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Executive Summary 

Global Economy Financial MarketDomestic Economy

▪ Major central banks around the world hiked policy 

rate to curb rising inflation. The Federal Reserve 

hike 75 bps on 1-2 November. Meanwhile, the next 

rate decision of Federal Reserve is expected for 

50 bps after signs of cooling inflation.

▪ Investors went into long term bond tenor, for both 

US and Thai bond, due to recession concerns. 

Moreover, 10y-2y yield spread for US government 

bond dropped below zero, negative yield curve 

signal higher possibility of coming US economy 

recession. Meanwhile, 10y-2y yield spread for 

Thai government bond was still in positive 

territory.  

▪ USDTHB remained in high level in October, ending 

38.02 level. It could be around 36.00-36.50 in 

November. Dollar would tend lower in short term 

on soft inflation data and expectation of slower 

pace of Fed’s interest rate hikes. 

▪ Global demand conditions have been weakening, 

which can be also seen that the imports of 

consumer goods in major economies namely 

USA, Europe and China, have been softened. 

▪ Global productions and trades are also in weak 

direction as reflected by a contraction of the 

recent global manufacturing PMI index and New 

export orders index.

▪ Global inflations have eased onwards, excepting 

for EU and UK. This is due to a decline in global 

demands and improved global supply chain 

bottleneck problems.

▪ However, geopolitical risks have caused 

the food and energy prices to be at high level. 

Coal prices are significantly rising, and food 

prices edges up, mainly in wheats.

▪ Further tightening stances are required to bring 

inflation back to the target. However, several 

central banks have signaled a smaller size of 

rate hike going forwards. This is since the 

demands in several nations have clearly shown a 

softer growth pace from the period before.

▪ In Sep 22, Thai economy continued to recover 

but at a slower pace for the third consecutive 

month. Private consumption indicators remained 

close to the previous month. Private investment 

decline slightly after accelerated in industrial 

production on months earlier.  

▪ Private investment indicators slightly declined in 

this month, mainly from the machinery and 

equipment category corresponding with overall 

industrial production.

▪ The value of merchandise exports (ex. gold) 

increased slightly from previous month, mainly 

from export of industrial products. By key partners, 

China’s trading demand remain dropped while 

demand from U.S and ASEAN accelerated.  

▪ Foreign tourists in Sep increased consecutively to 

reach a new peak since pandemic. The major 

groups still came from East Asia. Moreover, Russia 

tourists show a signal of return 

▪ Headline inflation in Sep 22 start decelerated due 

to energy, food prices stabilized while core 

inflation also mark at 3% level. 
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PART 1

Global Economy



4

Global demand conditions have been softening, dropping in global trade and production

Source: CPB Economic Policy Analysis, IHS Markit, ttb analytics
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▪ Global domestic demands have weakened due to high living cost and interest rate. This can be seen that the import of consumer goods 
in major economies namely USA, Europe and China, have been softened. In the meantime, global manufacturing PMI and New export
orders index also reflected a weak direction in production activities and global export orders. 
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PMI (Oct22) pointed to a sustained drop in production across the globe, particularly in Euro zone

Global PMI Activity

Source: Bloomberg, Markit PMI and ttb analytics



Global supply chain bottlenecks have improved, easing inflation pressure onwards

Global Supply Chain Pressure Index
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Global demand slowdown has softened global commodity prices 
but geopolitical factors have caused the prices of energy and food to remain at high level
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▪ Global energy and Non-energy prices have declined due to weaker 
global demand. However, geopolitical factors have caused the 
prices of energy and food to remain at high level. 

▪ However, global coal prices have been skyrocketing as demands 
from EU and China have surged for winter amid an energy crisis. 
The EU has relied more on  coal imports from Indonesia and 
Australia after the ban on Russian coal went into effect in Sep22. 
Also, China has increased its reliance on coal this year as drought 
has reduced its hydroelectric power production. 

▪ Global food prices edge up, particularly in wheats, due to weather 
conditions and heightened Russia-Ukraine conflict. 
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Sources: IMF, CEIC and ttb analytics

Global inflations have been decelerating but the overall price levels 
remain high, requiring further rate hikes

Headline Inflation by major country
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▪ Global inflations have been decelerating, excepting for EU and UK. This is since the cooling of global demands and eased 
supply bottleneck problems. However, the price level remains overall far too high for central bankers, requiring further rate
hikes to bring inflation back to the targets.
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However, several central banks have signaled a smaller size of rate hike going forwards
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PART 2

Thai Economy



Source: Bank of Thailand, Google mobility report (Data as of 3 Nov 22) and ttb analytics.

Sep 22: Thai economic recovery remained on track amid headwinds

Coincident Economic Index (sa)
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Agricultural production dropped gradually
while services activities continued to expand but slower pace
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Source: Ministry of Industry and ttb analytics.

MPI decelerated in September, led by motor vehicle production

13

-20

-15

-10

-5

0

5

10

15

20

25

30

Sep-20 Mar-21 Sep-21 Mar-22 Sep-22

Base effect Momentum MPI

% YoY

Sep 22
+3.4%YoY,

+1.7%MoMsa

Manufacturing Manufacturing Production Index (Base Jan 2020=100)

▪ As of Sep22, Manufacturing Production Index (MPI) increased slightly at 3.4%YoY compared to an increase 14.5%YoY in Aug22. The worsen 

momentum were mainly from motor vehicles after accelerated production during Jul-Aug ,as well as, chemical and rubber product, which 

also dropped in line with foreign demand. 
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▪ As of Sep 22, total exports grew 7.8%YoY, accelerating compared to previous month at 7.5%YoY led by the increase of export 

industrial products such as computer and equipment, gems and jewelry (exc. gold), fax machines, telephones, equipment, and parts. 

In addition, agricultural and agro-industry products also grew but slower pace, particularly in rubber and cassava products.

%YoY

Export in September grew 7.8%yoy, export to China continued to slow

%YoY

Exports value by destination* Imports value by groups*

Total 
export 
growth

2019 2020 2021 9M2022 2022F

-2.6%
$246 bn
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$232 bn

17.1%
$272 bn

10.6%
$221 bn
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Total 
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-4.8%
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$206 bn
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$267 bn
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$236 bn
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Sep 22  
+7.8%yoy 
$24.9 bn

Sep 22  
+15.6%yoy
$25.8 bn
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(2021)

427,869

Persons

(Jan-Sep22)

5,688,035 ▪ As of Sep22, foreign tourist increased consecutively from last 

month after both Thailand and several foreign nations have eased 

travelling restrictions. The major groups still came from East Asia, 

led by Malaysia, while India group showed steady in number. 

Particularly, Russia tourists showed a sign of recovery, which 

offsetting a decline of key European tourists  

During Jan-Sep22, foreign arrivals reached over 5.6 million
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▪ Private consumption indicators remained close to the 

previous month thanks to increased spending in almost 

all categories except the non-durable goods.

▪ Several fundamental factors supporting household 

consumption gradually improved especially 

employment and consumer confidence. However, the 

elevated living costs still weighed down on 

consumption. 

Sep 22
PCI +11.3%YoY,

-0.2%MoMsa

PCI showed explicitly a decline momentum despite continued growth in service

16

Private Consumption (SA) Thai domestic tourism visitors

Source: Bank of Thailand, CEIC and ttb analytics.
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Employed under article 33 (sa)

Thousand 
persons

Sep 22: 
11.46 Million 
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Quantity Price Farm Income%YoY

Sep 22:
+18.1%YoY

Employment M33 Farm Incomes

Million 
person-time

CCI

(2021)
71.8 million

Jan-Sep22: 
142.2 million
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Index (Base: Jan 2020=100) Sep 22
PII +7.7%YoY, 

-0.7%MoMsa

▪ Private investment indicators slightly declined in this 

month, mainly from the machinery and equipment 

category corresponding with overall industrial 

production.

▪ Investment in construction gradually decrease following 

construction material sales, meanwhile, construction 

permitted areas remained.

Sep 22

Private investment start to decline from the previous month

Metre2  (9mma)

Source: BOT, MOI and ttb analytics.

Private Investment (SA)

Construction sector (SA)

Business Sentiment Index
Below/above baseline Index

Index (seasonal adjusted ,base: Jan 2020=100)
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Headline inflation in October slows for 2nd consecutive month, 
as energy price dropped, and food price stabilized

Historical Thai Inflation (%yoy)
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Headline vs core inflation Price change in top categories

Oct 22:
Headline CPI +5.98%YoY

Core CPI +3.17%YoY 
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Source: BOT, CEIC and ttb analytics 19

Cumulative current account since Jan 2022
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Major central banks sent signals of further rate hike to curb inflation back to target

Source: Bank of Thailand, CEIC and ttb analytics 21

Most central banks start the course of rate hiking 
to fight inflation in 2022
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High inflation pushed real interest to lowest in 22 years

Source: CEIC and ttb analytics (Data shown as of Sep 22) 22
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▪ The gap between US and Thai policy rate turns narrow, with the current Fed’s target range is 2.25-2.50 and Thai policy rate 0.75% 
▪ According to high inflation rate, real policy rate of both US and Thai remained in negative territory.
▪ The gap between US and Thai policy rate turns wider, with the current Fed’s target range is 3.75%-4.00% and Thai policy rate 1.00% 
▪ According to high inflation rate, real policy rate of both US and Thai remained in negative territory.



Investors enter long-term tenors due to global recession fear

US government yields Thai government yield curve
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▪ For both US and TH government bond, Investors went into long term tenor due to recession concerns. 
Moreover, 10y/2y yield spread for US government bond dropped below zero, signaling approaching recession in US. 
Meantime, 10y/2y yield spread for Thai government bond also declined but above zero.  
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Strong dollar put pressure on Asian currencies together with negative real interest rate
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