption (SA) Thai domestic tourism visitors

Jun22 Million

Index sa PCI +8.9%YoY, CCl person-time Jan-Jun22: 2021
10 -0.2%MoMsa | 80 18 ¥ 94.8 million ----- >
157 —--2022
100 16 ._._./.\H
60 14
90 N\ /T N\ - s (202¢y
12« 71.8 million >
80 0 10
8
70 6
----- PCl (sa) Durables Index (sa) 20 4
60 Non-Durables Index (sa) Services Index (sa) 2
Consumer confidence index (RHS)
50 0 0
Jan-20 Apr-20 Jul-20 Oct-20 Jan-21 Apr-21 Jul-21 Oct-21 Jan-22 Apr-22 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
_ o _ _ Employment M33 Farm Incomes
» Private consumption in Jun22 improved in almost Thoueand
categories, mainly due to the rebound in services persons ——Employed under article 33 (sa) 'Y : :
, ) 11800 30 Quantity M Price ——Farm Income
sector. However, durables’ goods subdued as chip : Jun2% 95 Jun 22:
shortage and supply chain disruption. 11,600 1.3 Million 5 +18.4%YoY
= Overall concerns over high living costs increased, 11,400 15
pressuring ongoing consumer confidence. 1900 10
» Farm incomes improved in the slower pace compared to ' °
.. . . . 11,000 0
the year earlier in accordance with the reduction in . I
output, but the better agriculture prices boosting over 10,800 10
income 10,600 15
Jan-20 Jul-20 Jan-21 Jul-21 Jan-22 Jun-21 Oct-21 Feb-22 Jun—2217

Source: BOT, CEIC and ttb analytics



Private investment increased in line with rising in imports of capital goods b b

Private Investment (SA) Business Sentiment Index

Index (Base: Jan 2020=100) Jun 22 Below/above baseline Index
Pll +2.6%YoY, 5 Abr-22 M 29 J 29
130 +1.5%MoMsa — BSI-50 60 pr- | May- W Jun-

Jun 22

50  puBEEElccccccccccccocctoncse il
40
10 T T T R eecc®

Teaentane -5 30
.. °* 20

90 -10
) Private Investment Index (PII) (sa) 10
70 Imports of Capital Goods (sa) -15 0

o

§§ 3§ 5§ § 588883889 : :
. - — 1 1 1 1 1 1
Domestic Machinery Sales (sa) 5 92 %538 3 8§ 5 2 5 5 » ¢ Order Book  Production Production
< n o = o - [ = < s ) cost
Newly Registered Motor Vehicles for Investment (sa)

50

Jan-20 Jun-20 Nov-20 Apr-21 Sep-21 Feb-22 COnStrUCtlon sector (SA)

Index (seasonal adjusted ,base: Jan 2020=100)

Metre? (9mma)

» Private investment in Jun 22 continuously rose in all 140 6,000
categories. The import of capital goods rose dramatically as 5 800

. 130 '
increase demand on computer and parts, transformer and 5 500
generator, more importantly, domestic machinery sales 120 c 400

rose consecutively. Business sentiment improved with ’
. 10 5,200

better order book and production. '
= Construction material sales dropped from last period but 100 5,000
permitted construction areas rose considerably. Regarding 4,800

. . . 90 —— Construction Material Sales Index (sa)
real estate, apartment and condominium in Bangkok and 4,600
a9 fq - —— Construction Area Permitted (sq metre, 9mma) (RHS)

vicinity have been in a recovery. 80 4,400

. Jan-20 May-20 Sep-20 Jan-21 May-21 Sep-21 Jan-22 May-22 18
Source: BOT, MOl and ttb analytics



July inflation rose 7.61%, slight dropped from month earlier l'_, b

Headline vs core inflation %YoY price change in top categories (Jul22)

%YoY

. . Jul 22:
S —_— 43.47
10.0 Inflation Core Inflation Hoadline CPI +7.61%Y oy Jun-22 W Jul-22

Core CPI +2.99%YoY
8.0
33.82

6.0

4.0 24.98

2.0

0.0 10.85

7.76 8.58

-2.0 I I I 4.34
40 []

-6.0 Fresh food Prepared Poultry  Eggs and Meats Utilities Energy
5 Y 2 =) = o o h 0 © = e 2 . N S i
§ ¢ 8§ 8 8 &8 8 % & 8 8§ & &8 § & &8 roed ey
N N N N o products

Historical Thai Inflation (%yoy)

%YoY 2007 2008 2009 2010 201 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022*

CPI 217 5.19 -0.83 3.3 3.81 3.01 2.19 1.9 -0.9 0.19 0.67 1.07 0.7 -0.84 1.24 5.89
Food 4.08 11.56 454 5.43 7.94 4.89 3.41 3.94 1.14 1.6 0.01 0.41 2.32 1.23 -0.12 5.27
Housing 0.13 -3.19 -1.55 2.03 1.31 273 1.9 1.41 0.59 -0.99 0.17 1.03 0.42 -1.02 -1.69 494
Transport 272 6.38 -9.41 3.81 1.73 1.58 1.34 0.09 -6.52 -1.75 2.37 2.31 -1.14 -4.53 7.81 11.30
*Jan-Jul22

Source: MOC and ttb analytics 19



Stimulus package extended to boost the economy

Lo

Summary of approved stimulus package in 2H2022

EI|g|bIe persons

Purchasing power

Domestic tourism

Energy

Source: ttb analytics

Extend ‘half-half copayment’ scheme (phase 5) with another 800 THB

Increase the limit in the state-welfare card and special assistance
groups 200 THB/month

Reduce electricity cost and water supply cost for state-welfare card
holders (must registered in PEA or MEA, PWA website to be eligible)

Extend ‘We-Travel-Together' scheme (phase 4-extension)

Initiate ‘Govt-around-Thailand' for any government officials, counting
vacation leave as normal business days

Tax deducted for legal entities in events- or seminar-related expense
occurred in main cities (1.5x) and sub-cities (2x)

Maintain LPG retail price to 408 THB/15 kg and provide discount LPG
price eligible for state-welfare card holders

Discount 50%-off in case of Diesel retail price above 35 THB/liter and
maintain marketing price not over 1.4 THB/liter

Maintain NGV retail price to 13.62 THB/kg for taxi drivers

26.5

15.5

n/a

1.5

2.5

n/a

n/a

n/a

n/a

1Sep — 31 0ct 22

1Sep — 31 0ct 22

Oct 21 — Sep 22
1Jul - 31 Oct 22

1 Jul — 31 Dec 22

1 Jul — 31 Dec 22

Jul — Sep 22

Jul — Sep 22

15 Jun — 15 Sep 22
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THB60bn (12%) is the leftover liquidity from THB500bn emergency loan

decree to support economy in 2H2022

Lo

Progress on 500 billion Worth of Covid Stimulus Package by Purpose (as of Jul2022)

135mn

Health Plan
159bn

159bn
(100%)

16bn
(9%)

m Approved

Available

Financial Aid
177bn

160bn
(91%)

44bn
(27%)

Economic
Rehabilitation
164bn

120bn
(73%)

Current Expenditures(9MFY22) :1,962bn Public Investmen_t3E(;(gsrr]1d|tures(9MFY22) SOE Investment : 182bn (as of Jun2022)

% Disbursement

100

FY2021
80

HFY2022
60
40
: I

Oct Nov Dec Jan Feb Mar Apr May Jun Jul
Source: NESDC, FPO, SEPO, BOT and ttb analytics

% Disbursement

100 100
FY2021

80 80
m FY2022

60 o 60

42
40 31 36 40
24
20 gg122° I I | | 20
o 11 0

Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep
Aug Sep

* Accumulated disbursement /Full year Plan

% Disbursement*

2021
H 2022

52
30 32 |

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

21
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Rising global inflation induced major central banks to hike rates

%
3.0 25

2.0

o

0.0
Jan-20 Jul-20 Jan-21 Jul-21 Jan-22 Jul-22

- Canada

%
4.0

- United States 23
2.0

\

Jan-20 Jul-20 Jan-21 Jul-21 Jan-22 Jul-22

%
0.8

0.0

0.5
0.5 —ECB

0.3

0.0

Jan-20 Jul-20 Jan-21 Jul-21 Jan-22 Jul-22

Canada 2.5%

US 2.5%

UK 1.75%

to fight inflation in 2022

2

India
' 5.4%

China 3.7%

Most central banks start the course of rate hiking

Thailand 0.75%

Indonesia 3.5%

Australia 1.85%

New Zealand
3.0%

%

1.5

1.0 —Thailand 0.75
05 /
0.0

Jan-20 Jul-20 Jan-21 Jul-21 Jan-22 Jul-22
%
2.0 1.85
Australia

1.0

0.0
Jan-20 Jul-20 Jan-21 Jul-21 Jan-22 Jul-22

%

4.0

—New Zealand 3.0

20
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Jan-20 Jul-20 Jan-21 Jul-21 Jan-22 Jul-22
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High inflation pushed real interest to lowest in 22 years

Lo

8.0
7.0
6.0
5.0
4.0
3.0
20

1.0

0.0

2000
2001

8.0

TH real policy rate —US real FFR
TH policy rate —US FFR 6.0
4.0
2.0
0.0
-2.0
-4.0
-6.0
-8.0
3893 I 8 9 53833 =z9 03 0WLOEQIFJ _10-00‘—qu-mmr\ooovozmmvmor\ooovo
SS§S8E88S888CS8"RRRRRRR.RqkRk¢g8zR 8888888888838 ¢8¢88¢8¢86¢

The gap between US and Thai policy rate turns narrow, with the current Fed's target range is 2.25-2.50 and Thai policy rate 0.75%
According to high inflation rate, real policy rate of both US and Thai remained in negative territory.

2021

FED-BOT Policy rate Historical (Nominal rate) FED-BOT Policy rate Historical (real rate)
% %

2022
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Investors enter long-term tenors due to global recession fear l'_, b

US government yields Thai government yield curve

%

Basis point %

Basis point
4.0 1.0 3.0 1.0
25 0.5
3.0 / ———____—_mw 00 20 0.0
o= 15 -0.5
’I
20 7l -1.0 10 -1.0
g e’
0.5 cmmm———— -1.5
1.0 bps change (RHS) === Jun-22 e===Recent Aug-22 20 00 bps change (RHS) === Jun-22 e===Recent Aug-22 20
% 3M 6M 1% 2y 3y 5Y 10Y % 3m 6m 1y 2y 3y 5y 10y
3.0 —10Y-2Y US 3.0 10Y-2Y TH
2.0 25
20
1.0 15
0.0 10
0.5 0.87
-0.47
_1.0 0.0
S6383883IRRTTTTLRT IR 5E588QQ2Q T -0 N00YTTOLOOEERO223 0 NS Y
§535§35§35353853535353538§3538353835%3 L LIl LIS 5555 c5t3 5555 C5E3L5E63¢%
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For both US and TH government bond, Investors went into long term tenor due to recession concerns. Moreover, 10y/2y

yield spread for US government bond dropped below zero, signaling approaching recession in US. Meantime, 10y/2y yield
spread for Thai government bond also declined but above zero.

Source: CEIC, Bloomberg and ttb analytics



Strong dollar put pressure on Asian currencies together with negative real interest rate h b

Major Asian currencies against USD Dollar Index / USDTHB

USDTHB
O,
g RMB —INR —JPY MYR 38
—THB/USD Dollar Index (DXY)
5 —SGD emmTHB —KRW 37
36
35
0 \;/s» 12 Aug 22 34 ‘
2\ f
™ 31
A
¢ 30
2018 2019 2020 2021 2022
\/
-10
Malaysia -0.85
o,
- ndonesia | R€4l Interest rate (%) 085
Taiwan -2.09
Less than zero = depreciate against USD India o1
-20 '
Jan-22 Feb-22 Mar-22 Apr-22 May-22 Jun-22 Jul-22 Aug-22 Philippines -2.85
South Korea -3.75

Thailand  -7.16
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