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Executive Summary

R ﬁ Global Economy

= In February 2025, ongoing uncertainty is weighing on the global PMI. The pace of expansion in the service sector slowed. Meanwhile, the manufacturing PMI rose
to an 8-month high, likely due to the front-loading effect ahead of US tariff impacts. Inflationary pressures eased modestly in February; however, soft data survey
indicate input costs have begun to rise again especially in DMs.

= The US economy is exhibiting more signs of slowdown, especially in soft data; However, fundamental economic data remains robust, particularly in consumption, as
seen in retail sales from the control group exceeding expectations. Industrial production also outperformed expectations.

= In China, Economic data from the first two months showed some recovery, with consumption, investment, and industrial production exceeding expectations.
However, new-home prices fell faster in February, despite government efforts, and exports were weaker than expected, reflecting the early impact of US tariffs.

— Thai Economy

= In January 2025, Thai economic activities improved from previous month from both internal and external factors, supported by increasing activities in the
tourism sectors, and partly benefited from the government stimulus measure. Manufacturing production and private investment increased in several
categories.

= On the economic stability front, headline inflation in February 2025 remained moved within the official target. Notably, trade balance (Custom basis) marked
a deficit while the current account balance slightly dropped from previous month due to smaller gain in trade balance (BOP basis).

= The MPC voted non-unanimously to cut the policy rate 0.25 percentage point to 2% in the 1/2025 meeting. It was pointed that the Thai economy showed
rising downward pressure from structure challenges, particularly manufacturing sector. Moreover, inflation rate remained low driven by supply factors and
expected to stabilize around the lower bound of the target range.

= US Treasury yields dropped across the curve, driven by concerns over a potential US economic slowdown and expectations of Fed rate cut, while Thai
bond yields fell further on expectations of policy easing amid weak economic outlook.

= The dollar reversed its gains due to concerns about an economic slowdown and the rise of the Euro and Yen. At the same time, the Thai baht gained
strength along with the region, boosted by dynamics in gold price movement. Looking ahead, the dollar's downtrend could reverse due to tariff
uncertainty and the end of the US economy's correction, while the Thai baht may see slight depreciation from seasonal factors in Q2.
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Uncertainty continues to weigh on the global economic outlook. Meanwhile, global inflation has t.o b
eased recently but remains elevated in DMs, with the tariff impact yet to materialize
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The US economy is exhibiting more signs of slowdown, especially in soft data, t b
while the Fed's economic indicators continue to justify its decision to pause
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= Due to the high uncertainty surrounding future tariffs, recent US soft economic data has broadly declined, contributing to the nowcast of a Q1 GDP contraction.
However, fundamental economic data, or hard data, remains robust, particularly in consumption, as seen in retail sales from the control group exceeding
expectations. Industrial production also outperformed expectations.

» Considering the key factors behind the Fed's decision, the current data support the pause, consistent with the March FOMC decision. Non-farm payrolls showed a
slight rebound but fell short of expectations, with declines in federal government and retail employment suggesting potential further softness ahead. Meanwhile,
disinflation in both CPI and PPI continues, though at a gradual pace, with the risk that inflation may rise in the coming months due to tariff hikes.



Recent Chinese economic data reveal a mixed recovery, emphasizing the ongoing significance of

the stimulus package
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= China set a 5% GDP growth target for 2025 with focus on domestic consumption, unchanged from last year. Recently China's State Council announced a plan to boost consumption,

including income increases and childcare subsidies, but offered little optimism by focusing on sector support rather than income improvement.

= Economic data from the first two months show some recovery, with consumption, investment, and industrial production exceeding expectations, especially in retail sales due to

government support. However, new-home prices fell faster in February, despite government efforts, and exports were weaker than expected, reflecting the impact of US tariffs.

Imports remain weak due to low domestic demand. Going forward, rising US tariffs and global uncertainty are likely to affect Chinese exports. Regarding price pressures, the CPI fell more

than expected, partly due to the Chinese New Year effect, but a broad-based decline in key components also contributed.



Trump's policies are creating uncertainty for central banks, compounded by domestic factors, t.o b
leading them into a period of pause

Expected policy rate changes by selected major central banks by the end of 2025 Latest Monetary Policy development

op US policy-implied rate change Implied rate changes by major central banks - Tht_e Fe_d ke;_)t rates_between 4.25%_> and f1.50%, as expected and
% W Current policy rate .& maintained its median dot plot, which still forecasts two rate cuts
0 Implied policy rate at the end of the year ~— in 2025. Projections for 2025 and 2026 growth were lowered,
o A\ 5 45 wit_h higher unemployment and PCE forecasts. Powell reiterated a
. éﬁtg:?;% :\)Ii?):c:rt;und 2.7 cuts 3.99 wait-and-see approaCh'
02 4 «  The ECB cut interest rates as expected, hinting that the rate-
-0.3 cutting phase may end as inflation cools, and the economy
-0.4 3 25 adjusts to geopolitical shifts. It lowered its 2025 GDP growth and
o5 . s core inflation forecasts while raising headline inflation for 2025.
2 ' | President Lagarde stressed that policymakers won't commit to a
-06 specific path for borrowing costs.
o7 1 0.5 . ! . * The BoJkept its short-term interest rate at 0.5%, as expected.
-0.8 - ' Governor Ueda emphasized multiple times that domestic data
§ & & & & & & &0 largely aligned with the outlook, with wages slightly stronger
g 5 3 2 8 8§ & & ECB BoE BoJ than expected but still within the anticipated range.
*  The BoE kept interest rates steady at 4.5%, as anticipated, and
emphasized its "gradual and careful” approach to easing. The
Asian countries' expectations central bank recognized progress in disinflation but stated that
; } ] } there wasn't sufficient new data to warrant another rate cut. Like
Country Current Policy Changes in policy rate Forecast policy rate at other central banks, they highlighted considerable uncertainty.
Rate in 2025 (bps) the end of 2025 (%)
MY 3 0 3.05
KR 275 -25 225 «  Chinese banks kept their benchmark lending rates unchanged
D 575 5 5.20 for the fifth month in a row, with no further monetary easing, as
IN 6.05 o5 e officials leave the door open for potential stimulus in the event
' | = of a substantial rise in US tariffs.
PH 575 0 5.10 L
0 .
E:ll Z 0 200 o *  Most Asian central banks recently kept policy rates steady, as
\ policymakers need to balance domestic economic growth with
VN 4.5 ° 450 the risks posed by Trump's policies and concerns about financial

stability.



PART 2
Thal Economy

L ——



In January 2025, Thailand economic activities improved from both internal and external demand t b

Demand-side indicators Supply-side indicators

In Jan25, Thai economic activities
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Leading Economic Index and Components [SA) Jan-24 Feb-24 Mar-24 Apr-24 May-24 Jun-24 Jul-24  Aug-24 Sep-24 Oct-24  MNov-24 Dec-24 Jan-23
Authorzed Capitzl of Mewly Registersd Companies {Million Baht) 148.0 116.7 126.8 155.4 122.9 159.3 1248 100.2 125.3 171.4 137.5 1298 141.3
Construction Arezs Permitted {1000 sq. m) 118.7 117.4 117.7 117.7 112.0 108.0 108.7 105.5 1014 1023 101.5 LR 102.7
Export Volume inde:x {2xclude Gold) 110.8 107.8 109.4 113.8 112.3 1125 114.8 119.5 115.3 115.0 119.0 118.0 119.7
Business Sentimsent Index {3 months) 1024 101.59 103.7 101.8 1047 101.7 100.2 574 o9 1024 - I 876 976
SET index 20.1 20.5 21.0 20.2 889 B5.9 87.2 89.8 957 6.8 4.3 2.5 86.8
0il Price Inverse Indey {Dubai) 1.3 12 12 1.1 12 12 12 1.2 14 12 14 14 12




Manufacturing production slightly picked up after a slowdown in preceding periods t b

Manufacturing Production Index (MPI) MPI by sector (base year 2021)

% YoY Jan25 Contribution Jan-24 Feb-24 Mar-24 Apr-24 May-24 Jun-24 Jul-24 Aug-24 Sep-24 Oct-24 Mov-24 Dec-24 Jan-25
40 B Base effect Momentum  ——MPI +1_,§:’/?;f:|\7:é Food products (16.7%)
Beverages (38%)
20 Tobaceo products (0.7%)
Textiles (1.9%)
0 Wearing apparel [1.6%)
Leather products (0.8%)
20 Paper products (21%)
Coke and refined petroleum products (10.7%)
40 Chemicals (B8%)
Jan-23 Jul-23 Jan-24 Jul-24 Jan-25 Pharmaceutical products (1.2%)
. . . Rubber and plastics products (B8%)
Other non-metallic mineral products (5.4%)
;/"4(SA) Basic metals (3.4%)
Fabricated metal products (2.3%)
Computer and electronic products (9.4%)
60 Electrical equipment [3.5%)
Machinery and equipment (28%)
Motor vehicles (11.2%)
o6 Other transport eguipment (11%)
Furniture (0.9%)
52 Others [2.3%)
Dec-22 Jun-23 Dec-23 Jun-24 Dec-24 MPI (XYoY]) 25 21 37 33 12 12 20 12 3.0 01 3.3 18 09

= As of Jan25, Manufacturing Production Index (MPI) rose slightly from previous month. The major increase was due to higher production in automotives, driven by
the production of passenger cars, especially hybrid cars, (2) petroleum, which increased for inventory buildup, (3) food and beverages, especially dairy products as
well as chilled and frozen seafood products and (4) chemicals, following an inventory buildup of chemical fertilizers in preparation for the agricultural planting
season.
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Merchandise export in January shown the surprising growth
led by exporting to the US thanks to front-load effect

Lo

Exports value by product and destination

HN)
Unit: %YoY A4 May-24 Jundd  Jub24  Augdd Sopdd Oot24 Mow2d Dec38 Jan2S
arager 20%
d (]
Rice 459% 536N 305W | GISK 45K | BEAW 15X &AEW  ISIN 101% | -20EK 45K -
Fubiber 55K 3IFE 3ESW  36TW  GAGW  ZAEW  1SAW | BAEW &AW IDEW 41X SASW 4R
Tapioca products 0K -204%  CIGTX 95K 70N -3SW | SEAW | 15k -299% -305K AT AR TN
N ()
Fresh, Frozen & Dried 15%
) TFE Q0% 200K 2K | SI9K 3% CISTK 29% C4O% TSN 338K ATR 28K
vedatable and Froit
Poultry S Q5K 1% 120% 35K 19N 138W 51N 04N 124W 120K TIR 129K
Sugar IBEE  -3SIN  ASAK Q4% -um- BT RET- ST R |- T -1 ST 10%
(]
Animal feeding 0% 215k 29K | EIOW FIW  ILN 2EAW 250 ZISK 1a¥W 181K arx 129W
Industrial producis
Maotor Cars, Parts,
ATE AKX -ATR 135K -B0K  O5% 125K BT JNET. ST Rt S 1 3
hocessonies 5%
Computer and parts WIE  J49%  CNEK  GI0W  44SK  J00W | HOEW  PATE  25SN TEEW 4OTH £3SW 450K
HOD WTE Jla%  -3EIK  SETK  309W ALK G4 112IW isw | 194OW | &EW 1A0% 36TR
Integrated Circuits (=R T T SN ST - - 17 9% 39K 2EW 90K 0%
Air Conditioning Machine Q5% 14T 127X 129 TTE SN PAW  ISOW 20S% | MMEW 35AW ZATW 33T
Refrigerating 34 02K 134K 2o MK 19N 340K % CITER 65N 60K 158N 209w
Electronic Machines 1amE 125K - 25K 229% AW | Gl | 139%  AIW | J9AW 95K 128W ITEN 5%
- ('
Plastic palist AT 27K 137K OS% Q4K 5T BEW | CATE SIN 48R 2% | AR 41
Chemical Products 5% -lATE  -09% 16&W  -3FK  -5SK 3A9W  125% 4% 1ATR 1OTR 200 AeX
Machinery & Partz TR 256 13K EEEW 124k TIK I ZA0K a7 | &A0R 1a7 | @meR mIK |0y
Rubber Products Itk 41X -B9K 15K -ETR 2I% 13EW 149w ISTR | NIW  24EW 125%
Retined oil A T AL R - L T - -1 SRR -1 S V- S L - S
Jewelry ex gold 5% &5% AW A% 1% -AFK -EEK ITER -0 13% 24  Tamk EE -15%
Total export g 2§ - GT% a9 0T | IE¥W | TOR x| l4AW a¥ aTk | 136

= Thailand's exports in Jan25 grew by 13.6%YoY, marking the seventh consecutive month of growth. Key export products that contributed to this expansion remained

%YoY, contribution
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Jul-23

us

Jan-24

Jan25
Futuk)  +H13.6%yoy
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computer and parts, air conditioning machine and machinery products, while agri and agro-industry products registered a slowdown. Major export markets that experienced

growth included US and China thanks to the continuing front-loading effect. Nonetheless, import value continued to expand by 7.9%YoY but slower pace, resulting from the

notable growth of almost all categories except energy products. As a result, Thailand recorded a trade deficit of USD 1.9 billion.
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Private consumption indicators increased across all major categories t b

Private Consumption Indicators (SA) EV penetration of type 1registration
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= Private consumption indicators slightly increased across all
major categories. Spending in services increased, particularly
in transportation, while activities in hotel and restaurant
improved in line with higher numbers of foreign tourists and
revenue.

= Consumption in durable goods also increased, especially in
passenger cars sales thanks partly to a higher delivery after
the Motor Expo. Spending in non-durable goods increased
with higher sales of consumer goods and beverages.

units Jan25: 48,092 units 9y oy Jan25: EV 12,334 units
(-12.3%YoY) mEV ICE Hybrid (-7.4%YoY)
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25 15
a
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Overall 2024 consumer loan slowed down further;
Hire purchase loans growth remained its lowest level since 2007

Lo

Retail loan outstanding of Thai CBs
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= In 2024, consumer loans

of Thai commercial banks
continued to decline of
1.9%YoY contraction,
particularly auto loans,
which was reached its
lowest level since 2007.
This was affected by
structural issues and slow
income recovery among
vulnerable groups.

Overall Stage 2 loans
partly increased, while
Stage 3 outstanding and
the Stage 3 (NPL) ratio
decreased across almost
all portfolios. This decline
was partly due to loan
portfolio management and
the ability of some
debtors to resume
repayments.
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In February, foreign tourist arrivals declined sharply after the tourism tragedy t b

Total Foreign Tourist Inbounds Foreign Tourist Inbounds by key regions

Million Persons

4.0 Chinese Non-Chinese Total i - Europe East Asia and India
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e B 241 L6 ol [ 2 267 | 275 80,000 -
B B 205 222 i
: 50,000 500,000 \/‘\_\—-/\
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1
. 1
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20 0 0
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= |nFeb25, foreign tourist arrivals was at 3.12 millions, dropped significantly from its peak or 6.9%YoY contraction. This figure showed a sharp decline in tourists from
China as some Chinese travellers are opting to suspend or postpone their trips due to a kidnapped Chinese actor, putting a tourism sentiment at risk. Meanwhile,

tourists from other nations also declined after a good expansion in the preceding periods. iy



Private investment indicators increased slightly

Lo

Private Investment Indicators (SA) Business Sentiment Index (BSI)

Index Index
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= Private investment indicators in Jan25 continued to climb from the
previous month. Investment in machinery and equipment slightly
increased, driven by higher domestic machinery sales, as well as
higher imports of capital goods.
= On the other hand, investment in vehicles marked declined regarding
to lower import of aircrafts, ships and locomotives.
= Accumulated disbursement of government capital investment

gradually rose.

Accumulated government capital budget disbursement
% disbursed

90% FY23

80% FY24 77.7%
70.4%

70% ceeees FY25

60%
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40%
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20%
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0%
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Inflation slowed in February, marking the third straight month stayed within the official target b

Thailand's inflation contribution to growth

%YoY, % contribution

10 I Core infla
I Raw food
8 Energy
Headline inflation
6
4
2
o I.---lllll--
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Feb-20 Aug-20 Feb-21

Price change in top categories

tion
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Feb-22 Aug-22

Feb-23 Aug-23

Feb-24 Aug-24
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Headline CPI +1.08%YoY
Core CPI +0.99%YoY

Feb-

25

%YoY Feb-24 Mar-24 Apr-24 May-24 Jun-24  Juk24  Aug-24 Sep-24 Oct-24 Mow-24 Dec-24 Jan-25 Fab-2
Headline inflation -077 -048 0w 154 062 082 036 062 083 084 124 L3z 108
Raw food =270 -1 020 1= 0 10 a2 235 164 024 O 0ar 13
Prepared food 075 058 063 080 0.68 154 LBl 238 233 277 233 253 268
Meat and Poultry -643 -527 -504 2 -360  -334 220 -l -068 033 0589 025 041 138
Eggs and dairy products 288 am 263 34T 4.06 288 66 143 144 -0510 <085 -053 045
Lrtilities -am -343  -344 Ba42 -3 -3 -3aa L44 L45 L45 Ld4 L4T L45
Energy -333 -234 0.08 T 243 LT -3 -255 -008 272 5 425 123
Core inflation 043 038 O3 038 037 052 063 076 077 08B0 080 083 | 088

Headline inflation in selected countries

%YoY uUs
n EU
UK
9 S.Korea
Malaysia
7 Philippines

Feb-20 Aug-20 Feb-21 Aug-21 Feb-22 Aug-22 Feb-23 Aug-23 Feb-24 Aug-24 Feb-25

------ Thailand

= The headline inflation (CPI) rose 1.08%YoY in Feb25, slowed down
from previous month of 1.32%YoY increase. This decline was primarily
driven by prices of fresh vegetable and non-food and beverage
products, coupled with easing in price of food and non-alcohol
beverage. On the other hand, core inflation climbed 0.99%YoY
compared to 0.83%YoY in the preceding period.

= QOverall, Thailand's inflation still below the peers and major
economies. Meanwhile, Ministry of Commerce remained its projection
of 2025 between 0.3% and 1.3% (Mid-range of 0.8%)
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MPC delivered a surprise cut in the first meeting of 2025 amid increasing headwinds ub

Manufacturing sector contracted in 2023 and 2024 GDP contribution on demand side
GDP contribution [*‘Llppl}-‘ side) I E<port of Goods Export of Services W Private Consumption
e Agriculture Private Imeestment W Import Public Spending
Centribution to %6YoY PR Manufacturing B Stock & Stat L=-cor
Trade Contribution to %aYoY )
5 W Services & Others 10 Forecast period
B Hotel & restaurant + Transport
=O-coP
‘1 N
2.0 2.5
25
? o - - --
2
- &
1 -
-2 - 10 2
2010-2019 2023 2024 2010 2019 2023 2024 2025

= |n the 1/2025 meeting, the Monetary Policy Committee (MPC) voted 6:1 to cut the policy rate 0.25 percentage point to 2% effective immediately. It was pointed out
that the Thai economy showed rising downward pressure, particularly manufacturing sector that faces structural problems and intense competition from imported
goods. Moreover, inflation rate remained low driven by supply factors. Looking ahead, headline inflation is expected to stabilize around the lower bound of the
target range due to supply factors. There are downside risks to inflation due to the global crude oil prices outlook and potential domestic energy price subsidies.

17

Source: Bank of Thailand and ttb analytics.
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US Treasury yields dropped across the curve due to risk-off sentiment, while Thai bond yields fell
further on expectations of policy easing amid weak economic outlook

Lo

%

Thailand government bond vield and US-TH 10Y spread

bps bps
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Foreign portfolio flows in Thai bond markets

I ST Bond flows
LT Bond flows
Total

9-Jan 16-dJan 23-Jan 30-Jan 6-Feb 14-Feb 21-Feb 28-Feb 7-Mar 14-Mar 21-Mar

» US Treasury yields have continued their downward trend, partly fueled by safe-haven demand amid a risk-off sentiment. This is largely due to concerns over a potential US
economic slowdown, as recent data showed negative surprises, raising expectations for further Fed rate cuts this year, despite the two cuts projected in the March FOMC dot

plot.

* Thai government bond yields have generally fallen across the entire yield curve. Following the unexpected policy rate cut, investors anticipated further cuts due to the
challenging economic outlook in Thailand, driven by risks from US tariffs and a recovery in tourism. This expectation aligns with the recent significant inflows into long-term
bonds, which have turned the year-to-date performance positive. In comparison to long-term US Treasuries, the correlation between Thai and US bond yields has become
positive as both countries experience a downward trend in yields.
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The dollar lost gains amid economic slowdown concerns and a stronger Euro and Yen, while the Thai b b
baht gained strength along with the region

Movement in regional FX in Q1 2025 Aggregate position for non-commercial traders
Index 30 Dec 24 =100 $ billions USD cositi $ billions Euro and Yen position * The dollar index reached its year-to-
position
e THB 20 30 Euro position ======- Yen position date low around the 103 level as
115 Gold 40 25 investors reassessed their outlook on
. Dollar Index 30 20 the US economy. At the same time,
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109 10 ‘ 10 domestic factors, with the euro
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