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Executive Summary l'.o b

¢ 9 Global Economy

* In July 2023, Global economic momentum had been continuously softened with weak productions and services activities going forward. Thisis in
accordance with muted global trade and demands. However, recently stable condition in geopolitics helped alleviating pressures on global productions.

» Global headline inflation pressure steadily dropped and there had been more signals of nearly approaching the end of global hiking cycle.

= US economic activity had been expanding at a moderate pace, while European demands had been dampened by high interest rate conditions. Both
economies gained supports from resilient labor markets. UK economy had been steadily flat with softening sign in exports and domestic demands, while
labor market signaled a loosing sign. Japanese economy steadily rebounded from domestic demands and tourists. China's economy slowly rebounded.

» In July 2023, the Thai economy continued to recover. Private spending increased in both consumption and investment with consumption being
benefited from a long holiday this month. The number of foreign tourist arrivals reached its peak since pandemic thanks to the return of long-haul
tourists.

» Merchandise export continued to contract for 10 months. Export of agricultural and agro-manufacturing products declined 3-consecutive month from
rubber, seafood products and sugar ,as well as export of industrial products e.g., oil-related products, computer and parts and aluminum products.

» Headline inflation slightly increased from energy inflation, following increases in global crude oil prices. Core inflation and fresh food prices decreased
due to the high base last year.
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= Major central banks are near the end of their hiking cycle. However, market participants have pointed out possibilities that the Fed would continue with
its rate hike again in November 2023 meeting after pausing for further hike in September 2023.

» Investors went into long term bond tenor, for both US and Thai bond, due to recession concerns. Moreover, 10y-2y yield spread for US government
bond dropped below zero, signaling higher possibility of coming US economy recession. Meanwhile, 10y-2y yield spread for Thai government bond was
still in positive territory.

= USDTHB largely appreciated in August, ending 34.93 level. It could be around 35.00-36.50 in September. US Dollar edged higher following the market's
bet on further policy rate hike over the rest of the 2023.
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Global economic momentum softened in Q2/23 amid fragile international trade t b

Global GDP Momentum
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= Global economic momentum had been continuously
softened in H1/2023. China reopening had missed the
expectation of sustaining feeble global demand.
This reflected the impacts of high interest rate environment
and elevated living costs.

= |[MF projected the global economic growth in 2023, and
2024 at only 3% with the rise in central bank policy rates
to fight inflation continues to weigh on economic activity.

IMF World Economic Projection

%YoY

8 Projected economic growth
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The global economic expansion further decelerated with weaker manufacturing and service activities t b

Global Manufacturing PMI Global Service PMI _ _
» The global economic expansion

Diffusion index Aug23 Diffusion index Aug23 further decelerated midway into
60 65 the third quarter of 2023.

» The expansion of output
- 60 remained exclusive to the service

sector as manufacturing output

% continuously contracted.
50 50 » The service sector remained in
49.0 expansion, but the rate of growth
45 45 continued to trend lower to the
weakest since January 2023.
40 40
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Manufacturing PMI by countries Service PMI by countries
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Near the end of hiking cycle with subsided global headline inflations but elevated core inflations t b

Global Headline Inflation Global Core Inflation Recent policy rate decision

%YoY %YoY
20 10th-90th global percentile range 10 Thailand 0 0 0251 0.25
. — S EU
- United States Euro area :
] 9 —UK —Thailand Malaysia O 0
—UK —— Thailand ASEAN4 Aug 23 0 0
15 ASEAN4 8
Indonesia Q 0 0 0
7
o Aug 23 5 S.Korea ' Q 0 0 0
5 Japan | _go15 | 0.02 0 0
N
S 4
\\/ China [l -0.1 0 -0.1 0
3
0 ) Australia 0.25 0] 0 0
XA UK 05 O 025 0
= 0 EU 025 O 0 Il 0.25
Jan-19 Sep-19 May-20 Jan-21 Sep-21 May-22 Jan-23 Jan-21  Jun-21 Nov-21 Apr-22 Sep-22 Feb-23 Jul-2¢
us o Bl 025 0 0

» Global headline inflation steadily dropped, thanks to a decline in energy prices and high base effect last
year. However, the slight uptick in recent global oil price due to production cuts and weather condition Jun-23 W July-23 Aug-23 M Sep-23
would be additional risks that would impact inflation outlook and monetary policy course. Core inflation
decelerated but overall remained elevated.
» More signals of nearly approaching the end of global hiking cycle. While several central banks have already
terminated the hiking, some reducing the size of recent rate hiking decision and signaling to monitor
economic outlook for its next policy decision.



Both moderate US economy and muted eurozone economy gained support from strong labor markets t b

US Merchandise exports US Retail sales US and EU Unemployment

Jul 23

10 -29

Jan-20  Jul-20  Jan-21  Jul-21  Jan-22 Jul-22 Jan-23

EU Merchandise exports

%YoY Jun23

Jan-20 Jul-20 Jan-21 Jul-21 Jan-22 Jul-22 Jan-23

%YoY Jul 23
50
40
30
20
10 2.0
0
-10
-20
Jan-20  Jul-20  Jan-21  Jul-21  Jan-22  Jul-22  Jan-23  Jul-

%

15

10

Y

0

EU unemployment —— US unemployment

EU Retail sales = US economic activity had been expanding at
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a moderate pace. Exports of goods had dropped.
Meantime, domestic demands were stable but
relatively strong. This was supported by strong
labor market as reflected by arecent
unemployment of 35% in July 2023, much below
the long-term average of 5.7%.

EU economy grew by 03% QoQ sain Q2 from no
growth in Q1. Domestic demands had been
dampened by high interest rate but supported by
strong labor market Goods exports softened.
Inflation decelerated but would be above the target
for extended periods.
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Chineseeconomy slowly recovered with moderate domestic demands and fragile exports t b

China Merchandise exports China Manufacturing PMI = China had rebounded slowly after fully border

%YoY Jul23 123 reopeninginan equy 2023. Merchandise .
200 54 exports were fragile and shrank by 9.5% yoy in
. Jul 2023 in line with moderate productions.

55 = Housing prices in main cities continued to drop,
100 reflecting fragility inreal estate sector.
© o = Weakness in domestic demand was shown in
493 retail sales continuing to edge lower.
0 4o » PBoC lowered lendingrates atthe July 2023
-50 95 meeting despite further signs of stalling
o6 o economic recovery that calls for more stimulus.
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In July, domestic consumption and tourism rebounded, while export subdued t b

Demand-side indicators Supply-sideindicators

Index (Jan20=100) Index (Jan20=100) Index (Jan20=100)

PCI (sa) ——PIl(sa) Manufacturing production (sa) —— Service production (sa)
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Leading EconomicIndex (sa) (Jan2020=100)

Leading Economic Index and Components [SA) Jun-22  Jul-22 Aug-22 Sep-22 Oct-22 Mov-22 Dec-22 Jan-23 Feb-23 Mar23 Apr-Z23 May-23 Jun-23 Jul-23
Aurthorzed Capital of Mewly Registered Companies {Milion Baht) 119.0 167.1 140.0 127 1379 114.7 120.8 1186 1090 17086 1192 1632 25 52
Construction Areas Permitted | 1000 =g. m) 100.2 TR2 1114 112.0 7R3 7 103.0 B4 o9 103.9 7 98 2 1023 103.1
Export Wolume index (exclude Gold) 115.7 112.8 109.6 1122 106.4 106.3 105.5 106.8 1102 105.4 108.0 110.3 1113 105.2
Businezs Sentiment Index {3 maonths) 105.6 104.5 105.5 104.8 1015 102.7 104.0 107.2 1071 10%9.1 105.0 108.6 108.5 106.7
SET index 103.6 104.1 108.2 105.0 106.2 108.0 110.2 110.4 1071 106.3 101.0 101.3 e 102.8
0l Price Inverse Index {Dubal) 04 1.0 1.0 11 11 1.2 13 1.2 1.2 13 1.2 13 13 13
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Manufacturing production activities improved slightly in July

tb

Manufacturing Production Index (MPI) MPI by sector (Base Jan 2020=100)
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Jul23
-4.4%YoY,
+0.9%MoMsa

Jul-23

Contribution

May-22  Jun-23

Jul-22  Awg-22 Sep-22 Oct-22 Mov-22 Dec-22 Jan-23 Feb-23 Mar-23 Apr-23 May-23 Jun-23  Jul-23

Food products (16.2%)

Baverages(3.8%)

Tobacco products (0L5%)

Taxtiles{18%)

Weaaring apparal{1.9%)

Leathar products {0.8%)

Paper products {2.9%)

Coke and refinad patrolaum products {8.6%)
Chemicals {B%)

Pharmaceutical products {1.2%)

Rubber and plastics products {B.9%)
Othar non-metallic minaral products (5.5%)
Basic metals {(3.6%)

Fabricated metal products {1.9%)
Computer and aelectronic products (B.9%)
Electrical aquipmant {3%)

Machinary and aquipmant {2.7%)

Wator wehicles {13.9%)

Other transport equipmant (1.15%)
Furnitura {1.5%)

Others {2.4%)

MPI % YoY)

-3

6.0

14.6

3.0

-8.5

-4.8

-4

-3.9

-3.0

-5.0

= As of Jul23, Manufacturing Production Index (MPI) was contracted at 4.4%YoY, better figure compared to the previous month. Food and
beverage, automobile and rubber production were mainly improved after being subdued earlier.However, the productionin sever al
categoriesdecreased, including HDD and electrical appliances.
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Export value contracted for ten-consecutive month in July Ub

Exports value by product and destination*® Imports value by groups*

Unit: %YoY %YoY,

4Q/22 10/23 20/23 May-23  Jun-23  Jul-23 50%

Auto and parts

40%
Computer and parts

HDD 30%

-33.5%

Rubber

-5.9%
20%

Integrated circuit 4.5% 5.3% 3.2%

0.6%
10%
Refinery oil -25.7% 4.0% -29.1% -26.1% | -38.0%

Electronic machinery| 4.5% -5.8% -6.2% -5.9% 0.1% - 0%

- (]
Chemical products -8.0% -25.1% -189%  -17.0% - -14.3%
-20%

Jewelry (ex gold) 0.7% 22.3% 2.0% 5.0% 31.2%
Total -45%  -61% -a6%  -64% -62% O°
%yoy,value 2019 2020 2021 2022
Total -2.6% -5.9% 17.1% 5.5%
export $246 bn $232 bn $272 bn $287 bn
Total -4.8% -12.7% 29.8% 13.6%
import $236 bn $206 bn $267 bn $303 bn

contribution
I ASEAN

USA

Jul-21 Oct-21 Jan-22

2023YTD

-5.5%
$163.3 bn

-4.7%
$171.6 bn

%YoY, contribution

E CHINA EU+UK) mmmm JAPAN Others

60% I Energy products
I Capital goods
I Raw rgaterials and intermediate goods

OTHERS Total

50%

40%
Jul23
+1.6%yoy
$24.1bn

30%
20%
10%
0%
-10%
-20%
-30%

Apr-22  Jul-22  Oct-22 Jan-23 Apr-23  Jul-23 Jul-21 Oct-21 Jan-22  Apr-22  Jul-22 Oct-22 Jan-23  Apr-23  Jul-23

Export value in Jul23 contracted 6.2%YoY, which was the 10-month contraction.
Export of agricultural and agro-manufacturing products declined 3-consecutive
month from rubber, seafood products and sugar ,as well as export of industrial
products e.g., oil-related products, computer and parts and aluminum products.

On the other hand, imports value turned expansion by 1.6%YoY, better than previous
month, from import of energy products while the others continued to drop.
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Foreign arrivals peaked to the highest since pandemic after the return of long-haul tourists ) k)

Total Foreign TouristIinbounds Foreign Tourist Inbounds by key regions

Million Persons

Europe East Asia and India
28 2.49 Persons Persons e China
25 100,000 France 1,600,000 East Asia ex China
23 Germany ——ASEAN
80,000 .
20 — UK 1,200,000 India
18 60,000
800,000
15 40,000 /
1.3 400,000
10 20,000 /\/
—
08 O O N N N N N N ™ ] (8] (3] ™ [} (3]
§ 8§ § 883838 3 8 Q ¥ o9 o9 9 ¢ 8§ g g 9 d q
05 3 28835 8538 &8 3535 53 2238288522 8 8 33
0.3
Persons Persons
00 250,000 500,000 Malaysia
Jul-22  Aug-22 Sep-22 Oct-22 Nov-22 Dec-22 Jan-23 Feb-23 Mar-23 Apr-23 May-23 Jun-23  Jul-23 = Russia Singapore
200,000 400,000 Vietnam
Thousand Persons
2,000 East Asia Europe 150,000 300,000
1,800 The Americas South Asia
1600 Oceania Middle East 100,000 200,000
1,400 50,000 100,000 .—_/\._ <~
2% °§§§8 988888888 S § S 888 Q8RR E 8 Q
1,000 3258 :85%58 2258353 33883585355 8 %8553
800 = As of Jul23, foreign tourists reached 2.49 million, increased from the
600 . o g . q 0
previous month in several nationalities, especially tourists from long-haul
400 c 0 c q q q
destination e.g., Russia, Europe and Middle East while tourists from
200 — . . .
— — - Malaysia and China also continued to recover but slower pace compared
0
Jul-22  Aug-22 Sep-22 Oct-22 Nov-22 Dec-22 Jan-23 Feb-23 Mar-23 Apr-23 May-23 Jun-23

Jul-23 to previous months.
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Private consumption improved thanks mainly to service activities t b

Private Consumption Indicators (SA) Thai domestic visitors

Index sa Jul23 cci %YoY Million
120 PCI+73%YoY, . o PC (Sedan+SUV) CV (CV+PPV+Others) person-time
+1.0%MoMsa 24 2022 —=—2023
218
10 60 30 22 s 213
20.1 .
20 20 19.7 199 19.8
100 50
10 18
20 40
Y 16
80 30 -10 14
-20 12
70 20
. eeeee P(CJ (sa) Durables Index (sa) o 90 10
Non-Durables Index (sa) Services Index (sa) Sep-22 Nov-22  Jan-23 Mar-23  May-23 Juiz3 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
50 Consumer confidence index (RHS) 0 Farm Incomes EmploymentM33
Jul-20 Nov-20 Mar-21  Jul-21 Nov-21 Mar-22 Jul-22 Nov-22 Mar-23 Jul-23
%YoY Thousand
o Quantity I Price Farm Income persons ——Employed under article 33 (sa)
» Private consumption indicators increased from the 25 11;’/”\2?(: 12,000
. . . . -l Jul23:
previous month, especially consumption of services 20 11.800 117 Million
and non-durable goods. Spending on hotels and 15 1600
restaurants, transportation. 10 1400
» The factor supporting household spending continued 5 '
g . c 11,200
to improve in terms of employment, while consumer 0
q g 11,000
confidence decreased slightly as result of the delay -5 I ’
in forming the government coalition. -10 10800
-15 10,600

Sep-21
Oct-21
Nov-21
Mar-22
Apr-22
May-22
Jun-22
Ju-22
Aug-22
Oct-2
Nov-22

Jan-23

Jan-2
Feb-22
Sep-22
Dec-22
Feb-23
Mar-23
Apr-23
May-23
Jun-23
Ju-23
Ju-20

Dec-21

Ju-21
Aug-21
Sep-20
Nov-20
Jan-21
Mar-21
May-21
Ju-21
Sep-21
Nov-21
Jan-2
Mar-22
May-22
Ju-22
Sep22
Nov-22
Jan-23
Mar-23
May-23
Ju-23
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Private investmentin July improved in all categories, whileinvestmentsentimentdropped ) )

Private Investment Indicators (SA) Business Sentiment Index
Index (Base: Jan 2020=100)

Jul23 - Below/above baseline Index
Pll +1.4%YoY, 5 May-23  H® Jun-23 W Jul-23
140 +14%MoMsa —— BSI50 60
55
130 0
50
120
-5 45
10 40
° ° ° o
' -10
35
100 II
15 30
90 § § & § §8 §8 §8 8§ 8§ 2 32 g Order Book Production Production
E 5 % 6 5 L L o5 oL b & £
32688237888 %3 cost
80 Private Investment Index (PII) (sa)
Imports of Capital Goods (sa) Construction sector (SA)
70 : :
= Domestic Machinery Sales (sa)
60 Newly Registered Motor Vehicles for Investment (sa) Index (seasonal adJUSted ’base' Jan 2020=100)

Metre2 (9mma)

Construction Material Sales Index (sa)

Jul-20

Sep-20
Nov-20
Jan-21
Mar-21
May-21
Jul-21
Sep-21
Nov-21
Jul-22

Jan-22
Mar-22

140

May-22
Sep-22
Nov-22
Jan-23
Mar-23
May-23
Jul-23

6,500
Construction Area Permitted (sq metre, 9mma) (RHS)
130

= Private investment indicators increased from the previous 6,000
month. Investment in construction increased following higher 120 5500
sales of construction materials as well as higher permitted 10
area for construction. 5,000

* Investment in machinery and equipment also increased, 100
mainly thanks to higher sales of domestic machinery together 90

4,500
with a higher number of registered commercial cars. 80 4,000

Jun-20  Oct-20 Feb-21 Jun-21 Oct-21 Feb-22  Jun-22 Oct-22 Feb-23  Jun-23
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Headlineinflationin Augustrosedueto higherenergy price; whilethe core decelerated t b

Headline vs core inflation Price change in top categories

%YoY Aug23: %YoY
) Headline CPI +0.88%YoY 15 Jun-23 M Jul-23 W Aug-23
10 un u ug
Core Inflation Core CPI +0.79%YoY 1041

—Headline Inflation

8 10 8.47
6.916.62
5 455
6 2.58
1.37 1.881.76 1.22
0.00 .
0 - L] | -
‘ ]

2 -5 312

0 -10
) -15 137

-15.98
i -20
2015 2016 2017 2018 2019 2020 2021 2022 2023 Raw food Prepared food Poultry Eggs and dairy Meats Utilities Energy
products
Historical Thai Inflation (%yoy)

A7\ 4 2007 2008 2009 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 = The headline inflation (CPI) increase slightly

to 0.88%YoY in Aug23. This was mainly due
to the rise of energy price while raw food
Food 408 . 454 543 7194 489 341 394 114 1.6 001 041 232 123 -012 691 405 remained.

= The coreinflation was down to 0.79%YoY,

HCPI 217 519 -083 33 3.81 3.01 219 19 -09 019 o067 107 071 -084 124 201

i 013 | -319 -155 203 131 273 19 141 059 -099 017 103 042 -102 -169 218
AEIEE dropped further to 8-month low.
Transport 272 638 -941 381 173 158 134 009 -652 -175 237 231 -114 -453 78I -7 = During Jan-Aug, headline and core inflation
was 2.01% and 1.61% respectively.
Core CPl 108 | 229 027 095 - 210 101 159 105 074 055 O71 052 029 024 250 161

Jan-Aug23 16
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Thai policy rate increases to 2.50% in the September meeting

USDTHB Projection

39

FED-BOT policy rate forecast

%

38

Thai policy rate

Fed Fund Rate (Upper Limit)
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US dollar edged higher, investors eye for another Fed hike Ub

Major Asian currencies against USD Dollar Index / USDTHB

USDTHB 25 Sep 23
% —GBP —Euro —RMB —INR —JPY 40 USOTHE 120
MYR —SGD emmTHB —KRW 22 Sep 23 38 " o
36 A

2
! A
34 : 4 100
'\h“‘ /J W
32 W\ - g {
30 / J 20

28

80

= High = Low - Close

- i
T
36 _l_l
- —
_ : : =T | —-T-ri
o5 Less than zero = depreciate against USD 34 _T_I"' "'J._ H__LJ_
NN NN NN NNNNOOD OO 00O o0 TT. _H"'J_TJ_
Qg g gg gy gy qq 32 | ==L - =
5855553398834 58585553 9% ml | “[ELTET Tl
S L=< s 5 22w 0 zAa-5w=2<<s 5" 2 o0 = T-.-J_J_
a0 =T
28
Jan-20 Jul-20 Jan-21 Jul-21 Jan-22 Jul-22
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Major currency moved by anticipation of monetary policy stance t b

40

USDTHB
% « USDTHBending 34.93levelin August andis hoveredaround 35.00 —36.50 in September 2023.
zj * The US dollarrose, climbing to 10-month highs after bond yields soared to 16-year peaks amidgrowing
I expectationsthat U.S.interestrates will rise further this year.
-  TheFedheldits policy rate steadyin a range of 5.25%-5.50% on 19-20 September meeting, but the
28

policymakers alsoindicatedthey are likely to keep rates highlonger than earlier thought, with less

g 8 85§55 88§88 QR than half expectingto cutrates to below 5% next year.
538233883 88¢%8533¢;
40 EURTHB
38  EURTHBending 38.14 levelin Augustandis hoveredaround 37.90 —38.60 in September 2023.
- * The dollar strength has weighed heavily onthe euro, with the likelihood of the Fed increasing interest
rates again this year contrasting with the European Central Bank hinting at a pause inits hiking cycle.
34 * The European economy broadly stagnatedin the first half of 2023, with incoming dataindicating further
3 weakness in the July-to-September quarter. However, Lagarde cited ECB forecasts anticipating an
§ RQ % 2 5§ § 8 8 & % & & ] economicrecovery as inflation decreases, which would provide consumers with more purchasing power.
3388 =3882 38382 3 g
32 100JPYTHB
30  JPYTHBending 23.96 levelin Augustand is hovered around 24.05-25.50in September2023.
28 * The yenclosedtoal1l-monthlow againstthe dollar. The pair remains close to the 150 level, which
26 traders expectto attractintervention by the government.
24 * The currency was batteredin recent sessions by the Bank of Japanreiterating its ultra-dovish stance,
2 a stance which contrasts with the more hawkish position of the Fed. Weakness in the yen-which had
§ SQ % 35§88 888888 sunk to over 30-year lows in mid-2022, had seenrecord levels of dollar selling by Japan.However, with
5388238828548 8585¢g

pressure from USrates set to continue, the outlook for the yen appears bleak.



Moreover, greater divergence observed in the shorttenure, whilethelong one aligned l'_, b

2Y bond yield gap and comparison 10Y bond yield gap and comparison
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