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Executive Summary

R ﬁ Global Economy

= In December 2024, U.S. exceptionalism stands out, as shown by recent data and the surprise index. Meanwhile, advanced economies, especially the Euro Area,
appear more vulnerable. With risks from U.S. tariffs and uncertainty over Trump's policies, inflationary pressures are increasing in developed markets, while
emerging markets remain stable around 2%.

= U.S. economic data in December was robust, bolstered by strong performance in the service sector. Non-farm payrolls exceeded expectations, indicating a
strong labor market. At the same time, recent CPI data points to a continuation of the disinflation trend.

= China's economy exceeded expectations last year, driven by a late policy push and a surge in exports. GDP grew 5.4% in Q4, bringing full-year growth to 5%, in
line with the government's target. Fiscal policy will be the primary focus of China's stimulus efforts in 2025.

— Thai Economy

= In November 2024, Thai economic activities slowed down due to a temporal improvement of private consumption in the preceding period, in tandem with
decreased activities in the trade sector. Moreover, manufacturing production decreased following lower production of food-related and automotive sectors.
Private investment also declined in both machinery and equipment, as well as construction categories.

= Despite accelerated inflation in December regarding to rising both energy and food prices, Thailand's average inflation for 12 months of 2024 still below the
central banks' target range and below the peers.

= According to new era of US trade war (Trump 2.0) studied from experience in 2017 (Trump 1.0), Thailand would to be the second most affected country among
major ASEAN exporters, which mainly due to high level of trade surplus with the US and high level of trade barriers on US agricultural products. Given that the
US may pressure Thailand to import more in specific products particularly in agricultural products as a bargaining tool for raising import tariff.

= U.S. Treasuries experienced volatility due to U.S. economic data and Trump's policies, while Thai bond yields exhibited a slightly stronger correlation with
the modest increase in yields.

= The Thai baht is primarily driven by external factors, such as U.S. policy expectations and risks associated with Trump's policies, mirroring trends in other
regional currencies, particularly those in ASEAN.
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PART 1
Global Economy




Despite high uncertainty in the future, the global economy continues to exhibit a trend of

divergence in both sectors and geography

Lo

Inflationary pressure

index

60 Global

40

20

-40

-60
Jan-24

Oct-24

IMF Economic Projections for Selected Countries Global PMIs

Apr-24 Jul-24

Yo% (+0.0)
7 W 2025 2026
6
(+0.1)
5 4.6
(+0.1)
4 33 (+0.5)
3
(+0.1)
2 1.6 (-0.2) (+0.0)
1.0 1.1
| 1 1
0
World UK EU JP CN IN
DM EM

EM country

Jan-25

(+0.1)
4.6

ASEAN

index Inflation surprise indices %YoY Headline inflation across

20 4 selected countries
APAC G10

0 /\_/\/ 3
-10

-20
-30
-40
(+):actual inflation is higher than expected

(-):actual inflation is lower than expected TH ID MY CN KW TW US UK EU
-50

Jan-24

B Recent CPI

Apr-24 Jul-24 Oct-24

Diffusion index

60

Manufacturing Service Composite
55
50 > 50 = expansion

TN

Sep-24

45

Oct-21 Mar-22  Aug-22 Jan-23  Jun-23 Nov-23  Apr-24

Despite the trend of economic
slowdown, recent data continues to
highlight US exceptionalism, as
indicated by the surprise index. In
contrast, advanced economies,
particularly the Euro Area, appear
more fragile compared to others.

Given the potential risks from
upcoming US tariffs and uncertainty
surrounding Trump's policies, there
are heightened upside risks for
inflationary pressures, especially in
developed markets. However, the
latest figures in emerging markets,
hovering around 2%, remain
manageable.

The global PMI followed a
consistent trend, driven mainly by
the resilient service sector, while
the manufacturing sector remained
weak, slipping into contraction.
Emerging markets outperformed
developed markets, particularly in
the Euro Area, due to weaker
manufacturing conditions.



The U.S. economy has remained resilient, supported by a strong service sector, though
inflationary pressures, despite recent easing, remain high and present potential upside risks
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Retail Sales and other sentiment indices
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» The US economic data in December was generally strong, supported by a solid performance in the service sector. Non-farm payrolls surpassed expectations,

signaling a healthy labor market. Additionally, retail sales saw broad gains in December, reflecting strong consumer demand as the holiday season came to a close,

with control-group sales up 0.7%, marking the biggest gain in three months.

* The recent CPI data suggests a resumption of the disinflation trend, with reduced hotel costs, smaller increases in medical care services, and modest rent rises
helping to limit the December figure. Meanwhile, the December PPI report was mixed, showing softness in both the headline and core measures. Looking ahead,
disinflation could encounter challenges from rising energy and food prices, the wildfire in Los Angeles, and potential risks from Trump-era tariffs.



China's GDP growth met the 5% target, but fragile fundamentals
and Trump’s tariffs pose risks to future growth
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»= China's economy surpassed expectations last year, driven by a late policy boost and export front-loading. GDP grew 5.4% in Q4, bringing full-year growth to 5%.
Despite some improvements in fourth-quarter data, the overall recovery faced challenges, with consumption still below pre-pandemic levels, a sharp decline in
property investment, and persistent deflation.

= Given that Trump's tariffs pose a risk to China's GDP growth, fiscal policy will be central to China's stimulus efforts this year, with the government expected to
announce its budget deficit and bond issuance plans in March.



Based on past experiences, Trade War 2.0 could escalate more rapidly than the first round, but
tariff increases should begin gradually, starting with a selected group of countries and products
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Trump 1.0 Trump 2.0 (potential policies)
“Nationalism” “More assertive stance for domestic prosperity”

US tariffs on China's import goods to
21% on average

Brought significant gain in trade from
the US into 'Watch List'
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with Russia
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tax rates (TCJA)
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Trade War 2.0 could unfold more quickly than the previous one, as it may skip certain investigative steps and align with Biden's policies. In addition, the tariff policy

is under a presidential executive order, so it doesn't require Congressional approval. China and its neighboring countries are expected to be the primary targets due

to national security concerns, with other nations facing gradual tariff increases based on product investigations. Tariffs should initially focus on specific items like

semiconductors, steel, and solar panels that are already under review for national security reasons. Ongoing negotiations with other countries will lead to a gradual
rise in tariffs rather than an immediate increase.



Apart from China and its neighboring countries, Asia may face tariff risks due to its trade h b
surplus with the US and the significant Chinese content in its exports

China's trade balance in selected ASEAN countries

Key criteria to assess US trading partners

Billion USD
Exchange rate T —— M Thailand Vietnam Malaysia
. Bilateral trade adjusted Import tariff P
US import . excess over 0
share (2023) surplus with the Cost AD/CVD| excess over the US on
%) us, 2023 Advantage the US on agri non-aari
: (Bn USD) (Change products (pp) roductsg( ) -10
2019/2023) (%) g P
. -20
Mexico 15.1 152.5 49 16 3.3 1.6
China 14.1 2791 -1.4 225 9.1 0.1 30
Germany 5.1 82.6 -4.3 10 4.4 0.2
Japan 4.8 71.6 -27.3 21 8.6 -1.1 -40
S.Korea 3.8 51.1 -11.4 40 90 1.3
Vietnam 37 104.6 -26 23 6.3 24 -0
Thailand 1.8 40.7 -5.2 13 33.6 23 60
Malaysia 1.5 26.8 -6.5 10 3.2 0.8
Indonesia 0.9 17 -2.6 20 1.8 3.1 -70
Philippines 0.4 4 -35 1 8.4 292 2015 2016 2017 2018 2019 2020 2021 2022 2023

» The universal tariff policy could also affect other Asian countries, alongside China and its neighbors, due to the surplus created by the relocation of manufacturing
and the substitution of Chinese goods during the first round of the trade war, especially in ASEAN nations. Moreover, a significant portion of their exports, such as
electrical machinery, heavily depends on Chinese materials, making them vulnerable to tariff risks. In addition to the direct impact of US tariff risks, Asian countries
may face an increased influx of Chinese goods due to China's overcapacity, as reflected in the growing negative trade deficit with China.



will dictate the final rate

Expected 2025 policy rate changes by selected major central banks Latest Monetary Policy development

Global policy easing cycle persists, but inflationary risks and economic resilience t b

PP PP  The Federal Reserve is likely to enter a pause phase in their next
us EU UK JP (RHS) 7t Y
0.00 0.60 meeting, considering the current US economic conditions. The
— rate and scale of any cuts this year will be mainly determined by
-0.20 0.50 inflation trends.
-0.40 *  The ECB has a strong possibility of reducing interest rates by
0.40 25bps in upcoming meetings and is expected to maintain its
-0.60 \/ easing cycle due to the weak economic momentum and comments
0.30 from ECB members. Given the outlook, it's more likely to cut
-0.80 % rates than other major central banks.
100 0.20 «  The BOJ may raise its policy rate in upcoming meetings, based
' { . on comments from officials and the inflation outlook. However,
120 0.10 ' there is significant uncertainty, particularly if Trump causes
market disruptions or changes expectations about the global
-1.40 0.00 economy at the beginning of his presidency.
31-Dec S-Jan 10-Jan 15-Jan 20-Jan «  BOEis likely to cut rates in the upcoming meeting, given the
recent CPIl and weak retail sales. However, inflation risks from
Asian countries’ expectations the UK fiscal plan will influence the terminal policy rate this
year.
. Current Policy Changes in policy rate during Fed hiked Forecast policy rate at the
eI R7REE T Rate (bps) end of 2025 (%)
Malaysia 3 0 3.05 *  The Politburo has pledged to adopt a "moderately loose"
South Korea 3 0 295 monetary policy in 2025, indicating further interest rate cuts
Indonesia 575 o5 o and moving away from the "prudent" approach that has been in
' ' lace for nearly 14 years.
India 6.5 0 575 = g oy
Philippines 575 0 5.00 L *  The path of policy easing by Asian central banks remains highly
Taiwan 2 0 190 o uncertain, as policymakers need to balance domestic economic
China 2 0 \ growth with the risks associated with Trump's policies and
Vietnam 45 o e concerns over financial stability, especially in foreign exchange
' : markets.
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In November 24, Thailand economic activities marked a slowdown l'_, b

Demand-side indicators Supply-side indicators = In Nov24, Thai economic activities

Index sa (Jan20=100) Index (Jan20=100)  Index sa (Jan20=100) slowed down due to a temporal
—— PCI —PIll 120 Manufacturing production*® improvement from government
120 Foreign tourists (RHS) Domestic visitors (RHS) 140 Service production stimulus in the preceding period, in
. — Agricultural production tandem with decreased activities in
1 120 the trade sector. Manufacturing
o production decreased following lower
1o 100 production of food-related and
automotive sectors. Private
105 80 105 0 . .
investment also declined in both
o N 00 machinery and equipment, as well as
construction categories.

o5 20 o5 = On the economic stability front, the

overall headline inflation in 2024
%0 2 %0 reached below the central bank's
Nov-22  Mar-23 Jul-23 Nov-23  Mar-24 Jul-24  Nov-24 Nov-22  Mar-23 Jul-23 Nov-23  Mar-24 Jul-24 Nov-24 lower-bound target.

Leading Economic Index and Components {SA) Mov-23 Dec-23 Jan-24 Feb-24 Mar-24 Apr-24  May-24 Jun-24 Jul-24  Aug-24 Sep-24 Oct-24  Nov-24
Authorzed Capital of Newly Registered Companies | Million Baht) 1445 835 145.0 116.7 1268 1354 1239 138.3 1346 100.3 125.3 1i7i4 1435
Construction Areas Permitted {1000 sq. m) 1168 1122 1127 117.0 1178 1174 11139 108.1 107.4 105.2 101.2 102.4 101.8
Export Volume index {exclude Gokd) 110.3 109.4 108.3 107.1 109.5 1136 1133 1130 114.8 119.4 115.0 1152 1181
Business Sentiment Index (3 months) 101.3 1024 1024 1015 1028 101.8 104.0 101.8 100.3 281 100.1 102.0 537
SET index 9.2 335 20.1 90.5 51.0 50.2 LR 853 a7z g3 95.7 358 342
Oil Price Inverse Index {Dubsai) 1.2 1.3 1.3 12 12 1.1 1.2 1.2 1.2 1.3 14 1.2 14
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Manufacturing production continued to decline in fourth consecutive month t b

Manufacturing Production Index (MPI) MPI by sector (base year 2021)

% YoY Nov24 Contribution Mov-23 Dec23  Jan-24 Feb-24 Mar-24 Apr-24 May-24 Jun24 Jul-24 Aug-24 Sep-24 Oct-24 Mov-24
40 I Base effect Momentum == MPI _23‘-)/?&:'\7:5 Food products (16.8%)
Beverages (38%)
20 Tobaees products (0.7%)
I I I I Textiles (19%)
B _— I I B I I Wearing apparel [16%)
Leather produets (0.8%)
Paper products [21%)
20 Coke and refined petroleum products (10.8%)
Chemicals (8.8%)
-40 Pharmaeceutical produets (1.2%)
Nov-22 May-23 Nov-23 May-24 Nov-24  pubber and plastics products (B.9%)
Other nen-metallic mineral products (5.4%)
% (SA) Basie metals (A5%)
64 Fabricated metal products (2.3%)
Computer and electronic products (B8%)
Electrical equipment (35%)
60 Machinery and eguipment (29%)
Motor vehicles (11.3%)
56 Other transport equipment (1.1%)
Furniture (0.9%)
Others (2.3%)
52 MPI {XYoY) 1.5 AT 29 28 49 2T 1.5 16 16 18 332 0.6 36
Nov-22 May-23 Nov-23 May-24 Nov-24

= As of Nov24, Manufacturing Production Index (MPI) continued to decline by 3.6%YoY, which was the fourth consecutive month of contraction. This was attributed

from the production of food and beverages and automotive, from both passenger cars and pickups. Nevertheless, production increased in some categories, such as
petroleum and integrated circuits.
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November’s merchandise export figures marking the fifth consecutive month of expansion t b

Exports value by product and destination Imports value by groups

- 20%

Unit: %YoY
3 Dec-23 Jan-2d  Feb-24

Agri-agro producls
Rice GTg% 74X 459W 538W IEX | 9ISR -45% EER 153% SEER 152% =
Rubiber 145w 122% 55% TR 3R¥TH 3TN S5E%  288% 155% BASK  STAR R2ER 141w
Tapioca products 125% - -ITOE  -20EW 1aT% &1 7o is% ShEK 5%  -22% -305% aI%
Fresh, Frozen & Dried

i -124% 135K IR 100X -200% 251K 919K 30K -1STR 29% -l40% T3Im 33T
wegetable and Frait
Poultry 258 3% S0% 5% 1% 121% iR 1% 135% A% Q&% 1288 120
Sugar 9% £10%  lesx  -3650W 404N 1LE -Im- ~309% 135% a9% -Na% 213K
Animal teeding iz a5% % 215% HEx | G2OW 3EI% 1% 2558 0% 215K 2% 121%
Industrial producls
Motor Cars, Parts,

-51% 21% ~ATH -ATR “ATH 135% -a0% Ll ~125% 1ass  -130% O3%

Aooestories
U\‘.‘Pﬂ'lﬂ.l[‘;'l and parts Lk i 2w 249% -118% TR aaTm 2200% SRER TATR 255% TrSe s
HDD L= 19% e 2Ex -3EIN 85I 309% asx SaER nars asw 1289 GTEw
|I1[‘;‘gl-&[‘l‘d Circuits AER = 1% 13 18R 9% ~2.8% -827% - 1% 1% agw
Air Mﬁi['mﬁng Machine B R b 05%  -l43% 125 129% TR A8% IrSw 5% 225% &8 358w
R‘;"Iig‘l'la [il'rg £20% TR calyy L1 -1248% % “141% 9% 3a0% &% -1TE% R 1a0s
Electronic Machines L= 5% 20w 125% - 255K g asx asw 129w ax FAER AR
Plastic |JB"‘1'[ 1ars a1 03K ATR “137T% asx 0% EI% g ixm S2% o ao%
Chemical Products Q5% S5% 15% 1A% -109% laaw am A% 125% asm 1ars ars
Machine-w'& Paris 153 9% TER A5% 13% 529% 2% IR lalag 3 2amx ars Lcing 1578
Rubber Products ars agx s A% AT 15% -aAr% TR 8% lasm 15T% IR J4EW
Refined oil et E2ER aTe 2% al% ~2N3T% 05K 8% 355K 0% -2Xg% 4% -EIR
«.“l'h“l'hy"l':‘ g’.‘lld % agK 258 a5 -31% ax agw ~A3% -a5% ITE% as% 3% 8T8
Total f!pﬂl’t age a4 flulacy £l - aE% agn 0I% 153% Tos (N1 4E% ax

15%

10%

5%

0%

-5%

-10%

-15%

-20%

m %YoY, contribution

s ASEAN mm China
I Japan
Total

us

EU(+UK)
Others

Nov24
+8.2%yoy
$25.6 bn

Nov-22

May-23

Nov-23

May-24

Nov-24

%Y oY, contribution

20%

15%

10%

5%

0%

-5%

-10%

-15%

-20%

Nov-22

Nov24
Others +09%y0y
I Energy products $258 bn

Capital goods
I Raw materials and intermediate goods
I Consumer goods
Total

May-23 Nov-23 May-24 Nov-24

= Export value in Nov24 expanded 8.2%YoY, marking the fifth consecutive month of expansion. Key drivers included the export of industrial products, particularly computers

equipment and component, HDD, and machinery and parts continued to grow. Import value continued to rise of 0.9%YoY but shown a sign of slower pace, which was mainly

attributed to the decrease of energy products as well as vehicles and transportation products. Meanwhile, gold import have seen a remarkable growth in this month.
As aresult, the trade balance returned to a deficit of USD 224.4 million. (During first 11 months of 2024, trade deficit stood at USD 6.27 billion)
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cash transfer measures in the preceding period

Private consumption indicators declined due to a temporarily increase in government t b

Private Consumption Indicators (SA) EV penetration of type 1registration

Index sa Nov24
PCI +0.7%YoY,
Durable Semi-durable -0.4%MoMsa

Non-durable Service

130

eseeee PCI

120

110

100

90

80

70
Nov-21 May-22 Nov-22 May-23 Nov-23 May-24 Nov-24

= Private consumption indicators decreased in most major
categories due to the government cash transfer measures in the
previous month. Particularly, spending in non-durable goods
declined from fuel sales, while durable goods consumption
decreased primarily from a lower number of motorcycle
registration. Nevertheless, sales of passenger cars and pickups
slightly increased, despite remaining low. Moreover, spending
on services remained stable in line with number of Thai visitors
and foreign arrivals.
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Overall December’s foreign tourist arrivals reached its peak L b

Total Foreign Tourist Inbounds Foreign Tourist Inbounds by key regions

Million Persons

40 Europe East Asia and India
: 3.63 Persons Persons
3.35 . ) .
35 3.26 F G —_— UK — China —— East Asia ex China
3.04 298 310 06 819 140,000 e sy 2000000 _ ASEAN India
3.0 276 274 268
264 263 252 ’ 120,000
1,600,000
25 220 ,
100,000
2.0 40,000 1,200,000

1.5

60,000 800,000
1.0

40,000 /\’\/\_—/
0.5 400,000

0.0 20,000
. Oct-23 Nov-23 Dec-23 Jan-24 Feb-24 Mar-24 Apr-24 May-24 Jun-24 Jul-24 Aug-24 Sep-24 Oct-24 Nov-24 Dec-24 0 0
Dec-23 Apr-24 Aug-24 Dec-24 Dec-23 Apr-24 Aug-24 Dec-24
Foreign tourist inbounds recovery from pre-covid level . -
ersons
—— Malaysia = Singapore Vietnam
. Jan-Dec Recovery rate  [EESSRse) Russia con00
Unit: k persons E— B %YoY (24/23) (2019=100)
500,000
Total 39,873 28,099 35,546 27% 89 250,000
China 10,997 3,521 6,733 91% 61 200,000 400,000
ASEAN 10,694 9,772 10,661 9% 100
150,000 300,000
Europe 6,720 5,962 7,339 23% 109 '
India 1,996 1,629 2,129 31% 107 100,000 200,000
Americas 1,635 1,287 1,477 15% 90
. o 50,000 100,000 \ A\/\/\‘/
Russia 1,483 1,483 1,745 18% 18 =
Middle East 703 600 742 24% 106 0 0
Dec-23 Apr-24 Aug-24 Dec-24 Dec-23 Apr-24 Aug-24 Dec-24

= During Dec24, foreign tourist arrivals was at 3.63 million, reaching its peak since 2020. This figure showed a remarkable increase in several nationalities, notably
tourists from Europe, US, and ASEAN. In 2024, number of foreign arrivals reached 35.5 million persons, increased 26.5%YoY or 89.1% recovery from pre-Covid level
of 39.9 million persons.
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Private investment indicators declined in several categories Ub

Private Investment Indicators (SA) Construction sector (SA)

Index (Base: Jan 2020=100) Nov24 Index (seasonal adjusted ,base: Jan 2020=100) Metre? (9mma)
Pll +2.6%YoY,

140 -1.8%MoMsa 140 Construction Material Sales Index (sa) 7,500
Construction Area Permitted (sq metre, 9mma) (RHS)
130 130 7,000
120 6,500
120
6,000
110 .0‘.....00. “" 3 110 !
100 \ 5,500
100
90 5,000
90
80 4,500
Private Investment Index (PII) (sa)
70 Imports of Capital Goods (sa) 80 4,000
— Domestic Machinery Sales (sa) Nov-21 Mar-22  Jul-22 Nov-22 Mar-23  Jul-23  Nov-23 Mar-24  Jul-24  Nov-24
60 —— Newly Registered Motor Vehicles for Investment (sa)
Nov-21 May-22 Nov-22 May-23 Nov-23 May-24 Nov-24 Business Sentiment Index (BSI)
Index Index
Sep-24 MW Oct-24 MW Nov-24
55 55 P
* Private investment indicators in Nov24 decreased from the preceding
month. Investment in machinery and equipment declined, following a 50
lower number of commercial vehicle registration, especially in 50 45
pickups and tractors, while imports of capital goods also declined
after a notable increase in the previous month. 45 40
* Investment in construction also decreased from both sales of -
construction materials and permitted construction areas, particularly
for residential and industrial purposes. 40 30
Nov-22 Jul-23 Mar-24 Nov-24 Order Book Production Production

cost
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Headline CPIl edged up in December, overall inflation remained below the target t b

Thailand's inflation contribution to growth Price change in top categories

%YoY, % contribution Dec24: %YoY

. Dec-23 Jan-24 Feb-24 Mar-24 Apr-24 May-24 Jun-24 Jul-24 Aug-24 Sep-24 0Oct-24 MNov-24 Dec-24
10 m Core inflation Headline CPI +1.23:/0YOY
B Raw food Core CPI +0.79%YoY Headline inflation 083 M @ 077 047 019 1.54 062 082 035 061 0E3 095 123
8 Energy
Headline inflation Raw food -230 307 271 A8 020 151 o1 110 183 23 163 024 o7
6
Prapared food 118 102 075 088 084 OB 08T 154 181 238 233 227 233
4
Poultry 283 174 058 116 127 018 052 004 062 2031 -0668  -041 -4
2
Eggs and dairy products 8.aT7 485 2.88 3m 284 348 407 289 187 143 144 =049 =098
0
Masats 832 -1538 -1455 1232 -11328 -8.09 718 518 29 207 on 026 063
-2
Utilitias -314 313 211 343 344 B42 329 329 33 145 1.48 148 144
-4
Dec-19 Jun-20 Dec-20 Jun-21 Dec-21 Jun-22 Dec-22 Jun-23 Dec-23 Jun-24 Dec-24 Enargy -512 553 222 138 009 T3 243 178 -3 3155 oo 272 5.0
Headline inflation in selected countries Core inflation 058 052 043 037 037 039 0368 052 082 O 077 08B0 079
%YoY us EU
UK S.Korea
1 Malaysia Philippines * The headline inflation (CPI) rose 1.23%YoY in Dec24, edged up from previous

eeeeee Thailand

month of 0.95%YoY. This uptick was primarily driven by higher energy prices,
which resulting from low-base effect, coupled with rising in raw food prices.
During 2024, headline and core inflation stood at 0.40%YoY and 0.55%YoY
respectively.

= Qverall, Thailand's inflation still below the central banks' target range of 1-3%,
and below the peers and major economies. Meanwhile, Ministry of Commerce

projected headline inflation range of 2025 between 0.3% and 1.3% (Mid-range
of 0.8%)

Nov-19 May-20 Nov-20 May-21 Nov-21 May-22 Nov-22 May-23 Nov-23 May-24 Nov-24
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Overall Thailand would be the second most targeted country among major ASEAN exportersb b
hit by Trump 2.0 policies

Degree of risk likelihood triggered Export concentration to total revenue of selected sub-sector, 2023

%export to total revenue

US new trading policies of selected countries 0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%
Seafood
Bilateral trade surplus with Other Electric Equipment & Parts
the US Home Appliance Producer

Metal -Basic Products

Computer & Parts

Meat Product

Industrial Machinery

Electronics Parts

Basic Chemical

EXChange Autopart Producer
rate Aquatic Farming
Other Chemical

Packaging Producer -Plastic

Import tariff excess over
the US on non-agri
products

Steel -Basic Products
Animal Feed
Beverages Producer
Swine Farming
Poultry Farming

n
L}
L]
L}
||
L
n
n
L}
n
L}
n
u

Import tariff excess over = Thailand would to be the second most affected country (after Vietnam) among

AD/CVD level

the US on agri products major ASEAN exporters, which mainly due to Thailand’s high level of trade surplus
- and high trade barriers on US agricultural products.
Trump 2.0 trade policies = Low- to mid- tech manufacturing products may face direct and indirect impacts
4 =:sThailand - ——China 1 China : from Chinese’ goods in the US and global markets. Meanwhile, China's overcapacity
— Vietnam ——Malaysia Vietnam being more flooded to Thailand in several products; while Thailand may face a
——Indonesia Thailand

potential decline in exports to China (such as chemical products).

2

3

4 Indonesia * The US may pressure Thailand to import agricultural products (e.g., soya beans,
5

*
R HIER

Malaysia maize, and frozen meats) as a bargaining tool for raising import tariff.
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Steady growth expected in 2025; MPC may provide at least once

amid increasing uncertainties going forward

Lo

Thailand economic growth projection

%YoY
GDP
Private consumption
Private investment
Government consumption
Public investment
Export value**

Import value**

Foreign arrivals (Million persons)

Headline inflation

Policy rate (% year-end)

2022

25

6.2

4.7

0.1

5.5

12.8

1.2

6.1

1.25

2023

1.9

7.1

25

2024E

2.7

4.4

26

3.7

4.2

35.5*

0.4*

2.25*

2025F

2.6
24
21
20
3.9
22
3.4

37.8
0.8

1.75-2.00

= ttb analytics projected Thai economy growth to expand close to previous

assessment. Tourism and domestic demand continue to be the main drivers

but slower pace, while public investment is projected to surge in 2025.

= |n the context of the current global and Thai economic environment, the MPC

may provide a single rate cut this year. However, given the elevated

uncertainty in the global economy, additional cuts may be considered.

Thailand and US policy rate

%month-end bps
6 Thailand-US spread (RHS) Thailand —US 400
5 300
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4

100
3 0

-100
2

-200

1
-300
0 -400

Jan-10 May-11 Sep-12 Jan-14 May-15 Sep-16 Jan-18 May-19 Sep-20 Jan-22 May-23 Sep-24

Real interest rate

6 e Thailand us ——S.Korea
Malaysia Indonesia Philippines
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The bond market experienced a roller-coaster, especially the 10-year, driven by U.S. economic data and
Trump’s policies, while Thai bond yields showed a slightly stronger correlation with the modest rise in yields

Lo

Thailand 2-yr and 10-yr government bond yield % US 2-yr and 10-yr government bond vield
%
6.0
4.0 oY TGB 10Y TGB 10-2 spread (RHS) ——2Y UST ——10Y UST
5.0
30 4.0
2.0 3.0
2.0
1.0
1.0
0.0 0.0
Jan-21 Jul-21 Jan-22 Jul-22 Jan-23 Jul-23 Jan-24 Jul-24 Jan-2 Jan-21 Jul-21 Jan-22 Jul-22 Jan-23 Jul-23 Jan-24 Jul-24
Ec?r?é?;tig:w Correlation of daily 10Y TH and 10Y US yields % U.S. Treasury Premium
0 m2022 w2023 MW2024 I Last30days 12

1 Term Premium (Kim-Wright 10Y)

0.8 08

0.6 0.6

0.4 0.4

0.2 I 0.2

0.0 o 0
IDR MYR KRW

THB Jul-24  Jul-24  Aug-24 Aug-24 Sep-24 Oct-24 Oct-24 Nov-24 Dec-24 Dec-24

%

* The bond market saw significant volatility, with 2-year and 10-year Treasury yields rising due to delayed expectations of a Fed rate cut, spurred by strong US labor
market data and risks tied to Trump's policies. However, yields adjusted lower after CPl data came in weaker than expected and the enforcement of Trump-era

tariffs was delayed following the inauguration.

* Thai government bond yields, especially the 10-year, exhibited a stronger correlation with U.S. Treasuries, reflected by a slight increase in yields and aligning with
recent bond outflows. However, the correlation remains relatively weak compared to other regions, likely due to the Thai MPC's expectations for lower interest rates

and domestic demand, particularly from financial institutions.
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US economic and political dynamics continue to play a crucial role in driving FX market movements t b

Movement in regional FX in Jan 2025

Index 30 Dec 24 =100

Asian currency index

KRW
JPY
Dollar Index

4-Jan

9-Jan

14-Jan 19-Jan

Asian FX spot return against US dollar

=1.00
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FX returnin 2024
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The Thai baht is mainly
influenced by external
factors, including US policy
expectations and risks from
Trump's policies, aligning with
trends in other regional
currencies, especially ASEAN
ones.

Fund flows in equities and
bonds followed last year's
trend, putting downward
pressure on the Thai baht and
driving its depreciation.

Looking ahead, the Thai baht
is likely to depreciate due to
seasonality. While it
strengthened during Trump's
first 100 days in 2017, this
may not happen due to
differences in Thailand's
current economic backdrop.
The enforcement of Trump's
policies will be key in
determining FX movement in
the coming months.
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