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Executive Summary t.o b

'y ) Global Economy

» |n December 2023, global economic momentum had been continuously softened as momentum in manufacturing sector remained weak despite
improvement in services activities. This is in accordance with the influences of monetary policy tightening in major economies, which comes to an end
in December 2023. Market participants have put more weights on interest rate cuts from major central banks over the next year.

» US economic activity had been expanding at a modest pace with supports from labor market resilience and private consumption.
= China's economic recovery at a slower pace than market expectations though its performance in 2023 being slightly higher than the official target.

— Thai Economy

= InNovember 23, Thai economy stabilized from the previous month. While domestic demand increased from both private consumption and
investment. The number of foreign tourist arrivals improved remarkably from the previous month in several nationalities, especially in long-haul
destination while tourists from China improved slightly.

= The growth of merchandise exports in November stayed robust which was the fourth-consecutive month expansion, partially from the low-
base effect and trade rebound. On the other hand, imports value remained solid with 2-month expansion from all import categories.

» Headline inflation in December 2023 was contracted in third-consecutive month, which was due mainly to energy prices including electricity
and retail oil price, on the back of government measures, food prices also dropped further regarding to high-base effect while core inflation
remained in this month. In 2023, headline inflation in line with targeted inflation but slightly below market expectation.

4' A
= = Financial Markets
4

= Major central banks come to an end of their hiking cycle. Market participants and futures market have pointed out possibilities that the Fed would start
cutting interest rates as early as in 1H2024 though anticipation for early cut in March 2024 declined since US economic momentum remained robust.
= Foreign capital outflows from Thai equity and bond markets were significant last year. This is largely contributable to market anticipations towards to

end of hiking cycle in major economies.
= USDTHB appreciated in December, ending 34.20 level. It could be around 35.50-36.00 in January 2024, as market participants reassess the

probabilities for Fed's early interest cut in March 2024.
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Global growth loses momentum as service sector slowdown accompanies factory downturn t b

Global Manufacturing PMI Global Service PMI

Diffusion index Dec 23 Diffusion index Dec 23 * The global economy is expected
&0 60 to grow 3.0% in 2023 and 2.9% in
2024, according to IMF (Oct 23)
55 55 » The manufacturing output further
contracted especially in major
50 490 50 economies.
* The service sector remained in
45 45 expansion, but the rate of growth
continued to trend lower to the
20 40 weakest since January 2023.
Jan-21Apr-21 Jul-21 Oct-21Jan-22Apr-22 Jul-22 Oct-22Jan-23Apr-23Jul-230ct-23 Jan-21Apr-21 Jul-21 Oct-21Jan-22Apr-22Jul-220ct-22Jan-23Apr-23Jul-230ct-23
Manufacturing PMI by countries Service PMI by countries

Q1-22 Q2-22 Q3-22 Q4-22 Q1-23 Q2-23 Jul-23 Aug-23 Sep-23 Oct-23 Nov-23 Dec-23 Q1-22 Q2-22 Q3-22 Q4-22 Q1-23 Q2-23 Jul-23 Aug-23 Sep-23 Oct-23 Nov-23 Dec-23
Global 53.0 522 49.8 487 49.6 487 486 490 492 488 493 49.0 |Clobal 534 538 500 | 481 544 539 527 510 507 504 506 516
us 58.8 527 520 462 492 463 490 479 498 500 472 46.2 |[US 58.0 527 493 447 526 544 523 505 501 506 508 514
UK 55.2 528 484 453 479 465 453 430 443 448 494 479 (UK 626 543 500 499 529 537 515 495 493 495 509 534
EU 56.3 51.6 481 475 473 434 427 434 434 432 44.4|’ 44.5\I EU 55.6 53.0 488 498 550 520 509 479 487 478 487 |' 48.8\I
Germany 56.9 520 47.8 471 447 406 388 391 396 408 42.6= 43.3= Germany 56.1 524 450 492 537 541 523 473 503 482 496 : 493 :
France 547 514 477 492 473 460 451 460 442 428 429 _421)||France 574 539 529 495 539 480 471 460 444 452 454 )\ 457
Asiaexc.China 53.0 523 509 502 505 507 508 509 503 501 50.2 49.7 ||Asiaexc.China 49.8 556 526 53.0 559 552 556 556 556 533 526 535
China 481 517 481 490 500 505 492 510 506 495 507 50.8 ||China 420 545 493 480 578 539 541 518 502 504 515 529
Australia 577 56.2 535 502 491 482 496 49.6 487 482 417 47.6 ||Australia 55.6 526 506 47.3 486 503 479 478 518 479 460 471
India 540 539 551 578 564 578 57.7 586 575 555 56.0 549 |India 536 592 543 585 578 585 623 601 610 584 569 590
Japan 541 527 50.8 48.9 492 498 496 496 485 487 483 479 ||Japan 494 540 522 511 550 540 538 543 538 516 508 515




Cooler inflation and softer expected growth induce market expectations of Fed rate cuts in 1H2024 t b

US actual and projected GDP growth rate US labor market condition and unemployment rate

US economy rebounded strongly

%YoY % Persons from the depths of the pandemic
16.0 Nonfarm employment change Dec 23 135,000 . . q
6 Fed's projection Unemployment rate recession in 2023. However, its
5 (PEE 2L aEEg) 140 130,000 economic momentum is likely to
12,0 decelerate in 2024 as the effects of
4 125,000 high interest rates would take a
3 100 190,000 broader toll while post-pandemic
2 8.0 tailwinds fade.
115,000
6.0 L
1 8.7 110,000 The US labor market remains tight
0 4.0 ' but loosening somewhat heading into
-1 20 105,000 2024 with unemployment rate still at
historically low.
-2 0.0 100,000
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 Jan-20 Jun-20 Nov-20 Apr-21 Sep-21 Feb-22 Jul-22 Dec-22 May-23 Oct-23
US headline and core inflation rates Fed dot plot vs market expected US policy rate Inflation trends are cooling, but
%YoV o likely to remain persistent at high
Dec 23 levels as the lag in market rents
10 6.0 5.50 . .
, pricing should catch up in the
8 inflation readings Also, there are
5.0 upside risks to inflation given a still-
5 structurally tight US labor market
40 ) and strong growth in real incomes.
' Market expected Regarding Interest rate
4 = y ! Fed policy rate path ~ @Xpectations, the latest FOMC
- Fed target inflation rate: 2% 34 30 - 025 - communications confirm the end to
2 \ -0.25 Market probability o .
J 025 _go5 of Fed's decision the hiking cycle. However, sticky
\/\f Hosdline Inflation Core nfiation ¥ 58 and persistent inflation will limit the
0 : degree of policy easing.
Jan-20 Jun-20 Nov-20 Apr-21 Sep-21 Feb-22 Jul-22 Dec-22 May-23 Oct-23 Dec-23 Jan-24 Mar-24 May-24 Jun-24 Jul-24 Sep-24 Nov-24 Dec-24



Both EU and Japanese economic momentum weakened as elevated inflation rates take tolls t b

EU actual and projected GDP growth rate EU HICP and core HICP inflation rates EU economy has lost momentum in 2023 as
its GDP expansion projected to be barely

%Y;Y IMF's projection ‘y;;‘” Dec 23 above no growth level — 0.7% growth rate in
(Oct 23) 2023. The economic impact from high cost of
6 10 living took a heavier toll than expected. On
4 g the external side, global trade provided little
5 support. Meanwhile, the response of monetary
6 policy to high inflation is working its way

0 4 through the economy, and fiscal support is
-2 - o 59 partly being phased out. However, growth is
9 2 fCB target inflation rate; 2% projected to rebound mildly as consumption

o w recovers with subsiding inflation rates,
-6

investment remains supportive and external
——HICP Core HICP

-8 -2 demand picks up going forward.
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 Jan-20 Jun-20 Nov-20 Apr-21 Sep-21 Feb-22 Jul-22 Dec-22May-23 Oct-23
Japan headline and core inflation rates _ _ ,
Japanese economic recovery is struggling
%YoY %YoY Nov 23 to gain momentum with its GDP growth
6 IMF’s OPfOZCﬁO" 6 projected to be 2% in 2023 and decelerating
t c q q
(Eitioz) 5 further going forward as inflation eroded
4 -
4 pur.chasmg power. Although monet_ary
9 \/\,_\/\ policy remains highly accommodative,
3 28 inflation is outpacing wage growth, causing
BOJ target inflation rate: 2% .
0 2 real spending to fall.
1
- H 1
2 o Y Moylng fqrward to 2024, Japan's monetary
\/\ policy is likely to change as the central bank
4 -1 officials have hinted at rate hikes in the near
6 ) Headline inflation Core inflation future.
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 Jan-20 Jun-20 Nov-20 Apr-21 Sep-21 Feb-22 Jul-22 Dec-22 May-23 Oct-23



Chinese economic recovery likely faced headwinds largely from property market crisis

Lo
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Chinese economy expanded at 5.2% in 2023,
slightly more than the official target, but it was

a far shakier recovery as economic headwinds
deepen. Despite significant growth in sectors
such as tourism and electric cars, China's
economy did not rebound from the pandemic as
quickly as many had initially expected. Thus, this
raises hopes for policymaker and government
authorities to roll out more stimulus measures
amid deflationary pressures and severe property
slump. However, deflation pressure will likely
fade in 2024, with the turnaround in global
commodity prices and domestic food prices,

but low inflation will stay along with insufficient
domestic demand.
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In November, domestic demand continued to grow, tourism sectors seem robust t b

Demand-side indicators Supply-side indicators

Index sa (Jan20=100) Index (Jan20=100)  Index (Jan20=100) In Nov23, Thai economy stabilized from the
120 Pel 120 120 — Manufacturing production previous month. While domestic demand
Pl . . Service production ) . .
s Foreign tourists (RHS) 5 _ _ increased from both private consumption and
Domestic visitors (RHS) . —— Agricultural production )
investment.
110 110
- » The number of foreign tourist arrivals
105 105 increased remarkably, from higher number of
100 60 100 long-haul tourists, number of domestic
visitors also increased.
95 95 . L
40 » In terms of supply side, production in the
90 90 manufacturing sector continued to decrease
a5 0 from the previous month in many categories,
while economic activities in the service sector
B0 e e m e e e e e e B L e e e e e e e . remained close to the previous month.
N N N N N N N N [} I3\ N [ I Q I3 N I3\ N I3\ N I [ N ] N N
S i S
£ 5 2 £ 3 8 2 85 2 £ 3 g 8 2 8 2 £ 3 8§ 2 8 2 £ 3 g ¢

Leading Economic Index (sa) (Jan2020=100)

Leading Economic Index and Components [S5A) Mov-22 Dec-22 Jan-23 Feb-23 Mar-23 Apr-23 May-23 Jun-23 Jul-23  Awg-23 Sep-23 Oct-23  Nov-23
Authonzed Capital of Mewly Registered Companies {Million Baht) 1146 120.7 1185 108.5 1,707.49 119.2 163.2 2276 L o 1415 138.2 136.1 1445
Construction Areas Permitted {1000 =g. m}) 1082 1175 854 564 103.5 MT 482 102.5 113.2 6.4 125.4 oe.7 100.2
Export Volume index (exciude Gold) 107.1 105.8 107.8 111.3 110.4 108.3 110.2 113.7 1058 107.53 112.3 110.7 10599
Business Sentiment Index {3 months) 10249 104.2 1074 107.3 109.2 1090 108.4 108.2 1063 1052 105.9 104 4 101.8
SET index 108.0 110.2 110.4 107.1 106.3 101.0 101.3 9.3 1028 103.4 97.2 913 9.2
Ol Price Inwerse Index {Dubai) " 1.2 1.3 1.2 1.2 1.3 1.2 1.2 1.3 1.3 1.2 LA 1.1 1.2




Manufacturing production dropped from previous month in major products

Lo

Manufacturing Production Index (MPI) MPI by sector (Base Jan 2020=100)

% YoY
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10

Base effect

I Momentum

—MPI

Nov23
-4.7%YoY,
-1.8%MoMsa

Nov-21

May-22

Nov-22

May-23

Nov-23

Contribution

Oct1-22 Mov-22 Dec-22  Jan-23

Feb-23 Mar-23 Apr-23 May-23 Jun-23 Jul-23 Aug-23 Sep-23 Oet-23 Nov-23

Food products (16.2%)

Beverages (38%)

Tobaceo products (0.5%)

Textiles (1.6%)

Wearing apparel (1.9%)

Leather products (0.9%)

Paper products (2.9%)

Coke and refined petroleum products (9.6%)
Chemicals (B%)

Pharmaceutical products (1.2%)

Rubber and plastics products (B8.9%)
Other non-metallic mineral products (5.5%)
Basic metals [3.6%)

Fabricated metal products (1.9%)
Computer and electronic products (B9%)
Electrical eguipment (3%)

Machinery and equipment (27%)

Motor vehicles (13.9%)

Other transport equipment (1.1%)
Furniture 1.5%)

Others (2.4%)

MPI (XYoY]

4.3

4.8

2.4

39

)

=)

5.0

4.3

AT

= As of Nov23, Manufacturing Production Index (MPI) was contracted at 4.7%YoY, compared to the month earlier at 4.3% contraction. Food products
dropped sharply after a good expansion in preceding months as well as automotive and chemical products production. However, production of refined
petroleum and electronic products such as HDD and electrical appliances showed better figures in this month.
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Thailand November’s export growth stayed robust

Lo

Exports value by product and destination* Imports value by groups*

%YoY, contribution

Unit: %YoY

Auto and parts
Computer and parts
HDD

Rubber

Integrated circuit
Refinery oil
Electronic machinery
Plastic pallet
Chemical preducts

Jewelry (ex gold)

10723 2Q/23

-15.0% -15.3%

-28.8% -37.0%  -40.4%
-5.4%

16.4%
-1.5%

5.4%

=10.4%

-18.9% -17.0%

22.3% 20% B8.5%

Total

-4.5% -6.1% -0.5%

3Q/23 Aug-23

%yoy,value

Total
export

Total
import

2019 2020
-2.6% -5.9%

$246 bn $232 bn
-4.8% -12.7%

$236 bn $206 bn

2021

17.1%
$272 bn

29.8%
$267 bn

Sep-23 Oct-23 Nov-23 IO

25%
20%
15%
10%
5%
0%
-5%
-10%
-15%

-20%

2022

5.5%
$287 bn

13.6%
$303 bn

mm ASEAN
I JAPAN

Nov-21

2023YTD

-1.5%
$261.7 bn

-3.8%
$267.9 bn

Feb-22 May-22 Aug-22 Nov-22 Feb-23 May-23 Aug-23 Nov-23

Nov23 %YoY, contribution Nov23
0, Others + 0
mmm CHINA EUGUK)  +4.9%yoy . Eneray products 10.1%yoy
USA OTHERS  $235bn  ©9% _Capital e $25.9 bn
50% I Raw materials and intermediate goods
I Consumer goods

Total

40%

30%

20%

10%

0%

-10%

-20%

-30%

Nov-21 Feb-22 May-22 Aug-22 Nov-22 Feb-23 May-23 Aug-23 Nov-23

= Export value in Nov23 grew 4.9%YoY, which was the fourth-consecutive month
expansion, partially from the low-base effect and trade rebound. That increased from the
previous month in major goods such as. rice, rubber, processed seafood products.
Moreover, industrial products stayed robust particularly in electronic machinery and
refinery oil. On the other hand, imports value remained solid at 10.1%YoY, 2-month
expansion from all import categories.
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Foreign arrivals reached its peak since the pandemic t b
thanks to the coming of long-haul tourists

Total Foreign Tourist Inbounds

Foreign Tourist Inbounds by key regions

Million Persons

30 Europe East Asia and India
28 2.64 Persons Persons  ———China

. 2.49 2.47 100,000 = France Germany — UK 2,000,000 East Asia ex China

- 224 ., oy 222 218 224 220

213
2.01

= ASEAN
1,600,000
20 80,000 o India
. 1.75
1.8 60,000 1,200,000
1.5 /
1.3 / \/

800,000
40,000
1.0 400,000
20,000 /\—/\_—_
0.8 —
O 0 N N ™ (8] (3] (8] [} [} ™ (8] (8] (3] [
5 0 O A S T A A N A A I N TN
§ 8 8 8 8 8 8 8 8 &8 8 8 % 3 & §&§ 8 &8 5 T 5 3 % § ©v 3
0.3 > 1) c o 5 é_ L & 3 5> & 5 > Z o ° uw = < = 5 < o O =z
2 84 38 ¢ = < 2 3 5 2 8§ o 2
0.0 p
Nov-22 Dec-22 Jan-23 Feb-23 Mar-23 Apr-23 May-23 Jun-23 Jul-23 Aug-23 Sep-23 Oct-23 Nov-23 Persons ersons —_— i
oV P y 9 P 250,000 Russia 500,000 Malaysia
= Singapore
Thousand Persons 200,000 400,000 Vietnam
2,200 East Asia Europe
2000 The Americas South Asia 150,000 300,000
Oceania Middle East
1,800 100,000 200,000
1,600
’ 50,000 100,000 - =
1,400 /\‘/\/ Ne——
1,200 °§ 853888 % 88888 g °§ 82 882 88 8 8 ] 8 8
800
600 = As of Nov23, foreign tourist arrivals was at 2.64 million, improved
400 remarkably from the previous month in several nationalities, especially in
200 —_
— —— /
0

long-haul destination while tourists from China improved slightly.

Nov-22 Dec-22 Jan-23 Feb-23 Mar-23 Apr-23 May-23 Jun-23 Jul-23 Aug-23 Sep-23 Oct-23 Nov-23
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Private consumption continued to grow from non-durable purchases t b

Private Consumption Indicators (SA) EV registration

Index sa Nov23  »YoY PC (Sedan+SUV) units 227
120 —SPC'_ orany EU’aE'eS . PCI +7.4%YoY, 40 CV (CV+PPV+Others) 10,000 EV registration o
emi-durables on-Durables 0, 0,
115 Services +0.8%Molfsa 30 2000 — EV share of passenger car (%) (RHS) 9%
8,000 16%
20
110 7,000 14%
105 10 6,000 12%
100 A 0 5,000 10%
10 4,000 8%
95
3,000 6%
-20
90 2,000 4%
-30 .
85 1,000 2%
-40 0 0%
80 Nov-22 Jan-23 Mar-23 May-23 Jul-23 Sep-23 Nov-23 Nov-21 May-22 Nov-22 May-23 Nov-23
75 - - ..
Thai domestic visitors* Farm Incomes
70
Million %YoY
Nov-20  May-21 Nov-21 May-22  Nov-22  May-23  Nov-23 person-time - _ ori Farm |
2 2022 a— 2023 Quantity I Price arm Income
. . T . . 218 25 Nov23:
= Private consumption indicators, increased from the previous 2 | o 213 sos 216 -3.6%YoY
. 20
month on the back of spending in non-durable goods, -
15
especially in alcohol, tobacco and fuel, which benefited from o
G 18
government's measures on lower costs of living. :
= However, spending in services remained stable in line with 16 o
activities in the tourism sector. Nevertheless, factors 14 .
supporting household spending continued to improve as ” 0
reflected by robust consumer confidence. 5
10 FEYNINIIIIIIINILLILLILLI82888
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Eé%@éi‘gé??%gééiﬁ%%éi355?825



2024 Ongoing key government measures to boost up consumption

Lo

I Cost-of-living

(Extended) Reduced power electricity bill
tariff (FT) from THB 4.45 per unit to THB
3.99 per unit for less than 300 units-usage,
applicable to Apr 24.

(Extended) Subsiding measures in
maintaining diesel price to THB 30 per litre
as well as the LPG retail price at THB 423
per standard 15-kg cylinder through Oil
Fund, until Mar 24

Increased minimum daily wage 2.37% on
average (The current minimum wage is THB
328 to 354, and varies among different parts
of the country)

Three-year debt moratorium for farmers,
covering both principal and interest for
farmers who owe a maximum of THB 300k
across all their loan contracts with the
BAAC, about 2.7 million farmers with
combined debt about THB 300 bn enjoy this
scheme (apply from Oct23-Jan24)

Exemption of guarantee processing fee by
Thai Credit Guarantee Corporation

l Targeted sectors

Tourism

Visa-on-arrival scheme, granted visa to Chinese and Kazakhstani
tourists (25 Sep23 - 29 Feb24) (phase 1) and granted to Taiwanese and
Indian tourists (10 Nov23 — 10 May24) (phase 1)

Tax and financial supports on purchasing domestic products for
foreign tourists (e.g., duty fee tax)

Others

(Extended) Reduced property transfer fee from 2% to 1% and decrease
mortgage registration fees from 1% to 0.01% in 2023, applicable for first and
second homes with loan amount of THB 3 million or less per contract,
applicable until year-end 2024

“Easy E-receipt”, a shopping tax incentive where individuals can request a tax
refund after spending a certain amount of money up to THB 50k

(Tentative) “Digital Wallet scheme”, handing out THB 10k in digital money to
every Thai aged 16 years and over with income less than THB 70,000
expected to deliver within Q2/24 (estimated 50 million people eligible, budget
THB 500bn)

Provided subsidies of approximately up to THB 100k for imported EV Under
the EV 3.5 measures and any tax subsidies under EV 3.0 also extended.



Private investment improved due to higher investment in machinery and equipment

Lo

Private Investment Indicators (SA) Construction sector (SA)

Index (Base: Jan 2020=100)
Nov23
eeeee Private Investment Index (PlI) (sa) Pll +0.3%YoY
140 Imports of Capital Goods (sa) +1.8%MoMsa
Domestic Machinery Sales (sa)
130 Newly Registered Motor Vehicles for Investment (s
120
10
100
90
80
70

Nov-20
Jan-21
Mar-21

May-21
Jul-21

Sep-21

Nov-21

Jul-22

Jan-22
Mar-22
May-22
Sep-22
Nov-22
Jan-23
Mar-23
May-23
Jul-23
Sep-23
Nov-23

» Private investment indicators improved from the previous month
due to higher investment in machinery and equipment, following
higher imports of capital as well as sales of domestic machinery in
computers and peripherals.

Meanwhile, registrations of commercial vehicle declined, especially
from trucks. Investment in construction also decreased in both
permitted area for construction and sales of construction materials

Index (seasonal adjusted ,base: Jan 2020=100)

140 . . 7,000
Construction Material Sales Index (sa)
130 Construction Area Permitted (sq metre, 9mma) (RHS) 6,500
120 6,000
10 5,500
100 5,000
90 4,500
80 4,000

Nov-20 Mar-21 Jul-21 Nov-21 Mar-22 Jul-22 Nov-22 Mar-23 Jul-23 Nov-23

Business Sentiment Index

Below/above baseline

Index
Sep-23 H Oct-23 W Nov-23
— BSI-50 60
55
50
45
40
35 II
sy a8 s sseggagsyg P
3 £ 5 » 3 & £ 5 > 5 & % Order Book Production Production
z 85 = 2 5 & 2 8 = 2 5 § 2

cost

Metre2 (9mma)
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Consumer prices continued to decline but the core remained.

For 2023, headline inflation slightly below expectation

Lo

Headline vs core inflation

Dec23:

%YoY,% contribution

10.000

I Raw Food

I Energy

8.000

6.000

4.000

2.000

0.000

-2.000
Dec-20

Historical Thai Inflation (%yoy)

%YoY

HCPI
Food
Housing
Transport

Core CPI

Core inflation

Headline inflation

Jun-21

plelorg
217 519 -0.83
4.08 . 4.54
013 | -319 -155
272 6.38 -941
1.08 | 229 0.27

2008 2009 2010 2011

Dec-21

33 381 3.01
543 794 489
203 131 273
381 173 158

oss (238 210

2.19

3.41

1.90

1.34

1.01

Dec-22

2012 2013 2014

1.90

3.94

1.41

0.09

1.59

Headline CPI -0.83%YoY
Core CPI +0.58%YoY

Jun-22

Jun-23

2015 2016

-09 0.19
114 160
0.59 -0.99
-6.52 -1.75

1.05 0.74

0.67

0.01

017

237

0.55

Dec-23

1.07

0.41

1.03

231

0.7

0.7

232

0.42

-1.14

0.52

Price change in top categories

%YoY

-0.84

1.23

-1.02

-4.53

0.29

10

2017 2018 2019 2020 2021

1.24

-0.12

-1.69

7.81

0.24

Oct-23 M Nov-23 M Dec-23

6.656-97
283
1.301.18 1.00
- = [ |
= m )
-2.30 -3153.14
9251
-16.32
-17.69
Raw food Prepared Poultry Eggs and Meats Utilities Energy
food dairy
products

2022 2023

6.91 256
1.21

-098

2.50

1.33

*Jan-Dec23

The headline inflation (CPI) fell further to -0.83%YoY

in December, decreased more than market expectation.
The continuous decline in inflation was attributed to the
government's cost-of-living reduction measures, as well as
major food prices also dropped, including meat, poultry,
seafood and seasoning. However, the core inflation
stabilized at 0.58%YoY.

In 2023, headline and core inflation was 1.23% and 1.33%
respectively in line with the target inflation.
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US dollar rebounds as dovish Fed bets recede while foreign outflows persist L b

T T——T SET index and NR fund flows to Thai equity market

Index THB bn
. . 1,800 : : 80
- Baht appreciates <> + Baht depreciates ' Total NR flow in 2023: -192.49
EUR 3.3% o
1,600

20

SGD - 1.0% 1,500 1,415.85 .
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USDTHB Projection

THB/USD

FED-BOT policy rate forecast

%

Fed rate cut is anticipated during 1H2024 while Thai policy rate would be kept at 2.5%
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