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Executive Summary t.o b

'y 9 Global Economy

* In January 2024, global economic growth is stabilized with disinflation momentum being observed in most economies albeit still restrictive monetary
policy. Central banks in major economies is managing the final descent of inflation to target while price pressures are clearly dissipating requiring for a
less restrictive stance. Market participants have put more weights on interest rate cuts from major central banks over this year.

» US economic activity had been expanding at a modest pace with supports from labor market resilience and private consumption.
= China's economic recovery at a slower pace than market expectations though its performance in 2023 being slightly higher than the official target.

— Thai Economy

= |n January 2024, overall economic recovery remained slow. Domestic demand and private investment gradually improved, while private
consumption and activities in the service sector continued to expand thanks to an improvement in tourism revenue. The number of foreign tourist
arrivals slightly declined from the previous month in several nationalities, while tourists from China improved consecutively.

= The growth of merchandise exports in January stayed robust which was the sixth-consecutive month expansion, mainly from the low-base effect
and trade rebound. On the other hand, imports value also expanded.

= Headline inflation in February 2024 was contracted in fifth-consecutive month, which was due mainly to energy prices including electricity and
retail oil price, on the back of government measures, and fresh food prices also dropped while core inflation slightly dropped in this month.

LT~
= 'w Financial Markets
4

= Major central banks end their hiking cycle. Market participants and futures market have pointed out possibilities that the Fed would start cutting
interest rates as early as in 1H2024 though anticipation for early cut in March 2024 declined since US economic momentum remained robust.

= USDTHB largely depreciated in January 2024, ending 35.44 level. It could be around 35.50-36.00 in February 2024, as market participants the
probabilities for Fed's early interest cut in March 2024.
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Global growth accelerates as manufacturing near-stabilized while services continued expanding t b

Global Manufacturing PMI Global Service PMI

Diffusion index Feb 24 Diffusion index Feb 24 = Global manufacturing output

60 60 notably expanded for the first
time in eight months with better
growth prospects of looser

55 55 - - - - -
financial conditions and with
50.3 global destocking.
50 50
= Service sector growth also
45 45 accelerated accompanied by
falling price pressure, leading
to lower selling price inflation.
40 40
Jan-21 May-21 Sep-21 Jan-22 May-22 Sep-22 Jan-23 May-23 Sep-23 Jan-24 Jan-21 May-21 Sep-21 Jan-22 May-22 Sep-22 Jan-23 May-23 Sep-23 Jan-24
Manufacturing PMI by countries Service PMI by countries
Q4/22 Q1/23  Q2/23 Q3/23 Oct-23 Nov-23 Dec-23 Jan-24 Feb-24 Q4/2022 Q1/2023 Q2/2023 Q3/2023 Oct-23 Nov-23 Dec-23 Jan-24  Feb-24
lobal 487 49.6 487 49.2 48.8 49.3 49.0 50.0 50.3 World 480 54.3 53.8 507 504 50.6 51.6 523 524
3i :g-; j‘;—: :2-2 :i-g ig-g ‘;3-; :;-92 2‘7)-(7) iﬁg USs 430 547 54.5 49.2 498 515 50.4 52.2 54.2
U 478 473 434 434 431 442 444 166 se5 | UK 495 54.3 54.4 51.3 50.8 52.3 53.3 498 54.1
ermany 471 447 406 39.6 408 426 433 455 425 | Y 49.8 55.0 520 48.7 418 48.7 488 484 502
France 49.2 473 46.0 442 428 429 421 431 471 Germany 49.2 537 541 503 48.2 49.6 49.3 Atr 48.3
Italy 485 51.1 438 46.8 449 444 453 485 487 | France 495 539 480 444 452 454 457 454 484
Asia exc. China 495 50.2 50.6 50.5 49.8 50.5 504 50.7 50.6 Italy 499 557 522 499 477 495 498 51.2 522
hina _ 490 50.0 50.5 50.6 495 507 50.8 50.8 509 | Ispain 516 59.4 53.4 505 511 510 515 521 547
Australia BN 491 BN SN 487 RS 20l 418 | l\siaexc.China | 529 ~ 559 552 556 | 533 526 535 | 552 551
India 578 56.4 578 575 55.5 56.0 54.9 56.5 56.9 i 480 =78 ca20 502 504 e15 520 5o s
apan 489 49.2 49.8 485 487 48.3 479 480 472 ina : : : : : : : : ;
Korea 482 476 478 499 498 50.0 499 51.2 507 Australia 473 48.6 50.3 51.8 479 46.0 471 491 53.1
Indonesia 50.9 519 525 52.3 51.5 517 52.2 529 527 | [ndia 58.5 578 58.5 61.0 58.4 56.9 59.0 61.8 60.6
hailand 525 53.1 53.2 478 475 476 451 467 453 | Uapan 51.1 55.0 54.0 53.8 51.6 50.8 515 5311 529




Gold price rallies from loosening global monetary polies while oil price stays high on tight supply t b

Geopolitical risk index LBMA gold spot price and spot oil price
= Commodity market outlook

Index 1985-2019=100 Feb 24 USD/Troy oz USD/Barrel remains highly uncertain. As
350 2,200 140 the demands are affected by

300 5000 120 lingering cost pressures and

250 ' /\/\—J 100 high interest rates, subdued

200 1,800 ,\//\/\/ - global economic activity
Meanwhile, mounting

190 \ /\/\ 1600 ) 60 geopolitical tensions and the

100 40

\/x,\/\/\/\/\/ Red Sea security crisis could
1,400

50 20 disrupt commodity supply
0 1200 —— LBMA Gold spot price Spot oil price (RHS) o chains, and intensify
Jan-20  Jul-20  Jan-21  Jul-21  Jan-22 Jul-22  Jan-23 Jul-23  Jan-24 Jan-20  Aug-20 Mar-21  Oct-21 May-22 Dec-22 Jul-23 Feb-24 commodity price volatility
Global metal prices index Global agricultural prices index
=  Weaker global demand is set to
Index 2020=100 Feb 24 Index 2020=100 Feb 24 cap energy price growth, the
250 250 uncertainties surrounding
200 global output, supply stability
200 o .
and geopolitical tensions are
150 150 tilting risks to the upside.
A = However, with a backdrop of
100 . . -
X~ 100 financial and geopolitical
50 . uncertainties, the outlook for
gold prices appeals as a so-
o —— Aluminium Iron Ore Copper o Sugar 25% Thai rice Soybean Rubber RSS3 called safe-haven asset.
Jan-20  Jul-20 Jan-21  Jul-21  Jan-22 Jul-22 Jan-23 Jul-23 Jan-24 Jan-20 Jul-20  Jan-21  Jul-21  Jan-22 Jul-22 Jan-23 Jul-23 Jan-24



Cooler inflation and softer expected growth induce market expectations of Fed rate cuts in 2H2024 t b

US CPI and Core CPI

%YoY Feb 24
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Fed target inflation rate: 2%

—CPI Core CPI
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EU headline and core inflation rates
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12

Feb 24

10

8

ECB target inflation ratk\ 26

Core CPI

2
- e
0 w

—CPI

Jan-20 Jul-20 Jan-21 Jul-21 Jan-22 Jul-22 Jan-23 Jul-23 Jan-24

US retail sales -

%YoY

50

40

30

20

-20

Jan-20 Jul-20

Feb 24

Jan-21  Jul-21 Jan-22 Jul-22 Jan-23 Jul-23 Jan-24

Composite PMI .

Diffusion index

65

60

55

50

45

40

Feb 24
/\\:y‘\ /\ .
—EU France ——Germany
Mar-21 Aug-21  Jan-22  Jun-22 Nov-22 Apr-23 Sep-23 Feb-24

US consumer prices increased
solidly in February amid higher costs
for gasoline and shelter, suggesting
some stickiness in inflation that
could delay an anticipated June
interest rate cut from Federal
Reserve.

Fed officials have suggested that
cuts may be coming later this year
but have stressed that they first
need to see more evidence that
price growth is sustainably easing
back down to their 2% annualized
target.

Euro zone inflation eased as
expected last month but underlying
price pressures fell less than
forecast, likely boosting the ECB's
argument that rate cuts should not
be rushed, even if the next move is
still going to be policy easing.

There is growing expectation that
the European Central Bank will cut
interest rates in early summer,
putting the June 6 meeting on the
table for a potential start of policy
easing.



Japan and China are in critical policy junction in stimulating economy while stabilizing price increases t b

Japan headline and core inflation rates Workers' average monthly cash earnings

= Japan's largest trade union group is

%YoY Jan 24 %YoY ]
6 6 expected to raise wages more than 4%,
5 5 which would be the biggest boost since
. 4 the early 1990s and strengthen the case
3 for a central bank shift away from years
3 o . K/\’\/\ 2 20 of ultra-loose monetary policy.
) BOJ target inflation rate: 2% 29 1 -
= The BOJ hiked rates by 0.1% on 19 March
1 (: 2024, its first such move in 17 years,
0 N 5 while also ending its negative interest
1 \/\ 5 rate policy (NIRP) and yield curve control
Y Headline inflation Core inflation -4 (YCC) mechanism.
Jan-20 Jul-20 Jan-21 Jul-21 Jan-22 Jul-22 Jan-23 Jul-23 Jan-24 Jan-20 Jul-20 Jan-21 Jul-21 Jan-22 Jul-22 Jan-23 Jul-23 Jan-24
China headline and core inflation rates
= China's consumer prices rose for the first
Z’YOY Jan24 - %voy time in six months due to spending linked
45 to the Lunar New Year, offering some
° reprieve for the world's second-biggest
4 4 \\ economy grappling with weak consumer
3 PB inflati : 2% i .
, oC targetmflatlo: rate 2:/\/\ ) sen-tlment o
\ /\ / \/\ = While other recent indicators, such as
! /\ ~ Y 0.7 5o 345 much stronger-than-expected trade
0 \/\/ \/\/\/\/ figures this week, have suggested
-1 3 improvement in some parts of the
-2 readine inflation Core inflation §RYISRRTTRERTYIRAFERFIERY economy, a full-throttled recovery is not
Jan-20 Jul-20 Jan-21 Jul-21 Jan-22 Jul-22 Jan-23 Jul-23 Jan-24 $223828322°8282858285283582S5

yet in the cards.



Monetary policy shifts in major economies are anticipated in 2H2024 with falling price pressures b b

Consumer Price Index Policy rate forecasts of major economies

%YoY Market forecasts

—US EU ——Japan Korea ——Malaysia Indonesia —— Thailand
12 5.50% 5.50%

A/
—_—__

4.25%

10 (End of 2024)
i
1 1
1 1
1 1
8 P
1 1
[
-0.75
6
4 e
2
0
0.1
-2
-0.1% -0.1% -0.1% -0.1%
1023 2023 3023 4023 2024
-4 0.0% - 0.1%
Jan-20 Jul-20 Jan-21 Jul-21 Jan-22 Jul-22 Jan-23 Jul-23 Jan-24 (Mar 2024)
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In Jan24, overall economic recovery remained slow

Lo

Demand-side indicators Supply-side indicators

Index sa (Jan20=100)

=PIl
Foreign tourists (RHS)
15 Domestic visitors (RHS)
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- Agricultural production
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In Jan24, Thai economy soften from previous
month and remained slow. Domestic demand
and private investment gradually improved,
while private consumption and activities in the
service sector continued to expand thanks to
an improvement in tourism revenue.

The number of foreign tourist arrivals slightly
decreased, while number of domestic visitors
also dropped compared to previous month.

In terms of supply side, manufacturing
production contracted at a lower rate but
production in several industries remained
sluggish.

Leading Economic Index and Components [SA) Jan-23 Feb-23 Mar-23 Apr-23 May-23 Jun-23 Jul-23 Auwg-23  Sep-23 Oct-23 MNow-23  Dec-23 Jan-24
Authorzed Capital of Mewly Registered Companies (Million Baht) 1183 108.5 1,708.0 119.2 163.2 Z2Th b L 141.8 138.2 136.1 145.0 836 1461
Construction Arees Permitted {1000 =g. m) &4 969 103.9 w7 tg2 1023 1132 4 1234 287 1023 104.8 128.3
Export Volume index {exclude Gold) 107.6 1118 110.8 108.0 110.3 1127 1095 107.3 1125 110.8 110.0 108.7 110.3
Business Sentiment Index {3 months) 107.3 107.2 108.2 105.0 108.5 108.3 1054 105.4 106.0 104.5 101.9 102 .4 102.4
SET indax 110.4 1071 106.3 101.0 101.2 .3 1028 103.4 872 1.3 812 5 0.1
0l Price Inverse Index {Dubai) _ 12 12 13 12 13 13 13 12 1.1 1.1 12 13 1.3
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Manufacturing production displayed some improvement t b

Manufacturing Production Index (MPI) MPI by sector (base year 2021)

%YOY Contribution Dec-22 Jan-23 Feb-23 Mar-23 Apr-23 May-23 Jun-23  Jul-23 Awg-23 Sep-23 Oct-23 MNov-23 Dec-23 Jan-24

20

-10

Food products (16.8%)

Jan24 Beverages (3.8%)

-2.9%YoY,
-0.2%MoMsa Tobacco products (0.7%)

Textiles (1.9%)

Wearing apparel [1.6%)

Leather products (0.8%)

Paper products (21%)

Coke and refined petroleumn products [10.8%)
Chemicals (B.8%)

Pharmaceutical products (1.2%)

Rubber and plastics products (B.9%)

Other non-metallic mineral products (5.4%)
Basic metals (35%)

Fabricated metal products (2.3%)
Computer and electronic products (B.E%)
Electrical equipment [35%)

Machinery and equipment (2.9%)

Mator vehicles (11.3%)

Other transport equipment (1.1%)

Furniture (0.9%)

Others (2.3%)
Jan-22 Jul-22 Jan-23 Jul-23 Jan-24 |MPI %YoY) 6.0 28 0.6 28 B.0 28 4.2 3e 59 59 25 15 AT 29

= As of Jan24, Manufacturing Production Index (MPI) was contracted at 2.9%YoY, compared to the month earlier at 4.7% contraction. Production in
automotive contracted but saw some improvement in delivery of passenger car, while production in petroleum was affected by a temporary shutdown
of a refinery for maintenance. However, production in some categories expanded on the year-on-year basis, including food and beverages with higher
sales of non-alcohol beverages, as well as rubber and plastics, which saw inventories of trading's partner ran down
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Thailand export growth stayed robust, while import also grew in January b b

Exports value by product and destination* Imports value by groups*

Unit: %YoY

4Q/23 Aug-23 Sep-23 Oct-23 Nov-23 Dec-23 Jan-24 25%

%YoY, contribution

20%

15%

0
3.7% 10%

-1.9% 5%

5.3% 0%

7.6%
-5%
-0.3%
-10%
-1.6%

-15%
21.5%

_ 0,
49%  4T% - 20%
Jan-22  Apr-22

Auto and parts 10.5% 0.8% 5.2% 33% 9.0% @ -97% 1.6%
Computer and parts -251% 3.1% -243% -42% 10.3% 2.5%
HDD -40.4% -6.7% -33.7% -29.0% -0.9%
Rubber -5.4% 1.6% -47% -55% 0.1%
Integrated circuit 16.4% -2.8% - 51%  -4.6% 3.1%
Refinery oil -15%  542% 212% 271.3% 42.6%
Electronic machinery = 54%  6.8% 6.4% 4.1% 3.0%
Plastic pallet -10.4% -28% -99% -53% 0.0%
Chemical products -20.2% -6.0% -11% -181% -10.7% -6.5%
Jewelry (ex gold) 8.5% 6.1% - 27.3% 87% 29%  6.8%
Total -05% 5.8% 2.6% 21% | 8.0%
%yoy,value 2019 2020 2021 2022
Total -2.6% -5.9% 17.1% 5.5%
export $246bn  $232bn  $272bn  $287 bn
Total -4.8% -12.7% 29.8% 13.6%
import $236bn  $206bn  $267bn  $303 bn

I ASEAN
I Japan

Jul-22

Jan24  %vov, contribution Jan24

[+) 0
B China eueuk)  +10.0%yoy  40% ‘EJ:;';’; . +2.6%yoy
us Others $22.6 bn s Capital goods $25.4 bn

I Raw materials and intermediate goods
30% I Consumer goods
Total

20%
10%

1 '
0% = | 5\ - I l __n I n
-10%

-20%
Oct-22 Jan-23 Apr-23 Jul-23  Oct-23 Jan-24 Jan-22  Apr-22 Jul-22 Oct-22 Jan-23  Apr-23 Jul-23 Oct-23 Jan-24

2023 2024 = Export value in Jan24 grew 10.0%YoY, which was the sixth-consecutive month

-1.0%
$285 bn

-3.8%
$290 bn

expansion, partially from the low-base effect and trade rebound. That increased from
the previous month in major goods such as agricultural products (e.g., white rice),
electronic products, and chemical products and chemicals.

= Import value in Jan24 grew 2.6%YoY, which was attributed to the growth of raw material

and intermediate goods as well as capital goods, resulting in a trade deficit of USD 2.8
billion.
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Foreign arrivals slightly dropped in January l'_. b

Total Foreign Tourist Inbounds

Million Persons

Foreign Tourist Inbounds by key regions

35 326 Europe East Asia and India
3.04 Persons Persons ~ ———China
3.0 120,000 France Germany UK 2,000,000 East Asia ex China
264
249 247 100,000 1,600,000 ASI_-:AN
25 o on 222 218 224 213 220 India
201 80,000 1.200,000
20
60,000 J_/\/\/\
800,000
15 40,000 y
400,000 /\—/\__/
1.0 20,000 .
%8882 2 8 888 8 8 8 8
05 ° 8§55 8% % %% %8888 3 § 8 5 5% 53 2 485 5 8 %
D T T R T G 5 &= <235 % %2460 24893
S & = < 2 3 5 2 4§ o 2 & S8
0.0 Persons Persons
Jan-23 Feb-23 Mar-23 Apr-23 May-23 Jun-23 Jul-23 Aug-23 Sep-23 Oct-23 Nov-23 Dec-23 Jan-24 —— Malaysia
250,000 — Russia 600,000 ,
= Singapore
Million persons 200,000 500,000 Vietnam
24 East Asia Europe 400,000
29 The Americas South Asia 150,000
20 Oceania Middle East 300,000
: 100,000
18 200,000
16 50,000 100,000 - \/\
‘/A\/ N——
14
12 2228888822288 8 3 2228 88 8% 8 8 8 8 8
10 5§82 283532338328 s § 2 222332 882 8§
0'8 - - - - - - -
06 = As of Jan24, foreign tourist arrivals was at 3.04 million, slightly declined from
0.4 the previous month in several nationalities, especially in Europe as well as
02 — tourists from Malaysia, Singapore and India while tourists from China improved
0.0 :
Jan-23 Feb-23 Mar-23 Apr-23 May-23 Jun-23 Jul-23 Aug-23 Sep-23 Oct-23 Nov-23 Dec-23 Jan-24 slightly.
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Private consumption were stable; semi-durable and durable purchases improved temporarilyt b

Private Consumption Indicators (SA) EV new registration

Index sa Jan24

120

15

10

105

100

95

90

85

80

75

70

Durable Semi-durable PCI +1.5%YoY,
Non-durable Service +0.0%MoMsa

eseess PCI

Jan-21 Jul-21 Jan-22 Jul-22 Jan-23 Jul-23 Jan-24

» Private consumption indicators, after seasonal adjusted,

were stable from the previous month. Spending in non-
durable goods and services increased, thanks to the
increase in foreign tourist expenditure while semi-durable
purchase also increased from Easy E-receipt scheme.
Moreover, spending in durable goods also improved
regarding to December's motor show backlog.

%YoY units
Total units (RHS) eeceee Total
40 100 14,000 30%

Commercial vehicle EV registration

Passenger car

30 12,000 — EV share of passenger car (%) (RHS)
! 25%
80
20
10,000
20%
10 60
8,000
0 15%
0 40 6,000
10%
-20 4,000
20 5
-30 2,000 5%
-40 0 0 0%
Jan-23 Mar-23 May-23 Jul-23 Sep-23 Nov-23 Jan-24 Jan-22 Jul-22 Jan-23 Jul-23 Jan-24
Thaid tic visitors* Farm |
al aomestiC VISITors arm incomes
Million %YoY
person-time
30 Quantity I Price Farm Income
25 —f=—2024 —8—2023
234 25 Jan24:
s -0.6%YoY
23 20
15
21 10
5
19
0 il
17 =
-10
15 -15
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan-22 Jul-22 Jan-23 Jul-23 Jan-24
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Lo

Mortgage (2.72 TB) Hire Purchase (1.18 TB) Personal Loan* (1.58 TB) Credit Card* (0.24 TB)

Consumer loans continued to grow as mainly from personal consumption;

Hire purchase credit quality continued to decline
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Private investment improved due to high import of machinery and equipment b b

Private Investment Indicators (SA) Construction sector (SA)

Index (Base: Jan 2020=100) Jan24 Index (seasonal adjusted ,base: Jan 2020=100) Metre? (9mma)
eeeee Private Investment Index (PIl) (sa) Pl _0;2%Y0Y’ 140 7 000
140 Imports of Capital Goods (sa) +2.6%MoMsa Construction Material Sales Index (sa) ’
Domestic Machinery Sales (sa) Construction Area Permitted (sq metre, 9mma) (RHS)
130 Newly Registered Motor Vehicles for Invesgment (sa) 130 6,500
120 6,000
120
10 5,500
110
100 5,000
100 90 4,500
90 80 4,000
Jan-21 May-21 Sep-21 Jan-22 May-22  Sep-22 Jan-23 May-23  Sep-23 Jan-24
80 0 0
Business Sentiment Index
70 Below/above baseline Index
Nov-23 W Dec-23 W Jan-24
Jan-21 Jul-21 Jan-22 Jul-22 Jan-23 Jul-23 Jan-24 S —— BSI-50 55
» Private investment indicators increased after contracting in the 50
previous month. Investment in machinery and equipment expands
. . . - . . 45
from higher imports of capital, while investment in construction 0
increased from both permitted areas for construction and sales of 40
construction
. . . . 35
* materials. In particular, the increases were driven by areas for
industries and factories, which reflected a continuous demand for -5 30 I
, 8§ 8§ § 8§82 88888 3
investment. £ 5 » 3 & 3z £ §F » 3 & 5 & Order Book Production Production
5 = s 7 s 2 S = 2 S s 2 S

cost
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Headline inflation stayed in negative territory for the fifth straight month in February t b

Headline vs core inflation Price change in top categories

%YoY,% contribution Feb24: %YoY
Headline CPI -0.77%YoY

Core CPI +0.43%YoY 2023 2024

I Core inflation

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb

2.0 -RaW FOOd
Energy Headline inflation 50 38 28 27 05 02 04 09 03 -03 -04 -08 -11 -08
Headline inflation Raw food 73 71 67 55 47 39 14 00 -13 -25 -08 -23 -31 -27
7.0
Prepared food 89 47 41 40 38 34 19 18 13 14 13 12 10 08
50 Poultry 11 96 77 77 76 73 46 12 09 01 10 28 17 10
Eggs and dairy products' 97 94 60 50 51 89 104 85 69 67 67 70 49 29
3.0 Meats 11 21 39 05 -74 -1N.3 -137 -16.0 -165 -17.9 -17.7 -16.3 -15.4 -14.6
Utilities 2 112 N5 1M1 -40 73 69 66 -31 -32 -32 -31 -31 -31
1.0
Energy 11 78 24 33 -96 91 -31 26 12 -16 -45 -51 -55 -33
Core inflation 30 19 17 17 15 13 09 08 06 07 06 06 05 04
-1.0
30 * The headline inflation (CPI) fell further to -0.77%YoY in Feb24, the fifth
consecutive month decline. The continuous decline in inflation was attributed
to the government's cost-of-living reduction measures, as well as major fresh
-5.0

food prices., as well as the core inflation slightly dropped of 0.43%YoY.
Feb-20 Aug-20 Feb-21 Aug-21 Feb-22 Aug-22 Feb-23 Aug-23 Feb-24
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Economic fundamental and the market perception pricing in the MPC rate cut action b b

Thailand 2-year and 10-year government bond yield

%
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Jan-20

Jul-20
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Jul-22
Jan-23
Jul-23

Jan-24

Thailand policy rate projection, 2024

%

3.0
2.50
25 e et et e e
20
1.5
Projection path
1.0
0.5
0.0
A AN AN AN Ao o o o o o 0 & & & 85 800«
¢ g g g g g g g g g g g g9 g q
5 > 35 [o% > c 5 > 35 Q > [= 5 > 035 [o} >
= 2 5 4 2 5 = 2 ° 4 2 35 = 2 5 8 2

» Thailand 2-year and 10-year government bond yields declined as market participants anticipate policy rate cuts in 2024. Under ttb's projection, Thai
policy rate could decrease by two 25-bps rate cuts with the first hike initiated in TH2024, and the latter expected in 2H2024. With this projection, the

policy rate would stand at 2.00% by the end of 2024.
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Weaker Thai Baht amid US Dollar shored up

Lo

Thailand's current account, 2019-2024M1 Thai Baht and Dollar Index movement

Billion USD

Jan-22
Feb-22

Monthly net foreign flow, 2024

Billion THB
150

100

50

-50

-100

-150

Jan-22
Feb-22

Trade balance

Jul-22

Mar-22
Apr-22
May-22
Jun-22
Aug-22

0 1

Service, primary, secondary income —#— Current account

Sep-22
Oct-22
Nov-22
Dec-22
Jan-23
Feb-23
Mar-23
Apr-23
May-23
Jun-23
Jul-23
Aug-23
Sep-23
Oct-23
Nov-23
Dec-23
Jan-24

3I52I° [ 3

m g 16 19
-8 _am 11 -80 _
s 'I-2"2 0 _I_7 _l_7 "3 L U
-6 -3
-98 9
M Bond Equity

A A A AN AN AN ANDDDODODODODNOOOOO IS
Qg Qg Qa
5 X C S5 DB >0 Cc 055 >c35 00af >0 Cc 9
S 2353353 0°2 006808 235335 0Lods o
= < s S <NV O zZzAQaH>uw =29C<=s S v Oz -5 uw

THB/USD

40

38

36

34

32

30

28

—— USDTHB

Index

Dollar Index (DXY) (RHS) 15
110
105

100

70

Jan-13 Jan-14 Jan-15 Jan-16 Jan-17 Jan-18 Jan-19 Jan-20 Jan-21 Jan-22 Jan-23 Jan-24

Asian FX spot return against US dollar

%

INR

1.4
0 0.6 0.6
0 ’ . 0.0 .
-1.2 13 14
%YTD ®%MTD
PHP IDR CNH SGD

I 05 05
O H
R pp—
01} | 0.2
24
29
-33
P43
_ i 55
MYR KRW TWD THB i JPY

» Thai baht has recently
depreciated against the US dollar
due to the shoring up of US dollar
strengths following economic
data that pointed to robustness in
the US economic outlook and the
economic fundamental of Thai
external balance as deficit
current account is still seen in the
beginning of 2024.

= Net foreign outflows persisted in
both bond and equity markets of
Thailand despite being less
evident in 2024. This also
attributes to weaknesses in Thai
baht against the US dollar.
Nevertheless, depreciation of
Thai baht is still in consistent
with regional peers where
Japanese yen is the most
affected one.
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