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Executive Summary

R 5‘9 Global Economy

= In September 2024, the global economy showed signs of slowing, with disappointing data except for the US. PMI figures indicate a continued slowdown,
with the manufacturing sector contracting for the third straight month and slower growth in services. Price pressures have eased and fallen below the central
bank's target.

= U.S. economic data indicate strength, supported by a string of better-than-expected labor market figures. Additionally, retail sales, which serve as a measure of
consumption, remain strong, fostering optimism for U.S. GDP in the third quarter.

= China's economic activity showed a slight improvement in September; however, overall GDP growth in the third quarter was the slowest since early 2023.
A recent stimulus package has increased the chances of meeting this year's GDP target, but its long-term effectiveness is still uncertain.

— Thai Economy

= |In August 2024, Thai economy remained stable from preceding period. Private consumption slightly increased, as mainly from non-durables spending. On the
other hand, private investment and industrial production declined, while merchandise exports improved across several categories, but some of these
improvements were temporary.

= The Monetary Policy Committee (MPC) voted 5 to 2 to cut the policy rate by 25 bps. from 2.50 to 2.25%, effective immediately in the fifth meeting of 2024,
the lowest rate in two years. The Committee concerned over the balance regarding new debt creation and household debt risk. However, this interest rate
reduction in this meeting is not the beginning of an easing cycle or a continuous reduction.

= Headline inflation turned accelerated to 3-month-high in September 2024. The major increase in price pressures was primarily due to diesel price as well as
raw food price due to flood effect. Besides that, core inflation continued to accelerate. Overall, Thailand's inflation still below the central banks' target range
and below the peers and major economies.

= U.S. Treasury yields increased as investors recalibrated their expectations for Fed rate cuts in light of a strong labor market. Meanwhile, Thai government
bond yields were affected by an unexpected rate cut from the Thai MPC.

* The dollar has strengthened due to strong economic data, especially in the labor market, and is further boosted by Middle Eastern tensions and Trump's
potential election win. Meanwhile, the Thai Baht has weakened to over 33.00 against the dollar since early October, aligning with other regional
currencies, though it sometimes correlates with gold prices. Despite this, the baht has appreciated about 3% since the end of last year.
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Global economy showed further signs of slowing, with a further decline in t b
global manufacturing activity .

Economics surprise indices Headline Inflation
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Recent strong set of labor market data have eased US recession concerns
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US labor market
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US labor market data is showing a
broad recovery and resilience. The
latest non-farm payroll and
unemployment rate figures
alleviate recent worries about the
labor market and fears of an
economic recession in the US.

Although the CPI exceeded
expectations across all measures,
US inflation does not indicate a
resurgence. Furthermore,
persistent categories like shelter
prices and owners' equivalent rent
(OER) show signs of slowing down.

US retail sales in September
recorded stronger-than-expected
growth, underscoring the resilience
of consumer spending that
supports the economy.
Additionally, the strong figures
from the retail control group
indicate favorable prospects for
Q3 consumption and GDP.



While some September economic data exceeded expectations, the overall Chinese

economy remained weak
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In Q3, China's GDP increased by 4.6%
year-on-year, just above the 4.5%
forecast but lower than the 4.7%
recorded in the second quarter.
Although it marked the slowest
growth since early 2023, September
saw a pickup in retail sales, industrial
production, and fixed-asset
investment

However, the property sector
continues to struggle, as evidenced
by a decline in new home prices for
the 16th consecutive month, with
drops occurring at a rate similar to
that of August. Meanwhile, consumer
inflation unexpectedly slowed in
September, while producer price
deflation intensified

China's exports increased less than
anticipated in September, hindering a
trade rebound that had been a bright
spot for the slowing economy.
Meanwhile, imports have lagged due
to domestic growth slowdowns



Recent stimulus measures may boost sentiment in China's economy t b
and help reach the 5% target, but their long-term effectiveness remains uncertain

China's Announced/Reported Stimulus Measures China GDP target vs Actual GDP China Equity market
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Clearer signs of policy rate easing from both developed and emerging market central banks t b

Change in FFR expectation Selected DMs policy rate Latest Monetary Policy development
% % oE
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surprising slowdown in services inflation, the market expects
the BOE to lower its policy rate in the upcoming meetings.
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In August24, overall economic activities remained stable
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Demand-side indicators Supply-side indicators
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In Aug24, Thai economy remained
stable from preceding period. Private

120 — PC| 140 120 Manufacturing production . . .
PIl _ _ consumption slightly increased, as
Foreign tourists (RHS) Service production q -
115 Doroatio visiters (RHS) o 15 Agricultural production mainly from non-durables spending.
Meanwhile, private investment and
1o oo O industrial production declined, while
105 105 merchandise exports improved across
80 several categories, but some of these
100 100 improvements were temporary.
60
95 95 On the economic stability front, the
40 September’s headline inflation

20 90 . .

accelerated due to impact of higher

85 20 85 diesel price and raw food prices; in

terms of trade balance, it turned

80 0 80 surplus as rising in export value.

Aug-22 Dec-22 Apr-23 Aug-23 Dec-23 Apr-24 Aug-24 Aug-22 Dec-22 Apr-23 Aug-23 Dec-23 Apr-24 Aug-24
Leading Economic Index (sa) (Jan2020=100)

Leading Economic Index and Components [SA) Aug-23 Sep-23 Oct-23 MNov-23 Dec-23 Jan-24 Feb-24 Mar2d4 Apr2d4 May-24 Jun-24 Jul-24  Aug-24
Authonzed Capital of Mewly Registered Companies (Milion Baht) 141.9 138.3 156.1 1449 89.5 146.0 116.7 126.8 1554 1239 159.3 1.6 100.2
Construction Areas Pemitted (1000 =g. m) 964 1254 937 102.3 104 .6 1224 113.1 121.7 96.3 957 100.1 991 114.2
Export Volume index (exdude Gold) 1071 113.0 110.3 109.9 109.4 109.8 106.7 1049.1 114.0 1134 113.3 1152 115.4
Business Sentiment Index (3 months) 105.8 106.3 1047 102.0 1023 1022 1017 1032 1014 1037 101.4 595 578
SET index 103.4 g7 2 913 912 5 801 80 3 910 903 8359 839 a7z asa
Cdl Price Inverse Index (Dubai) 1.2 1.1 1.1 12 1.3 1.3 1.2 12 1.1 1.2 1.2 1.2 13
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Manufacturing production declined due to good expansion in the prior period

amid high level of inventory
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Manufacturing Production Index (MPI) MPI by sector (base year 2021)
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Feod products (16.8%)

Beverages [38%)

Tobaceo products (0.7%)

Textiles (1.9%)

Wearing apparel [16%)

Leather products (0.8%)

Paper products (21%)

Coke and refined petroleam products 10.8%)
Chemicals (B.8%)

Pharmaceutical products (1.2%)

Rubber and plastics products (B.9%)
Other non-metallic mineral products (5.4%)
Basic metals (35%)

Fabricated metal products (2.3%)
Computer and electronic products (B.8%)
Electrical equipment (35%)

Machinery and eguipment (2.9%)

Motor vehicles (11.3%)

Other transport equipment (1.1%)
Furniture [0.9%)

Others [2.3%)

MPI [(XYoY])

5.9 5.9 2.5 1.3 AT 2.8 28 489 AT 1.5 16 16 1.9

= As of Aug24, Manufacturing Production Index (MPI) contracted 1.9YoY, compared to the month earlier of 1.6%YoY, following the impact of the acceleration in the

previous month and high level of inventory in several product categories. The major attribution was in several categories, particularly in production of 1)

automotive 2) rubber and plastic and 3) electrical machinery.
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August’s export growth continued to grow but slower pace
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Exports value by product and destination

%Y oY, contribution
I ASEAN
I Japan
Total

Unit: %YoY
Aug-23 Sep23 Oct-23 Nov-23 Dec-23 Jan-24 Feb-24 Mar-24 Ap-24 May-24  Jun2d  Juk24  Aug-24 20%

Agri-agro products
Rice 3% | 514k 3TT% 679N 4% 45O%  536% 30.6% | 915K - 5.6%  466%
Rubber -54%  WS% B2k 855%™ 3BO% 2% 4E6% 288k | 554k - 15%
Tapioca products -128% -128% - -M%  -05%  -16TR AR MOk 3B -65%  -IL5%
Fresh, Frozen & Dried vegetableand fruit = S8.9% 868K | 276% -D4% -BS%  21%  -00%  -200%  -B51% -I57% 0%
Poutry - 15% -26%  03% 80%  -05% 1% s | 36% 19k itk 10%
Sugar 0% B -3 -09% - -66% -353% 454 N4k -443% -8Bk -136%
Animal Feeding - 08%  33% 85% a% 5% 6% - 302 BB 6% 250k o
Industrial products 5%
Mator Cars, Parts & Accessories 56% 85% Q9% 2% 5% B -6T%  BOk  -BOR Q7% | -I25%
Computer & Parts -A4%  W3% 23k 2% 48 -k 620% 445%  220% T4T% 0%
HOD -33Th  -00%  -09% 19% B/ N4k -6 B5M/M 308%  45% | BA6k
Intergrated circuits §m  -25%  -66%  Am -19%  -IA% B2 A% -19% 2% -ATH
Air conditioning machine A -6k -EBM 2% -108%  -43% -2 RO% 1T -BS% 8% _59
Refrigerating -8.0% U BI% - 04% 0% 2% - A19% A0 18k
Electronic machines 93% | ATk | 29%  W9% Ok 181%  125% X5% D% 8% 1319%
Plastic pellet 8% 53 % 0B 00 0% 2n 05% 4% 63 3% -10%
Chemical products 1.5 - -0 -0tk 6% -16% | -4%% -08% 3% 3% 55k 125%
Machinery products 6.4% 4.9% T8% 1H3% 2% 6% - 1.3% 124% ™ 00k Bk
Rubber products AT% 656 Of% 05%  3BE  a™  -AI% | 69| 6% B8 s ~15%
Refined oil g% T3k 53% £0%  53% -D6% -6 -05%  28% 355k 10%
Jewelry ex gokd 8% 29% 6Bk | N8k | 65% A% BN 39% | A3  -65% Tek

Total expart 3% 3.0% 88% 5T 45% 99% 6% - 6.8% 69%  -0.3% - T.0% -20%

Aug-22

Aug24
B China EU+UK)  +7.0%yoy
us Others $26.2 bn

Feb-23

Aug-23 Feb-24

Aug-24

Imports value by groups

%YoY, contribution

30%

25%

20%

15%

10%

5%

0%

-5%

-10%

-15%

-20%

Aug-22

Aug24
Others +8'9%y0y
I Energy products $259 bn

Capital goods

I Raw materials and intermediate goods
I Consumer goods
Total

Feb-23 Aug-23 Feb-24 Aug-24

= Export value in Aug24 expanded 7.0%YoY, continuing from previous month of 15.2%YoY increase. The growth had shown across all product categories, especially in agricultural and agro-

industrial products (e.g, rubber, rice and Animal Feeding), industrial products also performed well (e.g, computer & parts, HDD and machinery products), for export to markets continued to

expand well, including major markets such as the US, China, ASEAN and EU. Import value also increased 8.9%YoY, continuing its growth from the previous month, which was mainly attributed

to the growth of raw materials and intermediate goods (e.g., jewelry, gold, copper), including energy products and capital goods. As a result, the trade balance returned to a surplus of USD
264.9 million. (During first 8 months of 2024, trade deficit stood at USD 6.3 billion)
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Private consumption indicators remained steady from previous month t b

Private Consumption Indicators (SA) EV penetration of type 1registration

Aug24 Aug24:EV 6,211 units
Index sa Th d
PCI +0.5%YoY, unfigsa” I Passenger car Commercial vehicle ICE Hybrid  Jan-Aug24: EV 48,202 units
Durabl - | 9
urable Seml- durable +0.5%MoMsa a— Total (%YoY) 100%
120 Non-durable Service 1200 1.7%
15 seree PCI -3.3% -4.2% -8.5% an%
eeteattee, L 1,000 -21.4%
110
800 60%
b 239%Y0Y
600 . ;
100 L a0%
95 400
20%
. - I I I I l . I I I I
e ) 1k siniiil
80 2019 2020 2021 2022 2023 8M23  8M24 Aug—23 Nov-23 Feb-24 May-24 Aug-24
75 Thai domestic visitors* Farm Incomes
70 M””Ot”. %YoV Aug24:
erson-time i
Aug-21  Feb-22  Aug22  Feb-23  Aug23  Feb-24  Aug-24 —8-2024 ——2023 ——2022 W Quantity +8.2%YoY
26 30 Price
24 25 Farm Income
= Private consumption indicators slightly increased from the 22 20
previous month, driven by higher spending on non-durables. 20 1o
= However, spending on durable goods contracted as mainly 18 10
from lower sales of passenger cars and pickup trucks, as well . °
as fewer new motorcycle registrations. Spending in the O mgm - I I I I -
14
service category also slightly decreased, consistent with the ©

L . . Lo 12 .
decline in the number of foreign tourists and Thai visitors. 10
10 -15
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Aug-22 Feb-23 Aug-23 Feb-24 Aug-24
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Foreign tourist arrivals slightly dropped from the previous month t b

Total Foreign Tourist Inbounds Foreign Tourist Inbounds by key regions

Million Persons

4.0 Europe East Asia and India
Persons Persons
35 3.26 3.35 3.10 Chi East Asi Chi
3.04 208 : 296 140,000 France Germany — UK 2,000,000 = China ast Asia ex China
3.0 264 2.76 263 274 — ASEAN India
247 120,000 500,000
25 213 220 100,000 o
20 ’
80,000 1,200,000
15

60,000 ) B \/\/\/\
1.0
40,000 = \/
0.5 400,000
20,000
0.0

0
Aug-23 Sep-23 Oct-23 Nov-23 Dec-23 Jan-24 Feb-24 Mar-24 Apr-24 May-24 Jun-24 Jul-24 Aug-24

T 9 ¢ 8§ 8 3 3 % 3 3 8 3 & 8 § § § %9 8§ 3 ¢ 8 % 3 3 3§
Foreign tourist inbounds recovery from pre-covid level
Persons Persons Vial ) si vi
" Recovery rate 250 000 Russia alaysia ingapore ietnam
Unit: k persons 2024 %YoY (24/23) (2019=100) ) — 600,000
Total 26,563 17,873 23,568 32% 89 200,000 500,000
China 7,666 2,209 4,785 1M7% 62 400,000
150,000
ASEAN 6,889 6,267 7,134 14% 104 200000
Europe 4,395 3,747 4,618 23% 105 100,000
200,000
India 1,315 1,020 1,365 34% 104
50,000 100,000 \/\ _
Americas 1,066 809 923 14% 87 —_ ———— ~—
Russia 919 923 1,083 17% 118 Y 9 2 2 9 2 ¥ 3 ¥ 8§ I I Y3 3 0 2 2 2 2 2 3 ¥ FT ST S S$T 3T s
Middle East 488 412 517 26% 106 $ 883 8588 85858533 2 5838 5 38 8 3 8538

=  As of Aug24, foreign tourist arrivals was at 2.96 million, dropped gradually from previous month. This was attributed from most regions. However, many European

countries showed an improvement. During first 8 months, number of foreign arrivals reached 23.6 million persons or 89% recovery from pre-covid level.
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Private investment declined particularly in machinery and equipment, t b
while business sentiment indicator remained flat

Private Investment Indicators (SA) Construction sector (SA)

Index (Base: Jan 2020=100) Aug24 Index (seasonal adjusted ,base: Jan 2020=100) Metre? (9mma)
PIl +3.7%YoY, 140 Construction Material Sales Index (sa) 7 000
140 -3.3%MoMsa :

Construction Area Permitted (sq metre, 9mma) (RHS)

130 130 6,500
120 120 6,000

110
110 5,500

100
100 5,000

90
90 4,500

80

Private Investment Index (PIl) (sa)

70 Imports of Capital Goods (sa) 80 4,000

= Domestic Machinery Sales (sa)
Newly Registered Motor Vehicles for Investment (sa)

60
Aug-21 Feb-22 Aug-22 Feb-23 Aug-23 Feb-24 Aug-24 Business Sentiment Index (BSI)

Aug-21 Dec-21 Apr-22 Aug-22  Dec-22 Apr-23  Aug-23 Dec-23  Apr-24  Aug-24

* Private investment indicators declined particularly in machinery Izzex Ir;zex Jun-24 mJul-24 W Aug-24
and equipment, as reflected by lower imports of capital goods, a
decline in sales of domestic machinery and equipment, and fewer 50
registrations of commercial vehicles.
* Nonetheless, construction investment increased slightly due to =0 45
higher sales of construction materials, particularly concrete blocks 40
and precast concrete slabs, while the permitted area for residential
construction decreased. *
* Business Sentiment Index (BSI) remained stable from the previous 45 30
month. Aug-22 Apr-23 Dec-23 Aug-24 Order Book Production Production

cost
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Headline inflation quicken in September, but still below the bottom line Ub

Thailand's inflation contribution to growth Price change in top categories

%YoY, % contribution Sep24:
0,
Headline CPI +0.61%YoY %YoY

Sep-23 0Oct-23 Nov-23 Dec-23 Jan-24 Feb-24 Mar-24 Apr-24 May-24 Jun-24 Jul-24  Aug-24 Seap-24

10 I Core inflation ’
mmmm Raw food Core CPI +0.77%YoY Headline inflation 030 03 -D44 -083 <M 077 047 019 154 062 083 035 0B
8 Energy
Headline inflation Raw food 130 <245 076 <230 307 271 <181 020 151 018 110 193 231
6
Preparad food 133 144 130 118 102 0.75 089 084 01 08T 154 181 238
4
5 Poultry 0.86 013 100 283 174 0.28 118 127 s =052 =004 os2 oA
0 Eggs and dairy products 893 870 685 897 485 2.88 38 284 348 407 289 187 143
-2 Meats =647 -1THB5 -IT69 -1632 -1539 -14.55 -1232 -11.29 8.00 T18 518 29 207
-4 Utilities =313 =315 =315 =314 =313 -3.11 =343 =3.44 B.A42 =329 =329 =33 145
May-19 Jan-20 Sep-20 May-21 Jan-22 Sep-22 May-23 Jan-24 Sep-24
Energy 1 1.55 =52 =512 -5.53 -3.33 235 0.09 T15 243 178 =310 =255
Headline inflation in selected countries
Core inflation 083 086 058 058 052 0.43 037 037 039 036 0.52 062 o
%YoY
us EU
UK S.Korea
1 Malaysia Philippines
9 | *e+**e* Thailand = The headline inflation (CPI) rose 0.61%YoY in Sep24, accelerated from previous
7 month of 0.35%YoY. The major increase in price pressures was primarily due to
5 diesel price as well as raw food price due to flood effect. Besides, core inflation
3 ticked up to 0.77%YoY in Sep24 from the previous month's 0.62%YoY. During
1 first 9 months of this year, headline and core inflation stood at 0.20%YoY and
-1 0.48%YoY respectively.
3 = Qverall, Thailand's inflation still below the central banks' target range of 1-3%,
5 and below the peers and major economies.

Sep-19 Mar-20 Sep-20 Mar-21 Sep-21 Mar-22 Sep-22 Mar-23 Sep-23 Mar-24 Sep-24
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MPC made surprise rate cut of 25 bps. to 2.25%, the lowest rate in two years

Lo

Real GDP forecast

Index (2019 = 100)
115 5 Forecast period

110 - ====MPC Jun 24 =——MPC Oct 24

105

100

35 T T Ll T L I ] T
2018 2019 2020 2021 2022 2023 2024 2025 2026

2024
20152019 2023 | 2024 2025
GOF Growth H1 =
Yoy 34 19 1.9 35 a7 29
Ave. 900053 0.8 0.4 1.2 1.0 11 0.5
Inflation forecast
%YoY
B -
Forecast period
&
4 -
2 -
,;".’.'-:5'?’5“*5"!
D T T T T T T T
-4
= maclife CPI1 =—tr=Core CPI1
-5 -

Q1-18 Q1-19 Q1-20 Q1-21 Q1-22 Q1-23 0Q1-24 Q1-25 Q1-26

Macroeconomic projection as of October 2024

Annual percentage chanee 2023 2024 2025

GDP growth 1.9 2.7 2.9
Domestic demand 35 24 27
Private consumption 7.1 4.2 25
Private investment 3.2 -28 29
Government consumption 0.6 2.0 2.6
Public investment 4.6 1.1 a5
Exports of goods and services 21 4.8 28
Import of goods and services -2.3 4.4 1.4
Current account (billion, U.S. dollar) .4 10.0 16.0
Value of merchandise exports (36YoY) -1.5 28 20
Value of merchandise imports (%YoY) 3.8 5.1 0.4
Number of foreign tourists (million persons) 28.2 36.0 39.5
Dubai crude oil price (U.S. dollars per barrel) 82.0 80.0 80.0
Headline inflation 1.2 0.5 1.2
Core inflation 13 0.5 0.9

MNote: * Dutturns

The MPC voted 5 to 2 to cut the policy rate by 0.25 percentage point from 2.50 to 2.25%, effective
immediately in the 5/2024 meeting, the lowest rate in two years. It is concerned over the balance
regarding new debt creation and household debt risk.

Looking ahead, Thai economy in 2024 and 2025 is projected to expand at rates close to the previous

assessment, while headline inflation is projected to remain below the lower bound of the target.

The Committee deems that the policy rate should remain neutral and consistent with economic

potential and hinted that this interest rate reduction in this meeting is not the beginning of an easing

cycle or a continuous reduction.
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There is heightened uncertainty in financial markets in the last quarter of the year l" b

Market Sentiment US Election Poll
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U.S. Treasury yields edged up as investors adjusted Fed cut expectations due to a strong labor market, while t b
Thai government bond yields were influenced by an unexpected rate cut from the Thai MPC

Thailand 2-yr and 10-yr government bond yield US 2-yr and 10-yr government bond yield
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= U.S. government bond yields, including the 2-year and 10-year Treasury yields, have slightly pick up following the series of strong labor market data
especially the non-farm payrolls. On the other hand, Thai government bond yields dropped following the surprise rate cuts from Thai MPC

20



Since the beginning of October, the Thai baht has weakened to over 33.00, b b
primarily due to the strength of the dollar

Movement in regional FX in H2 2024 THB Seasonality in Q4

Index 28 Jun 24 =100 QoQ% mEmm USDTHB return === 5 yr average * The dollar has strengthened due to
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