-
o=\ \ i \ .——4 ==
& T\ e
- : | ...... ....
sewnsstod - : - 4
» I'. T . * 4
‘.. : . ’. .

........

Economic and Financial Outlook e

ttb analytics

April 2025




Executive Summary

R ﬁ Global Economy

= From March to mid-April 2025, ongoing tariff uncertainty, along with higher-than-expected announcements of reciprocal tariffs, continues to impact global
economic indicators, especially sentiment-based data. Recent inflation pressures have been easing in both developed and emerging markets. Despite the
current slowdown, a tariff hike could reignite inflation, particularly in goods prices.

= The US economy remained resilient given the recent hard economic data, despite rising fears of a sharp economic slowdown following the Liberation Day tariffs.
Meanwhile, labor data was solid, and inflation data continued to ease; these figures support the Fed's decision to pause at the upcoming meeting.

= Despite strong recovery momentum from better-than-expected Q12024 GDP and solid economic activity in March, the ongoing US-China tariff retaliation could
soon slow Chinese economic growth. However, the expected stimulus package should help partially mitigate this impact.

— Thai Economy

* In February 2025, Thai economic activities softened from previous month due to lower number and revenue of foreign tourists and manufacturing production.

Moreover, private investment indicators also declined in line with lower investment in construction and machinery. However, private consumption indicators
improved. Merchandise trade marked an eighth consecutive month growth with strong momentum to avoid ongoing US trade policy uncertainty.

= On the economic stability front, headline inflation in March 2025 moved slightly below the official target. Notably, trade balance (Custom basis) marked a
surplus following a great expansion in exports leading to the current account balance also increased remarkably from previous month.

= Despite announcing a 90-day pause on most of previously announced tariffs, though policy uncertainty leading to a sharp economic slowdown. According to
preliminary analysis, Thailand economic growth could decline compared to baseline projection up to 1.1 percentage point regarding to increase in US
reciprocal tariff rate of 36%.

= Tariff fears triggered bond market volatility, with US assets losing appeal amid rising long-term yields. In contrast, EM Asia bonds gained favor on
expectations of rate cuts and limited inflation risks.

= The dollar index fell to a new year-to-date low, dropping below the 100 level as investors grew worried about risks to economic growth and rising inflation
due to higher-than-expected tariffs. Despite the potential impact of tariffs, both major and regional currencies strengthened due to the dollar's
movement. However, major currencies saw greater appreciation against the dollar compared to regional currencies.
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Uncertainty on tariffs continues to affect global economic data, particularly the soft data. Meanwhile, t» b
recent inflation have kept easing, although the effects of tariffs are expected to become apparent soon
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The announcement of reciprocal tariffs could echo the events of the 1930s, with the tariff changes
having the greatest impact on Asian countries as ‘small-opened economy’
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* The recent announcement of unexpectedly reciprocal tariff hikes, along
with additional tariffs on key sectors and retaliatory measures between
the US and China, resulting in import tariffs of 125% on U.S. goods and
145% on Chinese goods, could potentially repeat the history of the 1930s
and lead to a global recession.

= Asian countries are more vulnerable relative to others, given their high
trade dependence on the US and the steep reciprocal tariffs.
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Despite concerns over sharp tariff hikes, real economic data show that the US economy remains
resilient, while labor and inflation figures support the Fed's decision to pause in the upcoming meeting
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Retail Sales and other sentiment indices
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With the 90-day pause on reciprocal tariffs, the fear and likelihood of a US recession have eased. At the same time, recent economic data remained resilient, with

retail sales jumping significantly from the previous month, partly driven by front-loaded purchases of durable goods, particularly autos. However, sentiment
indicators remain subdued due to ongoing uncertainty and the potential effects of tariffs, which could eventually weigh on real economic activity in the months

ahead.

Regarding the Fed's key indicators, the labor market remains strong, as shown by better-than-expected nonfarm payrolls, with no noticeable impact yet from federal

layoffs. Meanwhile, both CPI and PPl unexpectedly continued to ease, which is likely to feed into a weaker core PCE as their component contributions decline.



Despite recovery momentum, U.S.-China tariff retaliation may soon hurt Chinese GDP growth,
though the stimulus package is expected and should partly offset it t» b
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China's economy outperformed expectations in early 2025, boosted by consumer subsidies and a surge in exports ahead of new tariffs. GDP grew 5.4% in the first
quarter, surpassing the 5.2% forecast, with strong March data for both production and consumption added to the momentum. Meanwhile, China's trade surplus in Q1
topped $270 billion, nearly 50% higher than the same period last year and just below last year's Q4 data record.

The property sector continued to struggle, with property investment staying in sharp decline. At the same time, home prices fell for the 22nd straight month.

China's CPI declined for the second consecutive month in March, and PPI deflation continued for the 30th straight month, as growing concerns over the U.S. trade
war and unsold exports raised the risk of further downward pressure on prices.



Given the negative-sum game of tariff hikes, central banks are likely to further lower policy rates t.o b
this year due to concerns over economic growth

Expected policy rate changes by selected major central banks by the end of 2025 Latest Monetary Policy development
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In February 2025, Thailand economic activities softened from previous month t b
while exports lead the overall momentum

Demand-side indicators Supply-side indicators
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Lzading_] Economic Index and Components [SA) Feb-24 Mar-24 Apr-24 May-24 Jun-24 Jul-24  Aug-24 Sep-24 Oct-24  Mowv-24 Diec-24 Jamn-23 Feb-23
Authorzed Capital of Newly Registered Companies {Milion Baht) 116.7 126.8 1535.4 1239 1383 146 100.2 123.2 1714 1375 1296 141.3 141.3
Construction Areas Permitted (1000 =q. m) 117.4 117.7 117.7 1120 108.0 106.7 105.3 101.4 103.3 101.5 B85 1027 102.7
Expaoirt Walume index {exclude Gold) 107.6 1054 113.8 113.3 1123 1i14.8 118.3 113.3 113.0 115.0 118.0 118.7 118.7
Business Sentiment Indsx {3 months) 101.9 103.7 101.8 1047 101.7 100.2 g4 0.9 1024 oS 576 57.6 97.6
SET ind=x 205 21.0 802 BB 3 B33 B72 BB 5.7 868 B3 P 85 8 BE 8
il Price Inverse Index {Dubsai) 1.2 1.2 1.1 1.2 1.2 1.2 1.3 1.4 1.3 1.4 1.4 1.2 1.2
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Manufacturing production momentum marked a slowdown in major categories Ub

Manufacturing Production Index (MPI) MPI by sector (base year 2021)

% YoY Feb25 ibuti
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40 N Base effect Momentum — MPI -3.9%YoY Contribution ° pr24 Wy - L d = °

-1.0%MoMsa Food products (16.7%)

30 Beverages (3.8%)

20 Tobaceo products (0.7%)
10 Textiles (1.9%)
0 Wearing apparel [1.6%)

-10 Leather products (0.8%)
20 Paper products (21%)
20 Coke and refined petroleum products (10.7%)

Chernicals (B.8%)

0 Feb-23 Aug-23 Fob-24 Aug-24 Fobo5 Pharmaceutical products (1.2%)

- — - Rubber and plastics products (88%)
CapaC|ty Utilization (CapU) Other non-metallic mineral products (5.4%)

%(SA) Basic metals (34%)
64 Fabricated metal products (2.3%)
Computer and electronic products (9.4%)
60 Electrical equipment [35%)
Machinery and equipment [28%)
Mator vehicles (11.2%)
56 Other transport eguipment (1.1%)
Furniture (0.9%)
52 Others [2.3%)
Feb-23 Aug-23 Feb-24 Aug-24 Febo5  |MPI{%YoY) 21 -37 33 12 A2 320 12 -30 01 -33 18 -11 -39

= As of Feb25, Manufacturing Production Index (MPI) decreased from the previous month. This included the chemicals, petroleum and hard disk drive. However,
production in some categories improved in line with exports, including electronic circuits and components, due to recovery in the electronics cycle. Automotive
production also increased mainly from passenger cars but remained at a low level.
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Merchandise export in February remained its growth due to the front-loading effect
led by electronic exports
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Exports value by product and destination
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= Thailand's exports in Feb25 grew considerably, marking the eighth consecutive month of growth. Key export products that contributed to this expansion remained

I Energy products

I Raw materials and intermediate goods
I Consumer goods

Imports value by groups

%Y oY, contribution

Feb25
+4.0%yoy
$24.7 bn

Feb-25

computer and parts, air conditioning machine and machinery products, including jewelry and gold. Additionally, some products of agricultural and agro-industry sectors

also expanded e.g., sugar and rubber. Major export markets that experienced growth included US and China thanks to the continuing front-loading effect. Nonetheless,

import value had decelerated due to lower imports of energy and capital goods. As a result, Thailand recorded a trade surplus of USD 2 billion approx. (First 2 months trade
surplus of USD 108 million)

12



Private consumption indicators increased slightly, driven by non-durable purchase t b

Private Consumption Indicators (SA) EV penetration of type 1registration
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Private consumption indicators increased from the previous
month, which mainly in non-durable category. Consumption in
semi-durables remained stable with a decrease in imports of
textile and apparel. However, durable goods consumption
declined due to lower sales of passenger cars and registrations of
motorcycle, despite a slight improvement in sales of pickup truck.
Consumption of services also decreased, particularly in hotels

and restaurants, following lower number of foreign tourists.

Feb-25

units Feb25: 49,313 units (-6.7%YoY) ¢ yoy o Feb25: EV 5,091 units (+44.2%YoY)
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Foreign tourists declined further due to lower Chinese foreign arrivals Ub

Total Foreign Tourist Inbounds Foreign Tourist Inbounds by key regions
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= |n Mar25, foreign tourist arrivals was at 2.72 millions, dropped significantly from its peak or 8.8%YoY contraction. This figure showed a sharp decline in tourists from
China as some Chinese travellers suspended or postponed their trips due to a kidnapped Chinese actor. Meanwhile, tourists from other nations also declined after a

good expansion in the preceding periods. iy



Private investment indicators declined in all categories Ub

Private Investment Indicators (SA) Permitted area for construction Accumulated govt capital budget disbursement

Index (Base: Jan 2020=100) Feb25 Index (Jan20=100m 3mma) % accum disbursed
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» Private investment indicators declined from the previous month.

Investment in machinery and equipment declined after good ”
expansion in the previous periods, following lower net imports of 45
several capital goods. 50

» |nvestment in construction also decreased as indicated by lower 40

permitted construction areas for both residential and non-
3

o

residential buildings. Accumulated disbursement of government

capital investment gradually rose.

45 30

Feb-22 Aug-22 Feb-23 Aug-23 Feb-24 Aug-24 Feb-25 Order Book  Production - Production 15
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March’s inflation slowed further reflecting lower energy prices and policy measurest b

Thailand's inflation contribution to growth

%YoY, % contribution

10 I Core inflation
I Raw food
8 Energy
Headline inflation
6
4
2

o En__HnNln.
| B | u

Mar-20 Sep-20

Price change in top categories

%YoY

Mar-21

Sep-21

Mar-22

Sep-22

Mar-23

Apr-24 May-24 Jun-24 Jul-24 Aug-24 Sep-24

Sep-23

Mar-24

Mar25:
Headline CPIl +0.84%YoY
Core CPI +0.60%YoY

Sep-24

Mar-25

Oct-24 Nov-24 Dec-24 Jan-25 Feb-25 Mar-25

Headline inflation -0.48 019 154 062 0.82 0.36 062 0.63 0.94 124 132 108 0.84
Raw food -1:91 =030 151 019 110 182 233 164 024 o7 Loy 113 180
Prepared food 069 063 060 068 154 181 238 233 297 233 253 268 237
Meat and Poultry -527 -504 -361 -334 -220 -6 -068 033 0.59 035 0.4 139 304
Eggs and dairy products 381 263 347 4.06 288 166 143 144 -050 -0895 -053 045 -046
Utilities -343 -344 B42 -320 -329 -33 144 1.45 145 144 147 145 0.06
Energy -224 -009 T4 243 137 -310 -256 -008 272 5.0 425 123 -0.93
Core inflation 0.38 0.37 0.39 0.37 0.52 063 076 o7 0.80 0.80 0.83 059 0.86

Headline inflation in selected countries

%YoY
us
1 EU
S.Korea
9 Malaysia

eeeeee Thailand

Mar-20 Sep-20 Mar-21 Sep-21 Mar-22  Sep-22 Mar-23 Sep-23 Mar-24 Sep-24 Mar-25

» The headline inflation (CPI) rose 0.84%YoY in Mar25, continued to slow
from previous month of 1.08%YoY increase, which was lower-than-
expected due to lower energy prices and government policies to
alleviate cost of living pressures. Particularly, non-food and beverage
category also declined in line with falling prices of gasolines. On the
other hand, core inflation slowed to 0.86%YoY compared to 0.99%YoY
in the preceding period.

» Overall, Thailand's inflation for the first quarter of 2025 increased by
1.08%YoY or it decreased by 0.14%Q00Q.
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A planned reciprocal tariff leading to a sharp Thailand economic slowdown l; b

Top 15 exporting products to the US and US import tariff rate, 2024 Estimated change in Thailand's exports growth to the US and GDP (Direct impact, full year)

0 1 2 3 4 5 6 [ US import tariff rate Estimated change in Thailand's Estimated change in
Billion USD . 0 . '
Telephone set and parts (8517) 40% on Thallan? s exports growth to _the tJS* Thailand's GI_Z)P gorox\ith from
Automatic data processing (8471) 458 products (%) compared to baseline (%) baseline (%)
Tyre (4011) % Status-quo 10 -1.27 -0.18
Diodes, transistors, semiconductor devices (8541) /0% Scenario 1 25 -9.31 -0.68
Electrical transformers (8504) .
Electr _ Yo% Scenario 2 36 -16.76 -1.05
Electronic parts and accessories (8473) 4/0%
Motor vehicle parts and accessories (8708) ¥ 25%
Jewelry (7113) 95.3%
Air conditioning machine (8415) @ 212%

5 Thailand’s measures to negotiate with the US
Transmission apparatus (8525) 4/0%

Printing machinery (8443) 0% Thailand export to the US Import more products from the US, focusing on products = Reduce or exempt tariffs on over 100 US products

Animal feeding (2309) ¥14% . e . , that Thailand has domestic demand for (e.g., agricultural (that Thailand does not collect a high number of
4@ US import tariff in Thailand's products .
Boards, panels, consoles, desks, cabinets (8537) @27% products and pork offal, as well as natural gas) tariffs on)
Rice (1006) 15%
Refrigerator (8418) 0% Eliminate non-tariff barriers to facilitate more US Emphasis on selecting the 'Rule of Origin’ of products
. . . using Thailand to prevent the claim of origin of products
Thailand's US export growth and import growth from China, 2012-2024 trade 9 ’ gnore

from Thailand and export to the US

Import growth from China (%YoY) (T)
60% 2012-2017 2018-2024 Supporting potential Thai private sectors to invest more in the US (e.g., agricultural and energy sectors)

20% = Despite announcing a 90-day pause on most of previously announced tariffs, though
i policy uncertainty leading to a sharp economic slowdown. According to preliminary
analysis, Thailand economic growth could decline compared to baseline projection of
0.2-1.1 percentage point regarding to increase in US tariff rate from 5% on average in
2024 to 10-36% based on only direct impact from the slowdown of US imports.
"""""""" 5 » However, Thailand aims to talk with Trump administration officials during end-April and
"""" " finalizing a set of proposals including to minimize its trade surplus with the US in 5
-20% Export growth to the US (%YoY) (T+2) measures e.g., more import products from the US, eliminate tariff and non-tariff barriers
-20% -10% 0% 10% 20% 30% 40% 50% 60% to secure relief from a planned 36% reciprocal tariff.
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In contrast, EM Asia bonds gained favor on expectations of rate cuts and limited inflation risks

Tariff fears triggered bond market volatility, with US assets losing appeal amid rising long-term yields. to b

Thailand government bond yield and . 9 April 25 US 2-yr and 10-yr government bond yield .
Bond Volatility 90-day pause for % %
% US-TH 10Y spread bps Index reciprocal tariffs 6.0 15
22 0 150 2 April 25 : : ' 10-2 spread (RHS) ———2YUST ———10Y UST '
IRl -10 130 5 April 25 L[ 40 05
.. ¢ 15 10% baseline tariff i
18 Tttee, Leeeect? 120 effective
30 0.0
20 110
16 -25 20 05
Change (bps) (RHS) 30 100
14  eeesss 21-Mar-25 20 1.0 1.0
21-Apr-25 -35 o
12 -40 80 0.0 -1.5
v 2y 5y 7y 107 31-Dec-24 31-Jan-25 28-Feb-25 31-Mar-25 Jan-21  Jul-21  Jan-22  Jul-22  Jan-23  Jul-23  Jan-24  Jul-24  Jan-25
% Selected Asian 2Y Government Yield % % U.S. Treasury Premium Foreign portfolio flows in Thai bond markets (cumulative)
3 7 0 _ _ _ Billion THB
28 68 Term Premium (Kim-Wright 10Y) 60 mmmm ST Bond flows LT Bond flows Total
26 M 08 50
24 6.6 40
2'3 64 06 30
18 2 04 »
16 South Korea 2Y Yield 6 10 N Al "
14 Thailand 2Y Yield sg 02 0 mmmmiitmiiaiii imotnn RELILL ML T
1.2 India 2V Yield (RHS) ' 1o
1 5.6 0.0 -20
1-Jan 21-Jan 10-Feb 2-Mar 22-Mar 1-Apr 1-Apr-24 11-Jul-24 11-Oct-24 11-Jan-25 11-Apr-25 2-Jan 16-Jan 30-Jan 14-Feb 28-Feb 14-Mar 28-Mar 16-Apr

Amid a series of dynamic tariff announcements ranging from auto tariffs to the sharp Liberation Day hike, bond market volatility surged before easing following the 90-
day pause and certain electronic goods tax exemptions. Following these tariffs events, US bond yields, particularly long-term ones, rose sharply as markets weighed the
risk of slower growth alongside rising inflation. In addition, hedge funds are suspected of adding to the pressure by closing leveraged positions and offloading their
Treasury assets.
Given the potential impact of tariffs on Asian economy, EM Asian bonds began to look more attractive as investors anticipated further policy rate cuts to support
economic growth. Thai government bond yields have generally fallen across the entire yield curve, particularly the 2-year bond, which serves as a proxy for the policy
rate. Additionally, there have been inflows into both short- and long-term Thai bonds from foreign investors.
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The dollar hit a YTD low on fears of US growth and inflation from rising tariffs, b b
while major and Asian currencies strengthened

Movement in regional FX in 2025 Selected FX spot return against US dollar
Index 30 Dec 24 =100 %YTD,%MTD * FX market volatility surged following

125 '

14 YTD m MTD 17 the announcement of the Liberation

THB ‘
120 Gold 2" 10 Day tariffs but eased slightly after a
Dollar Index 9.3 B
s «eeees Asian Dollar index 10 90-day pause was introduced. The
JPMFX Volatility 8 B 65 66 dollar index fell to a three-year low,
1o 6 » dropping below the 100 level as
105 4 so “°°7 a0 %6 investors grew worried about risks to
9 22 22 23 . . . . .
100 5 I I I e S I economic growth and rising inflation
0 i n - due to higher-than-expected tariffs.
. -
_2 . _15 - - - -
90 o = Despite the potential impact of tariffs,
85 -40 both major and regional currencies
-6
30-Dec-24 24-Jan-25 18-Feb-25 15-Mar-25 09-Apr-25 JPY SGD KRW THB MYR PHP TWD INR CNH IDR = CHF EUR GBP strengthened due to the dollar's
. . movement. However, major currencies
Correlation between weekly FX Asia and gold returns Aggregate USD position for non-commercial traders - .
$ bill saw greater appreciation against the
. 1Hions
Degree of correlation 50 dollar compared to regional
0.4 2021 - present 2025 SR :
20 currencies.
0.2
. 30 - - - - -
0 20 = The Thai baht appreciated in line with
other regional currencies, mainly
-0.2 10 . .
supported by its strong correlation
: 0 . .
-04 with gold price movements. Although
06 : o there are concerns over Thailand's
20 economic fundamentals, these have
-0.8 : . ,
~30 had limited effect on the baht's
-1 -40 movement.

PHP INR TWD IDR KRW MYR  JPY CNH§ THB Jun-18 Feb-20 Oct-21 Jun-23 Feb-25
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The outlook for the US dollar remains negative. At the same time, the strong correlation between to b
the Thai baht and gold may help limit the baht’s depreciation in the second quarter.

Asian FX seasonality in Q2

Fading US exceptionalism

Index % %QoQ . . .
) ) = Amidst uncertainty during the 90-day
15 Dollar index ——US 10Y Yield (RHS) 5.0 3 5Y avg return in Q2 . ; .
tariff suspension, the US continues to
o 4.8 face significant pressure. Worries
4.6 about potential threats to the Federal
. o .
105 Reserve's independence add to the
a4 risks. With the recent drop in the dollar
100 4.2 index, there's still potential for further
40 1 decline as faith in US exceptionalism
95 diminishes.
38
90 36 0 = Asian currencies, including the Thai
2-Jan 17-Jan 1-Feb 16-Feb 3-Mar 18-Mar 2-Apr 17-Apr THB CNH WD KRW MYR baht, typically experience depreciation
. . . in the second quarter, according to
Index Dollar index movement M. Baht Expected dividend flows (SET) . 9 , 9
14,000 the past five years' average returns.
120 ' This trend is influenced by dividend
ns 12,000 flows and the low season for tourism.
11 iati
0 10,000 However, the extent of depreciation
105  s.p. (101.94) pressure can vary.
8,000
100
95 6,000 * The Thai baht is expected to depreciate
less than other regional currencies
90 4,000 . . .
due to its strong correlation with gold
85 . (82.97) . . . .
2,000 prices, which are anticipated to remain
80 0 bullish in this quarter amid ongoing
75 >>r»22 2222222z 2 trade war uncertainties.
= = =2 =2 =2 =2 =2 2 =2 =2 =2 =2 =2 =22 =2 =2 =2 =2
70 d O rE 0T ODOEAD O DD O
O O © oo «— - v «— «— N AN N &N N N N ™

Jan-10 Jul-12 Jan-15 Jul-17 Jan-20 Jul-22 Jan-25
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