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Executive Summary l'.o b

'y ) Global Economy

= |n June 2023, Global economic momentum had been continuously softened with weak productions and services activities going forward. This is in
accordance with muted global trade and demands. However, recently stable condition in geopolitics helped alleviating pressures on global productions.

= Global headline inflation pressure steadily dropped and there had been more signals of nearly approaching the end of global hiking cycle.

= US economic activity had been expanding at a moderate pace, while European demands had been dampened by high interest rate conditions. Both
economies gained supports from resilient labor markets. UK economy had been steadily flat with softening sign in exports and domestic demands, while
labor market signaled a loosing sign. Japanese economy steadily rebounded from domestic demands and tourists. China’'s economy slowly rebounded.

— Thai Economy

* In June 2023, the Thai economy remained on track but declined slightly. Private consumption and private investment indicators slightly decreased
from the previous month. Merchandise export, excluding gold, increased mainly from agricultural products, while export of manufacturing products
became flat in tandem with manufacturing production, whereas agricultural production index remained.

» The number of foreign tourist arrivals improved to reach 6-month high thanks to the return of Malaysia and China during long holiday period.

On the other hand, tourist arrivals from Europe and Middle East declined slightly after a good expansion in the previous period.

» Headline inflation in July 2023 increased slightly, which mainly due to the rise of retail oil price and food categories’ price. While core inflation was
down due to the high base effect.

4' A
= = Financial Markets
4

» Major central banks are near the end of their hiking cycle. Market participants have pointed out possibilities that the Fed would pause its rate hike again
in September 2023 meeting.

» Investors went into long term bond tenor, for both US and Thai bond, due to recession concerns. Moreover, 10y-2y yield spread for US government
bond dropped below zero, signaling higher possibility of coming US economy recession. Meanwhile, 10y-2y yield spread for Thai government bond was
still in positive territory.

» USDTHB largely appreciated in July, ending 34.26 level. It could be around 34.50-35.00 in August. US Dollar edged lower as improved risk sentiment
weighed on the safe haven.
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Global economic momentum softened in Q2/23 amid weak manufacturing and services activities

Global GDP Momentum
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» Global economic momentum had been continuously
softened in H1/2023. China reopening had missed
the expectation of sustaining feeble global demands. This
reflected the impacts of high interest rate environment
and elevated living costs.

» |n July 2023, PMI data expressed a fragile global
manufacturing sector and a weakening boost from world
services activities.
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Global trade was muted with drops in production activities of key nations and stable geopolitics
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Global merchandise trade has
been muted recently. This led
to a decline in productions
activities of several nations
especially, Europe and US.
China's production was also in
a weak condition.

Recently stable situation in
geopolitical conflicts has
alleviated pressures on global
productions amid weak world
demands.
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Near the end of hiking cycle with subsided global headline inflations but elevated core inflations b b

Global Headline Inflation Global Core Inflation
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» Global headline inflation steadily dropped, thanks to a decline in energy prices and high base effect
last year. However, the slight uptick in recent global oil price due to production cuts and weather
condition would be additional risks that would impact inflation outlook and monetary policy course.
Core inflation decelerated but overall remained elevated.

= More signals of nearly approaching the end of global hiking cycle. While several central banks have
already terminated the hiking, some reducing the size of recent rate hiking decision and signaling to
monitor economic outlook for its next policy decision.

N May-23 Jun-23 W July-23 Aug-23



Both moderate US economy and muted eurozone economy gained support from strong labor markets h b

US Merchandise exports US Retail sales
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US economic activity had been expanding at

a moderate pace. Exports of goods had
dropped. Meantime, domestic demands were
stable but relatively strong. This was supported
by strong labor market as reflected by a recent
unemployment of 3.5% in Jun 2023, much
below the long-term average of 5.7%.

EU economy grew by 0.3% qoq sa in Q2 from no
growth in Q1. Domestic demands had been
dampened by high interest rate but supported
by strong labor market. Goods exports
softened. Inflation decelerated but would be
above the target for extended periods.



UK economy had been steadily flat with softening sign in exports, demands and labor market b b

UK GDP UK Merchandise exports
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Japan was mainly driven by domestic demands and services with improving labor market ub

Japan GDP JP Retail sales JP Exports of Goods & Services
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Chinese economy slowly recovered with moderate domestic demands and fragile exports

Lo

CN Merchandise Exports
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» Chinahad rebounded slowly after fully border
reopening in an early 2023. Merchandise
exports were fragile and shrank by 13.9% yoy in
Jun 2023 in line with moderate productions.

» Domestic demands expanded slowly as shown
by moderate retail sales. However, improving
working hours and lower unemployment rate
helped sustaining household spendings.
Housing sector remained in fragility.

» PBoC maintained lending rates at the July 2023
meeting despite further signs of stalling
economic recovery that calls for more stimulus.
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In June 2023, domestic consumption slightly dropped, while tourism rebounded t b

Demand-side indicators Supply-side indicators
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Manufacturing production activities contracted further following global slowdown t b
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Basic metals {3.68%)

Fabricated matal products {1.9%)
Computer and electronic products (B.8%)
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Mator vehicles (13.9%)

Crther transport equipmeant {1.1%)
Furniture {1.5%)

Othars (2.4%)
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= As of Jun23, Manufacturing Production Index (MPI) was contracted at 5.2%YoY, after seasonal adjustment, remained at a similar level from
the previous month. The production of petroleum products increased as production resumed after a temporarily closure of an oil refinery for
maintenance. Production of metal also increased as metal imports from China became lower. However, the production in several categories
decreased due to the slowdown in trading partner's demand, including sugar and rubber product.
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Export value contracted for nine-consecutive month in June

Lo

Exports value by product and destination* Imports value by groups™

Unit: %YoY

4Q/22

10/23  2Q/23
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HDD
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50% I ASEAN

Jun23

USA

40%

30%

20%

10%
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Total -4.8% -12.7% 29.8% 13.6% -3.5%
import $236 bn $206 bn $267 bn $303 bn $147.5 bn
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Others
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» Export value in Jun23 contracted 6.4%YoY, compared to the contraction of

4.6%YoY in the previous month. Export of agro-manufacturing products
decreased from lower palm oil exports to India, while export of electrical
appliances also declined after accelerated in preceding period.

* On the other hand, imports dropped by 10.3YoY, worse than previous month at

-3.4%YoY, following a lower import of capital goods, metal and consumer goods.
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Foreign arrivals rebounded to reach 6-month high, t.o b
thanks mainly to the return of Malaysia and China

Total Foreign Tourist Inbounds Foreign Tourist Inbounds by key regions
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Private consumption decreased slightly in almost all categories t b

Private Consumption Indicators (SA)
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* Private consumption indicators, after seasonal
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goods declined due to lower sales of passenger 20 1600 | Pre-covidlevel ’
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Private investment dropped remarkably in June l; b

Private Investment Indicators (SA) Business Sentiment Index
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2 82 g8 7 &I &I &I &I &I &I 8 8 8 8§ 8 8 38 9 g 140 Construction Material Sales Index (sa) 6,500
1 1 ‘I_' 1 o) _ c [)) - [4) 1 L 1 1 4'_; 1 1 L 1
_%) E’ 8 § e g 3 2 S 8 E g _%) g S § E g _§) 130 Construction Area Permitted (sq metre, 9mma) (RHS) 5000
= Private investment indicators, after seasonal adjustment, 120
declined from the previous month. Investment in machinery 5,500
. . . . 110
and equipment dropped after import of capital accelerated in
. I . . 5,000
the previous month, while investment in construction also 100
decreased, following lower sales of construction materials. 4500
. . . . 90 '
Permitted area for construction, however, increased mainly
from area for manufacturing purposes. 80 4,000

Jun-20  Oct-20 Feb-21 Jun-21 Oct-21 Feb-22  Jun-22 Oct-22 Feb-23  Jun-23
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Headline inflation in July increased slightly due to higher retail oil price

Lo

Headline vs core inflation Price change in top categories

Jul23:
Headline CPI +0.38%YoY
Core CPI +0.86%YoY

%YoY
10

8

-4
2015

%YoY
HCPI
Food
Housing
Transport

Core CPI

Core Inflation

Headline Inflation

2016 2017

2007 2008 2009
217 519 -0.83
4.08 . 4.54
013 | -819 -155
272 638 -941
1.08 | 229 0.27

2018 2019

2010 2011
3.3 3.81 3.01
543 794 489
203 131 273
381 173 1.58

0.95 - 2.10

219

3.41

1.9

1.34

1.01

2020

1.9

3.94

1.41

0.09

1.59

2021

114

0.59

-6.52

1.05

2012 2013 2014 2015 2016

0.19

1.6

-0.99

-1.75

0.74

2022

2017 2018 2019

0.67

0.01

047

237

0.55

1.07

0.41

1.03

231

0.7

2023

Historical Thai Inflation (%yoy)

0.7

232

0.42

-1.14

0.52

%YoY
15 May-23

10

5 3.92

1.37

0 |

-10

-0.84

1.23

-1.02

-4.53

0.29

Raw food

2021 2022 2023
1.24 2.19
-0.12 6.91 455
-1.69 223
7.81 -1.37
024 250 173
*Jan-Jul23

M Jun-23

Prepared food

W Jul-23

10.41
8.87
727
I4-55 I

Poultry

342
1.88

-3.12

Meats

-on

Eggs and dairy Utilities Energy

products

* The headline inflation (CPI) increase slightly
to 0.38%YoY in July 23, below market
expectation. This was mainly due to the rise
of retail oil price and food categories’ price
(e.g., egg and dairy products) while core
inflation was down to 0.86%YoY from high
base effect last year.

» During Jan-July, headline and core inflation
was 2.19% and 1.73% respectively.
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Thai GDP Q2/2023 expanded 1.8%yoy, decelerated from previous quarter; ub
global economic slowdown faded its export and tourism momentum while private consumption improved

Growth path development from pre-covid level

GDP growth composition (%yoy)
2022 2023 170 Priv nsumption
o ERI[EIEL e 2021 |2022 150 ate Consumptio Food
Utilities
110 —_—
GDP . . 3 . 4. 4 . . 90 w [’ Transport
70

Restaurant and Hotel

Private consumption (59%) 0.6 63 35 71 91 56 58 7.8 30 o Recreation
Private investment (18% 3.0 51 29 23 112 45 26 1.0 ~ 1
(18%) 8 120 Investment
8’ 115 Private construction
. — 110 /
Government consumption (17%) 3.7 02 82 27 -15 -71 -63 -43 o —~ Public construction
-
/
5 1 )Qé//\/ ——Private equipment
Public investment (8%) 34 -49 -38 -88 68 15 47 -11 5 P o
w 90 Public equipment
A
£ 80
Export of goods (54%) 153 13 97 43 23 -105 -64 -57 s 9 2 g 9 = & =& = 8 8 3 8 8z 9
Import of goods (50%) 182 54 6.6 99 112 -59 -33 -43 140 External sector
120
100 Dﬂ—‘ Export of goods
Export of Service (5%) -19.9 658 355 47.7 79.2 949 782 546 80 Export of services
iz — Import of goods
: | ¢ senvi
Import of Service (9%) 160 -0.6 -33 -19 37 -09 92 54 22 mport of services
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Ub
USDTHB Projection

39

FED-BOT policy rate forecast

Thai policy rate will be in the range of 2.25% to 2.50% until the end of 2023
%

38

Thai policy rate

Fed Fund Rate (Upper Limit)
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US dollar edged lower as improved risk sentiment weighed on the safe haven

Major Asian currencies against USD Dollar Index / USDTHB

USDTHB
% —GBP —Euro RMB —INR

8 Aug 23
—USDTHB

36 J’ \
34 )

J
> W‘*\.‘\/\, Bat w
30 Yool

28

Jan-19
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Jul-19
Oct-19
Jan-20
Apr-20
Jul-20
Oct-20
Jan-21
Apr-21
Jul-21
Oct-21
Jan-22
Apr-22
Jul-22
Oct-22
Jan-23
Apr-23
Jul-23

Average daily range of USDTHB

39.5

= High = Low - Close

T
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Major currency moved by anticipation of monetary policy stance t b

40 USDTHB

38 « USDTHB ending 34.26 level in July and is hovered around 34.50 — 35.00 in August 2023.

zj « The US dollar edged lower as improved risk sentiment weighed on the safe haven despite recent signs

o of Chinese economic weakness and Moody's downgrade of U.S. banks. This coupled with dovish signals
from Fed officials suggesting interest rates are high enough while Fed Chair Jerome Powell emphasized

that the central bank was data-dependent for its September’s Fed meeting. Previously, slowing US jobs

30
28

§ 8& % 58585888 88¢% growth in July encouraged hopes for a soft economic landing despite higher wages growth.
538823882588 35
40 EURTHB
38 * EURTHB ending 37.72 level in July and is hovered around 37.80 — 38.50 in August 2023.
6  Euro fell against the US dollar as German inflation eased in July with annualized rise of 6.2%, below than
6.4% increase in the previous month.
34 * Meanwhile, German industrial production dropped more than expected in June, contracting by -1.5%
2 compared to -0.5% forecasted and -0.1% in the May. This, with signs that inflation is moderating in the
§ SQ % i § a8 a4 ﬁn § X § eurozone's largest economy could persuade the European Central Bank to pause its rate-hiking cycle.
3388=348463823828 2 3
0.31 JPYTHB
o « JPYTHB ending 0.242 level in July and is hovered around 0.241 — 0.245 in August 2023.
028 » Japanese Yen dropped sharply before rebounding amid growing uncertainty over the Bank of Japan
0.27 (BOJ)'s plans for monetary policy.
222 « Wage growth for Japanese employees rose more than expected in June with 2.3% increase, higher than
024 the forecast of 1.6% albeit being lower than 2.9% in the previous month. This also pushed up
§ RQ § 5§ 885888888 possibilities that the BOJ will tighten policy this year.
5 3823338 2 5 3 85 3



Moreover, greater divergence observed in the short tenure, while the long one aligned l'_, b

2Y bond yield gap and comparison 10Y bond yield gap and comparison
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