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Executive Summary

Lo

Global Economy

Domestic Economy Financial Market

= Major central banks around the world hiked policy

= Global economic steadily rebounded, led by " In Mar23, the Thai economy slowed compared to

tourism. International tourists reached 80% of
Pre-pandemic level in the first quarter of 2023.

* Productions activities slightly improved but not
solid yet. This was in line with the slow boosts of
merchandise exports of US and EU, while UK's
trade remained in a steadily worsened conditions.

» Global inflation steadily subsided with inserting
pressure from non-energy demand and OPEC cut.

» G3 labor markets remained strong. However, high
interest rate and living costs greatly weighed on
domestic demands. Together with soft global
demands, G3 productions are expected to slowly
gain stronger momentums in coming periods.

» Chinese economy steadily recovered after the
nation stepped out of strict COVID19 measures.
While domestic demands, as represented by retail
sales, grew strongly, merchandise exports also
registered an expansion.

» Japanese economy steadily advanced in Q1 of
2023., supported by domestic demands with a
weakness in merchandise exports.

the previous month. Private consumption remained
stable after durable goods had a good expansion in
the preceding period. On the other hand, activities
in the service sector continued to improve,
following a good outturn in the number of Thai and
foreign tourists.

Private investment indicators declined due to the
investment in machinery and equipment softened
and a decline in registered commercial cars.
Investment in construction also decreased.

The value of merchandise exports excluding gold
declined from the previous month, which was in line
with weaker manufacturing production and private
investment.

The number of foreign tourist arrivals increased
from the previous month mainly due to the recovery
of Chinese tourists after China allowed group tours
to travel to Thailand. Tourists from Europe (exc.
Russia) and Malaysia continued to pick up.

= Headline inflation in Apr23 eased to 16-month low

due to the further drop in food prices, as well as the
core inflation, which also declined to below 2%.

rate to curb rising inflation but with slower pace.
Market participants have pointed to possibilities
of the Federal Reserve holding the policy interest
rate as inflation pressures are lowered.

Investors went into long term bond tenor, for both
US and Thai bond, due to recession concerns.
Moreover, 10y-2y yield spread for US government
bond dropped below zero, signaling higher
possibility of coming US economy recession.
Meanwhile, 10y-2y yield spread for Thai
government bond was still in positive territory.
USDTHB largely appreciated in April, ending 34.13
level. It could be around 34.00-34.50 in May. US
Dollar would appreciate in short-term as investors
expect that the debt ceiling deal would succeed
in order to avoid the US debt defaults.
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Global economic rebounded mainly led by tourism; global foreign tourists have been increasing l; b

Global Services PMI Tourist arrivals — EU, UK, Qatar Tourist arrivals — US & Asia

Dl sa Index 2019=100 Index 2019=100  Index 2019=100
65
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European Union Hong Kong SAR (China) === |ndia
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120 300 100
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60 150 50
40
40 100
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Foreign tourist arrivals: Regional perspectives

» Global economy rebounded steadily mainly from tourism-led 20% m2019 W2020 m2021 m2022 mQ1/2023 15%
service. International tourist arrivals reached 80% of pre-pandemic 0y - - _ -
levels in the first quarter of 2023, boosted by strong results in Europe ’ I u [ |
(reach 90% of pre-pandemic) and the Middle East (15% over pre- o -10% 14%
pandemic level). -40% ~20%
= Supportive factor for Northern Hemisphere in this summer, backed by e 6o
1) robust pent-up demand, 2) the sustained recovery of air S0

connectivity, and 3) the recent reopening of China and other major

Asian markets and destinations. -100%
World Europe Asia and Americas Middle East
Pacific



However global trade slowly boosted; productions activities slightly improved but not solid b b

G3 Exports of Goods Top 100 World Fleet in Operation = PMI manufacturing in April 2023

Index sa (2019=100) Unit pointed to a slow improvement in
140 Mar 23 production activities, but not solid
5,800 10 May 23 . h !
130 AL yet. Productions in EU and UK
120 y 5,750 encountered ongoing challenges.
1o . 5,700 Mee_\ntime, productions _in k_ey Asian
nations were led by India with a
100 = / 5,650 i
small improvement of the rest.
90 5,600 2 = US and EU's exports of goods
80 ——United States 5,650 seemed to slowly get boosted from
70 European Union Ble the end of year 2022. This was
60 United Kinad 5,500 ' excepting for the UK, whose trade
50 nited Ringdom 5,450 turned worsened continuously.
Jan-20 Jul-20 Jan-21  Jul-21 Jan-22 Jul-22 Jan-23 1-Jun-22 1-Aug-22 1-Oct-22 1-Dec-22 1-Feb-23  1-Apr-23
Manufacturing PMI — Europe & UK Manufacturing PMI - North America
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60 \_\/\,\V 60 50 = Japan South Korea Apr 23
55 \ 55 Apr23 55
Apr 23 .
50 2 50 /\ @ 50 N el A -
(AT AN
45 45 45
40 40 40
Jan-21  May-21 Sep-21 Jan-22 May-22 Sep-22 Jan-23 Jan-21  May-21 Sep-21 Jan-22 May-22 Sep-22 Jan-23 Jan-21  May-21 Sep-21 Jan-22 May-22 Sep-22 Jan-23



Global inflation steadily subsided with inserting pressure from non-energy demand and OPEC cut b b

Commodity Price Index
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Global inflation

Headline inflation

%YOY (Feb 2023)

15
= Jnited States Apr 2023
= Canada

10

==« Furopean Union
e United Kingdom

(X}

Jul-21

Jan-20 Jul-20 Jan-21 Jan-22 Jul-22 Jan-23

Core inflation

%YOY (Feb 2023)
15

= Jnited States Apr 2023
10 = Canada

==« Furopean Union
e United Kingdom

Jan-20 Jul-20 Jan-21 Jul-21 Jan-22 Jul-22

Jan-23

Index
90
8 May

85 2023

80
75
70

65
10-Apr-23 16-Apr-23 22-Apr-23 28-Apr-23 4-May-23

= Pressure on global inflation
steadily subsided in April 2023
due to continuously declines in
energy commodity prices.
Meantime, supply chain pressure
elevated.

= However, greater pressure would
arise from elevated non-energy
prices and OPEC petroleum cut.

» Therefore, global headline inflation
would decline more slowly, with
stubborn core inflation onwards.



G3 labor markets strong; however, retail sales and production take time to gain stronger momentum ub

US Jobless Claims (sa) EU unemployed persons (sa) UK Claimant counts (sa)

Thousand persons Thousand persons Thousand persons
400 17,000 3,000
350 16,000 5500
300 13 May 2023 15,000
250 2,000
y 14,000 Apr 2023
00 0 T \W NV Mar 2023
...... 1,500 :
150 ——US initial jobless claims (sa) 13,000 ——Claimant Count sa
100 12,000 1,000
Jul-21  Oct-21 Jan-22 Apr-22 Jul-22 Oct-22 Jan-23 Apr-23 Jan-20  Jul-20 Jan-21 Jul-21 Jan-22  Jul-22  Jan-23 Jan-20  Jul-20  Jan-21 Jul-21 Jan-22  Jul-22  Jan-23
S T GBI e = G3 Unemployment data expressed
wyoy %YoY a softening momentum in labor
50 markets, but overall conditions
40 ——United States 20 —United States remained strong. However, G3
= European Union —European Union domestic demands were not solid
30 —United Kingdom 30 ——United Kingdom yet since high prices and rising
20 . borrowing c’:ost weighed on
Apr 2023 . consumers'’ affordability.
10 0 pr2023 = Together with soft global demands,
G3 productions are also expected to
0 0 slowly gain stronger momentums in
coming periods.
-10 -10

Jan-21 - Apr-21  Jul-21  Oct-21 Jan-22 Apr-22  Jul-22 Oct-22 Jan-23  Apr-2 Jan-21 Apr-21  Jul-21 Oct-21 Jan-22 Apr-22 Jul-22 Oct-22 Jan-23 Apr-2:

Source: CEIC ttb analytics 7



Chinese economy has steadily returned on track after the withdrawal of anti-COVID measures l'_, b

Retail sales

%YoY %MoM sa  Hours Average working hours %YoY %MoM sa
20 Apr 2023 84 5 4 Value of Merchandise exports (RHS) 48.8 8 Apr2023 . 10
15 4 Apr 2023 6 , o8
10 3 48 4 0.6
2 0.4
5 1 47 2 0.2
0 0 0 0.0
-5 -1 46 ) -0.2
10 -2 » -0.4
-3 45 -0.6
-15 %Mom sa (RHS) ~ =O=%YoY -4 -6 %Mom sa (RHS) ~ =O=%YoY 08
-20 -5 44 -8 1.0
Apr-22 Jul-22 Oct-22 Jan-23 Apr-23 Jan-22  Apr-22  Jul-22  Oct-22 Jan-23  Apr-23 Apr-22 Jul-22 Oct-22 Jan-23 Apr-23
= Chinese economy steadily recovered. Retail sales grew strongly %YoY
by 18.4% yoy. Exports expanded 8%yoy. It marks the second 39 —o=0One-year loan prime rate
straight month of expansion amid a favorable comparison with last 3.9
year when the country was in lockdown, and efforts to increase 38
trade with developed countries. Industrial output rose 5.6% with ' Apr 2023
the improving sign in the expansion in domestic demands and 38
merchandise export values from China. 3.7 265
» Regarding monetary policy, PBoC left its key lending rates steady 37
for the eighth straight month at April fixing. 36
3.6

Mar-21 Jun-21 Sep-21 Dec-21 Mar-22 Jun-22 Sep-22 Dec-22 Mar-23 8



Japanese economy has been recovered, mainly driven by domestic demands and tourism ub

Gross domestic products Domestic demands Exports of Goods & Services

%YoY %Qo0 sa %YoY %Qo00 sa %YoY
10 15 10 1.5 40
1.0 1.0
5 5 - 25.3
04 15 18 05
0] 13 00 0 0.0 0 -35
-05 05 =O=Exports of Goods (%YoY)
-5 -5 -20
-1.0 -1.0 —/=Exports of Services (%YoY)
%000 sa (RHS) =0O=%YoY %Q00 sa (RHS) =O=%YoY
-10 -15 -10 -1.5 -40
Q1/21 Q3/21 Q1/22 Q3/22 Q1/23 Q1/21 Q3/21 Q1/22 Q3/22 Q1/23 Q1/21 Q3/21 Q1/22 Q3/22 Q1/23
= Japanese economy steadily advanced 1.6% Inflations Industrial production
YoY in Q1/2023, beyongl market expectation of %Y oY Apr 2023 %Y oY %mom sa
a 0.7% growth. It was mainly supported by an 5 10
- - - - - 3.50
acceleration in private corllsumptlon following 4 Apr2023 8
the removal of all pandemic measures. Also, 3 8 6
business investment unexpectedly grew 2 4
robustly. While exports of Goods contributed ; 3 2
negatively, exports of services expanded y ) 0
continuously. 5 06 2
. . . i i o, -4
= |nflation rose to 35% YoY in April 2023, but 3 Core inflation (%YoY) . .
i 7 7 _ =0O=Headline inflation (%YoY) -
Yvhen excludlng food and energy, core inflation 4 %Morm sa (RHS)  —=@=%YoY .
increase steadily at 4.10% YoY. -5 12 10
Jan-22 Apr-22 Jul-22 Oct-22 Jan-23 Apr-23 Apr-22 Jul-22 Oct-22 Jan-23
§ ul- . ;

Source: CEIC ttb analytics
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Thai economy slowed down compared to the previous month t b
In line with weaker manufacturing production and private investment

Demand-side indicators Supply-side indicators
Index (Jan20=100)
120

Index (Jan20=100)

120
—— PCl (sa) ——Pll (sa) 120 ——Manufacturing production (sa)
15 ——Foreign tourists (RHS) ——Domestic visitors (RHS) 15 —Service production (sa)
100 —— Agricultural production (sa)
80
105 105
100 60 100
95 95
40
90 90
20
85 85
80 0 80
§ 8 & 5 &5 &8 & & &5 &5 8888833 g gygyyIee § & & F 5§ 5§ HFFEHFHFI ALY THFTYT IR
— — 5 - IC 1 S 4 ! IC L 1 1 oy 1 1 | S ;6 ,_ > c S o a - > o IC | <T5 . ! IC N 1 1 o 1 1 1 1 >
£ 2833288248588 28:38533888:38858:s £ 2853288285882 8532883:8¢58E8S§

Leading Economic Index (sa) (Jan2020=100)

Leading Economic Index and Components [SA) Mar-22 Apr-22 May-22 Jun-22 Jul22 Aug-2? Sep-2?2 Oct-22 HMNow-22 Dec-22 Jan-23 Feb-23 Mar-23
Authorzed Capitzl of Mewly Registered Companies {Million Baht) 132.0 | 10005 3.0 118.1 167.2 140.0 1137 158.0 114.7 1208 118.6 109.0 1.708.1
Constrection Arszs Permitted (1000 29. m) 1287 Bs5 9.2 100.8 785 112.0 1126 T8.E 100.3 103.6 865 975 105.6
Export Volume index (exclude Gold) 115.2 115.3 119.0 1171 114.6 110.3 114.2 107.6 106.7 107.3 107.7 110.9 110.3
Business Sentiment Index {3 manths) 10:3.0 105,35 104.2 105.9 104.1 105.0 104 4 101.2 102.4 103.8 106.9 106.9 105.0
SET index 112.0 110.1 109.9 103.6 104.1 108.2 105.0 106.2 108.0 110.2 110.4 107.1 106.3
il Price Inverse Index | Dubsi) ] 0.5 1.0 0.5 0.5 1.0 1.0 1.1 1.1 12 13 12 12 13
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Services activities continued to grow but slower pace t b

Agriculture Production Index Services Production Index

% Yoy % YoY = As of Mar23, Agricultural Production
o5 20 Index was expanded at 9.9%YoY,
Mar23 o compared to 8.7%YoY in preceding
15 9 . . .
+9.9%YoY 10 month. This was mainly due to the higher
5 Mar23 production of sugarcane, rice and fruits.
+13.4%YoY ) ) d
5 In Service Production Index (SPI)
5 showed up by 13.4%YoY in line with the
-15 . . .
-10 business service related to tourism.
-25 15 However, service production regarding
35 20 to commerce and logistic activities
§ § & § § § § & &8 & § § 8 L dropped remarkably.
5§ 2 3 § s & 3 8 5 & 3 § =& s & 3 8 85 < 5 o 5§ & 5 & 3
Service Production Index (Base Jan 2020=100)
Mar-22 Apr-22 May-22 Jun-22 Jul-22 Aug-22 5S5ep-22 0Oct-22 Hov-22 Dec-22 Jan-23 Feb-23 Mar-23
Whaolesale and ratail trade; repair of motor vehicles and moto 1035 1020 1037 1051 1062 1084 1081 1082 1088 1088 1082 08T 1080
Transportation and storage T4.3 T23 T3 BD9 818 825 B0D.8 B0D.8 8189 BE.4 BaT Bl B4.3
Accommodation and food sarvice activities 281 J2T 35.4 385 A4T.4 48.3 509 552 823 TH2 T3.8 TS T
Information and communication 152 1018 108.0 176 107.7 1221 1282 121.0 1200 1318 145.8 105 1320
Financial and insurance activities 133 1067 1083 1083 1068 108 103 105.9 108.4 123 168 n7e 174
Real estate activities 1258 186 1216 1228 186 125.4 1232 1202 124.8 130.8 1274 1281 1277
Professional, scientific and technical activities 1262 1205 Mnaer 1232 182 1273 1265 1316 1312 14000 1318 188 1407
Administrative and support sarvice activities BB2 e B33 853 T8 80,0 B9.3 83T 835 8.4 840 863 1075
Public administration and dafance; compulsory social securi ™ S mn2a 102.4 o6 1065 108 msa 1022 o2 o2 1045 Nnar 1A
Service Production Index 938 845 4.8 6.8 a77 1013 102.3 1007 1022 106.1 106.5 105.3 106.4
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Manufacturing production activities dropped further l'_, b

Manufacturing Production Index (MPI)

MPI by sector (Base Jan 2020=100)

% YoY Contribution Mar-22 Apr-22 May-22 Jun-22 Jul-22 Awg-22 Sep-22 Oct-22 MNov-22 Dec-22 Jan-23 Feb-23 Mar-23
Food products (18.2%)
30 Base effect M Momentum ——MPI Bevarages (3.8%)
Tobacco products {(0L5%)
25 Textiles {1.68%)
20 Wearing apparal {1.8%)
Leather products (0LE%)
15 Paper products (2.29%)
Coke and rafinad petroleum products (8.68%)
10 Chemicals (%)
FPharmaceutical products {1.2%)
5 Rubbear and plastics products (B.8%)
Other non-metallic minaral products (5.5%)
0 Bazic metals {3.6%)

Fabricated matal products {1.9%)
Computar and alectronic products (B.9%)
Electrical equipmant {3%)

-10 Mar23 Machinaery and equipmant {2.7%)
-4.6%YoY, Motor vehicles {13.9%)

-15 -1.2%MoMsa Othar transport equipmant {1.1%)
Furniture {1.5%)
-20
Othars{2.4%)
Jan-21 Jul-21 Jan-22 Jul-22 Jan-23 WP XYaY) 0.2 -04 -23 -05 6.0 ME 30 -43 -53 -BS5 4B -24 -AG

» As of Mar23, Manufacturing Production Index (MPI) was contracted at 4.6%YoY, which dropped further from the previous month in several
categories, especially in food products and electronics. These were mainly due to the overproduction performing in preceding period.
However, auto and HDD production improved in this month.
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Thailand’s export contracted by 4.2% better than market expectation, l; b
which was mainly due to the increase in export of computer and parts, auto and refinery ol

Exports value by product and destination* Imports value by groups*

2022 3022 4022 Jan23 Feb-23 Mar-23 [ERRCACAPRCCIgIelNEI]y %YoY, contribution

50% I ASEAN E CHINA EU(+UK) mmmm JAPAN Others
Auto and parts -6.0% 88% -33% 9.2% 3.6% 1.4% 80% N Energy products
USA OTHERS Total I Capital goods

I Raw materials and intermediate goods

40% 70%

Computer and parts -6.7% -0.9% -212% -229% -6.0% Consumer goods
HDD 4% -12.0% 138% 509, 60%
50%
Rubber -04%  -20% = -59% -82% -36% -24% Mar23
20% 40% -7.1%yoy
Integrated circuit 9.4% 11.4% -3.3% 4.1% -1.3%
10% 30% $24.9 bn
Refinery oil 63.7% 10.4% 16.2% -3.7% 1.1%
20%
Electronic machinery 14.0% 4.5% -2.1% -1.0% -13.7% 0% 10%
Plastic pallet 4.7% -13.9% -30.0% -292% -20.7% 10% 0%
Chemical products 3.6% -8.0% -17.6% -19.7%  -19.3% -10%
-20%
Jewelry 20.4% 37.5% -1.3% -6.4% -5.8% -33.1% -20%
Total (%yoy) 107%  6.6% - -45%  -47% -42% 0% -30%
Mar-21  Jun-21  Sep-21 Dec-21 Mar-22 Jun-22 Sep-22 Dec-22 Mar-23 Mar-21 Jun-21 Sep-21 Dec-21 Mar-22 Jun-22 Sep-22 Dec-22 Mar-23
o) .
%yoy,value A0 ALY A Ao ZEOAEE . Export value in Mar23 contracted by 4.2%YoY, better than market
expectation. Exports of major products improved, particularly in computers
Total -2.6% -5.9% 17.1% 5.5% d ts HDD and aut d t d refi i M t of
munitions used in official services sent to Japan increased significantly.
1 o,
Total _48% 12.7% 29 8% 13.6% Y4 " Onthe other hand, |mport§ dropped by 7.1%YoY, slower gr0\{vth for second
import $236 bn $206 bn $267 bn $303 bn ekl consecutive month resulting from the energy products declined remarkably.
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Foreign arrivals in March improved, particularly in ASEAN and China l; b

Total Foreign Tourist Inbounds

Thousand Persons » As of Mar23, foreign tourists improved slightly to 2.2 million. This was
2,500 . . .
2,219.04 due to the recovery of Chinese tourists after China allowed group tours
2,250 . . . .
000 to travel, and the Malaysia continued to pick up . However, middle east
1'750 tourists dropped in this month as Ramadan Islamic calendar.
1,500
1,250 Foreign Tourist Inbounds by key regions
1000 Europe East Asia and India
750 Persons Persons .
500 100,000 France 400,000 ——China - |
28’888 Germany 200,000 ——East Asia ex China
290 70,000 —UK 1,000,000 _ASI_EAN
0 60,000 800000 India
Mar-22  Apr-22 May-22 Jun-22 Jul-22 Aug-22 Sep-22 Oct-22 Nov-22 Dec-22 Jan-23 Feb-23 Mar-23 50,000 '
40,000 600,000
Thousand Persons 30,000 - 400,000
20,000
1'288 East Asia+ASEAN 10000  ——— 200,000
! 0 N N N N N N N N oN N (%] o™ (%]
1,400 —Europe Oggmmgwaggmmmg TYTTEYTELTTYYYYY
1,300 _The Amerlcas < 2 é 3 3 g 3 8 S g 5 E 2 = < 2 3 5 2 8 o0 2 &8 38 ¢ =
1,200 .
1100 —South Asia Persons Persons
, 450,000 .
900 ' —Singapore
800 200,000 350,000 noap
700 300,000 Vietnam
600 150,000 250,000
500 200,000
400 100,000 150,000
300 50,000 100,000
200 — __ 50,000
10(0) 4// ”/—/ 0 ?g 8§ § & 8 §8 § 8 § & g 0 N 4 N 4 O o o o o o o o o
Jan-22 Feb-22 Mar-22 Apr-22 May-22 Jun-22 Jul-22 Aug-22 Sep-22 Oct-22 Nov-22 Dec-22 Jan-23 Feb-23 Mar-23 Tz § 5 3 5 3 8§ 8 8 5 8 5 g} g 5 3 2 8 8 <Z§ g 5 3 %
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Private consumption remained stable in this month l; b

Private Consumption Indicators (SA) Thai domestic visitors

Index sa CClI Million
person-time 2022 2023
130 Mar23 | 70 25

PCI +3.9%YoY, 218

+0.4%MoMsa | 60 . m_ 201 203

10 50
40 15
90
30 10
20 - - - - - - Jan_De_C_:Qg: ———————————————————— >
70 eeeee PCl(sa) Durables Index (sa) 5 200.5 million
Non-Durables Index (sa) Services Index (sa) 10
Consumer confidence index (RHS)
50 0 0
Jan-20 Apr-20 Jul-20 Oct-20 Jan-21 Apr-21 Jul-21 Oct-21 Jan-22 Apr-22 Jul-22 Oct-22 Jan-23 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

= Private consumption indicators was likely to remain from Employment M33

P P : ; Thousand . o
the previous month. Spending in service sectors persons  ——Employed under article 33 (sa) %YoY Quantity  mmmm Price Farm Income
continued to increase in line with increasing numbers of 1800 o Mar23: 50 Mar23:
! . illion o,
Thai and foreign tourists. e A e 25 +0.4%YoY
» However, consumption of durable goods declined due to ' 20
R 15
lower sales of passenger cars after a good performance in  "*%° . ‘
o - 1
the preceding period. 11,200
- - 5
= Nonetheless, factors supporting household spending 11,000 o
continued to improve both in terms of employment and 0,500 5 |
consumer confidence. ' -10
10'600 0000000000 ORNNaNNNNaNSS ANNNNNNNNNNND DD _15



Private investment continued to improve from investment in machinery and equipment t b

Private Investment Indicators (SA) Business Sentiment Index

Index (Base: Jan 2020=100) Mar23
140 Pll -1.6%YoY,

-1.0%MoMsa

130
120
110

100
90

80

70 eee e e Private Investment Index (PIl) (sa)

Imports of Capital Goods (sa)
60

Domestic Machinery Sales (sa)

50 Newly Registered Motor Vehicles for Investment (sa)

Jan-20
Mar-20
Jul-20

May-20
Sep-20
Nov-20
Jan-21
Mar-21
May-21
Jul-21
Sep-21
Nov-21
Jan-22
Mar-22
May-22
Jul-22
Sep-22
Nov-22
Jan-23
Mar-23

Private investment indicators decreased from the previous
month. Investment in machinery and equipment softened
mainly due to lower sales of domestic machinery

and a decline in registered commercial cars. Investment in
construction also decreased following a lower

outturn of permitted area for construction, despite higher
sales of construction materials.

Below/above baseline

Index
5 BSI-50 Jan-23 Feb-23 W Mar-23
70
Mar23
0 60

50

5 40
30

-10 20
10

-15 o

Order Book Production Production
cost

Construction sector (SA)

Index (seasonal adjusted ,base: Jan 2020=100)

Jul-21
Sep-21
Nov-21
Jan-22

Mar-22
May-22

Jul-22
Sep-22
Nov-22
Jan-23
Mar-23

Metre? (9mma)

140 Construction Material Sales Index (sa) 6,500
Construction Area Permitted (sq metre, 9mma) (RHS)

130

6,000
120

5,500
110

5,000
100
90 4,500
80 4,000

Mar-20 Jul-20 Nov-20 Mar-21 Jul-21 Nov-21 Mar-22 Jul-22 Nov-22 Mar-23
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Headline inflation in April continued easing to 2.67%, t b
below upper-bound range of 3% for second consecutive month

Headline vs core inflation Price change in top categories

%YoY %YoY

. Apr23:
10 Core Inflation Headline CPI +2.67%YoY Feb-23 Mar-23 ® Apr-23

0,
8 ——Headline Inflation Core CPI +1.66%YoY 1113

6 7.73
550 4.97
5 3.98 3.30
2 I 0.49 I
-

Raw food Prepared Poultry Eggs and Meats Utilities Energy
2015 2016 2017 2018 2019 2020 2021 2022 2023 food dairy

products
Historical Thai Inflation (%yoy)

%YoY 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

» The headline consumer price index (CPI)
dropped to 2.67%YoY in Apr23, easing to 16-
HCPI 217 519 -083 33 381 301 219 19 -09 019 067 107 071 -084 124 608 358 month low. This was due to the continued
easing of food prices in many categories. The
-0.12 6.91 .

Food 408 [ 1156 454 543 794 489 341 394 114 16 001 041 232 123 core inflation was also below the 2% territory
0,
Housing 013 | -819 -155 203 131 273 19 141 059 -099 017 103 042 -1.02 -169 481 3.09 to 1.66%YoY. o . .
» The commerce ministry remained headline
Transport 272 638 -9.41 381 173 158 134 009 -652 -175 237 231 -114 -453 781 910 145 inflation forecast to 2.2% this year (mid range

of forecast).
Core CPI 1.08 229 027 095 236 2.10 1.01 159 105 074 055 071 052 029 024 250 2.09

*Jan-Apr23 18



GDP Q1/23 expanded 2.7%yoy, continually improved from previous quarter ub

Growth path development from pre-covid level

GDP growth composition (%yoy)

2022 2023

—

50 Private Consumption
30

% compared to

\ 2021 | 2022
nmn T
110 I— - /L
90 - L Transport
70 Restaurant and Hotel

Food

—

— Utilities

50

Furnishing
0 0 30
Private consumption (59%) 0.6 6.3 35 7.1 9.1 5.6 5.4 > ¢ g 8 ° & & s 5 § 8§ S 8 9 Recreation
&8 8 8 § & £ & & & g g &8 & w8
g 8 8§ g ¢ & & g ¢ 8 & § & ¢
Private investment (18%) 3.0 5.1 29 23 1.2 45 2.6 130
6 Investment
— 120 Private construction
. o S A
Government consumption (17%) 3.7 0.2 8.2 2.7 -1.5 -7.1 -6.2 = 10 / \/\‘-\, Public construction
<
8’ 100 - / Private equipment
Public investment (8%) 34 -4.9 -38 -88 -6.8 1.5 4.7 )
N g0 Public equipment
o
2 80
Export of goods (54%) 15.3 1.3 9.7 4.3 23 -105 -64 % § § § § g g g g § §8 8 § 8§
¢ S ¢ § § ¢ 8 8 8§ ¢ g g ¢ ¢
200
Import of goods (50%) 82 54 66 99 12 -59 -33 External sector

Export of goods

150 A
Export of services

Export of Service (5%) -19.9 658 355 477 792 949 878 LN
L—/ —— Import of goods
50
Import of services

Import of Service (9%) 16.0 -0.6 -3.3 -1.9 3.7 -0.9 8.9
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US dollar stepped lower as a result of lessening economic data

Major Asian currencies against USD Dollar Index / USDTHB

USDTHB
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Lo

ttba expected the policy rate could reach 2.00% within Q2

USDTHB Projection
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Major currency moved by anticipation of monetary policy stance t b

40

USDTHB
%8  USDTHB ending 34.13 level in April and is hovered around 33.50 — 34.20 in May 2023.
zj * The US annual consumer price index for April rose 4.9%, slightly lower than 5% expected by the
o economists. Meanwhile, core reading moved up by 5.5%, easing from 5.6% in March.

°
30
28

Fed raised its benchmark interest rate by another 25-basis point to 5.00-5.25% on 2"9-3d May
meeting and signaled it may pause its fastest monetary policy tightening since 1980s, though

g 888 s s ey ey keeping a hawkish bias.
538823388835 8§ 8 2
40 EURTHB
38 * EURTHB ending 37.61 level in April and is hovered around 37.40 — 37.80 in May 2023.
s » The ECB raised interest rate by 25 basis points as expected on 4" May, marking a slowdown from a
recent string of more aggressive 50-point hike. However, in the statement, the ECB's Governing
34 Council warned that the inflation outlook continues to be “too high for too long".
2 * Inflation data in the Eurozone inched lower in April to 5.6% while headline inflation also edged higher
§ SQ % 2 § 8 8 8 9 ﬁn § & for the first time in six months to 7%.
3 &8 82 =3 8§ 8 22 3 & 8& 2
0.31 JPYTHB
22: + JPYTHB ending 0.254 level in March and is hovered around 0.258 — 0.252 in May 2023.
028 * The Bank of Japan (BOJ) kept ultra-low interest rates at -0.1% and that for the 10-year bond yield
0.27 around zero but announced plan to review its past monetary policy moves to gradually phase out
222 previous massive stimulus program.

024  Japan's core consumer inflation hit 3.1% in March and an index excluding fuel costs rose at the

fastest annual pace in four decades in a sign of broadening price pressure.
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Moreover, greater divergence observed in the short tenure, while the long one aligned l'_, b

2Y bond yield gap and comparison 10Y bond yield gap and comparison
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