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Executive Summary

Ly % Global Economy

= In July 2025, Tariff tensions returned to the spotlight despite the postponement of the effective date to August 1. Meanwhile, global economic data, especially
from the US, delivered positive surprises. Inflation pressures remained subdued overall.

= US economic data have yet to reflect the impact of tariff hikes, with recent inflation showing no clear effect. Meanwhile, NFP figures confirmed continued labor
market resilience. In China, H1 data remain on track for the 5% GDP target, but H2 faces uncertainty as exports come under pressure amid weak domestic

demand.

= Expectations for Fed rate cuts have eased following recent US data, despite pressure from Trump. Meanwhile, Asian central banks have turned more dovish
amid growing economic concerns.

— Thai Economy

* [n May 2025, Thai economy soften from the previous month, due to a slowdown in activity across several sectors. The tourist arrivals remained stable
compared to the same period last year. Private investment dropped, mainly in machinery and equipment. Manufacturing indicator also soften across several
categories. Meanwhile, merchandise exports continued to increase, aligning with the high import value, marking trade surplus in this month.

= Headline inflation in June 2025 remained negative marking a third-consecutive month due to the falling prices of fresh food and energy items. However, price
of some products mark higher, meanwhile, the core inflation remained stable from the previous month.

= Due to the ongoing uncertainty of US tariff, Thailand's industries that rely on export-revenues rather than domestic revenue are at risk. These include
industries such as poultry feed production, canned tuna manufacturing, pickup truck production, and air conditioner manufacturing. Moreover, several
export-oriented industries heavily relied on the US market.

= US yields rose on lower Fed cut odds. In contrast, Thai bond yields continued to decline, exhibiting a bull flattening pattern that suggests market
expectations of further rate cuts amid Thailand's weak economic growth and subdued inflationary pressures.

= |In July, the dollar gained momentum supported by resilient economic data. Nonetheless, the broader trend of de-dollarization is expected to persist into
the second half of the year, given ongoing uncertainties—particularly around trade policy and the resurfacing of concerns over the Fed's credibility.
Meanwhile, The Thai baht appreciated against the dollar, diverging from most major and regional currencies.
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Global Economy




Tariff jitters have returned amid improving global economic data and subdued inflation b b
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= As the initial tariff deadline approaches, the newly announced tariff rates vary depending on the outcome of negotiations and will be applied on August 1. Most Asian countries
have secured rates lower than the so-called Liberation Day tariffs, and some have reached agreements with the US. However, transshipment remains a key concern for US
authorities and continues to be closely monitored.

= Recent global economic data exceeded expectations, especially in the US, where the index returned to positive territory. June's global PMI rose, led by manufacturing growth
despite some front-loading. Meanwhile, the services PMI slowed down but stayed resilient, with most regions remaining in expansion territory. Asian inflation stayed stable
around 2%, indicating price pressures remain under control. Meanwhile, inflation across the G10 countries slowed more than market expectations.



Although higher tariffs pose risks to the US economy, recent data suggest continued ub
economic resilience
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Despite concerns about potential negative impacts on the US economy, recent economic data in June has exceeded market expectations. Hard data indicates signs of
expansion—most notably, retail sales rebounded after two months of decline, and industrial production saw a strong increase, driven by manufacturing, with the previous
month's figures also revised upward. Meanwhile, soft data also improved, with consumer sentiment up and inflation expectations down.

Key Fed indicators show early tariff effects as headline and core CPI rise, driven by faster goods inflation. Services disinflation offsets some of this, but core goods CPI
excluding autos posted its largest monthly increase since late 2021. The full impact remains unclear due to delayed tariffs and cautious manufacturers, as reflected in soft
June PPI data. Meanwhile, June's NFP data beat expectations, driven by government hiring, and the unemployment rate edged down to 4.1%, highlighting ongoing labor market

resilience. However, signs of moderation remain, with private payroll growth the slowest since October and other indicators such as ADP, JOLTS, the quits rate, and the Beige
Book pointing to a gradual slowdown. 5



China’s H1 data stayed on track for the 5% growth target, but H2 remains uncertain amid t b
weakening exports and sluggish domestic demand
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= China's GDP grew 5.2%YoY in Q2, slightly above the 5.1% forecast, after a 5.4% rise in Q1. First-half 2025 GDP growth reached 5.3%, meeting expectations and topping the 5%
annual target. However, growth is expected to slow sharply in the second half as new tariffs take effect, transshipment controls tighten, and consumer spending remains weak.
Fiscal stimulus remains likely but will depend on upcoming data.

* Retail sales rose 4.8%YoY, below expectations. Exports climbed 5.8% to $325 billion, beating forecasts, while imports grew 1.1%, marking the first increase since February.
Industrial output rose 6.8%, outpacing the 5.6% estimate, in line with stronger export performance. The property sector remains a major drag on China's economy and adds
urgency for stronger policy support. New-home prices fell 0.27% from May, the largest drop in eight months, while second-hand home values declined 0.61%, the most since
September. While consumer prices posted unexpected growth, underlying deflationary pressures in China remain. The positive CPIl reading may reflect temporary support

from the government's trade-in program. Meanwhile, producer prices fell for the 33rd straight month, marking the sharpest decline since July 2023 and deeper than
anticipated.



The Fed is holding rates steady despite Trump’s pressure, while Asian central banks remain in an
easing cycle amid growth-driven dovishness t.o b

Expected policy rate changes by selected major central banks by the end of 2025 Latest Monetary Policy development
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Thai Economy
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In May 2025, Thailand economic activities soften from the previous month
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Demand-side indicators
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Supply-side indicators
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* In May25, Thai economy soften from
the previous month, due to a
slowdown in activity across several
sectors. The tourist arrivals remained
stable compared to the same period
last year. Private investment
dropped, mainly in machinery and
equipment. Manufacturing indicator
soften across several categories.
Meanwhile, merchandise exports
continued to increase.

= On the economic stability front,
headline inflation in Jun25 remained
negative for third consecutive month.
Notably, trade balance (Custom basis)
registered a surplus.

Leading Economic Index (sa) (Jan2020=100)

Leading Economic Index and Components [SA) May-24 Jun-24 Jul-24  Aug-24 Sep-24 Oct-24 MNov-24 Dec-24 Jan-23 Feb-25 Mar-25 Apr-23 May-25
Authorized Capital of Mewly Registered Companies {Milion Baht) 123.8 1381 13435 100.2 123.2 171.2 1374 128.7 1414 926 2154 183.3 107.9
Construction Areas Permitted {1000 sg. m) 554 104.0 102.49 1.7 102.2 g7.2 100.6 104.0 171 831 100.2 813 97.0
Export Volume index {exclude Gold) 1113 111.4 114.7 118.4 1154 115.2 1181 113.4 1203 1270 124.3 1221 1327
Business Sentiment Index (3 manths) 104.7 101.8 100.2 74 100.0 102.5 F06 7.7 7 .3 100.8 5.0 97.7
SET index BE5 858 872 ] 5.7 958 4.3 925 868 T3 T6.3 Ta.1 7548
(il Price Inverse |ndex {Dubai) 12 12 12 1.2 14 13 14 14 12 13 14 1.3 16




Overall manufacturing production indicator soften across several categories t b

Manufacturing Production Index (MPI) MPI by sector (base year 2021)
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-0.6%MoMsa |Food products (16.7%)
30 Beverages [3.6%)
20 Tobaceo products (0.7%)
10 Textiles (1.9%)
0 Wearing apparel (16%)
10 Leather products (0.8%)
0 Paper products (21%)
Coke and refined petroleun products (10.7%)
30 Chemicals (B.8%)
-40 Pharmaceutical products (1.2%)
May-23 Nov-23 May-24 Nov-24 May-25 | puibber and plastics products (B.8%)
Capacity Utilization (CapU) Other non-metallic mineral products (5.4%)
% (SA) Basic metals (3.4%)
64 Fabricated metal products (2.3%)

Computer and electronic products (9.4%)
Electrical equipment (3.5%)

60
Machinery and equipment (28%)
Motor vehicles (11.2%)

56 Other transport equipment (11%)
Furniture (0.9%)
Others [2.3%)
52 MPI (XYoY) 12 12 20 12 3.0 01 3.3 1.8 11 39 00 19 19
May-23 Nov-23 May-24 Nov-24 May-25

= As of May25, Manufacturing Production Index (MPI) soften from the previous month across several categories. This was led by a drop in electrical appliances
production, especially air conditioners, following inventory replenishment in the previous month. Moreover, production of construction materials such as concrete
and cement, and petroleum products also slumped due to temporary refinery maintenance. Meanwhile, the production of automotive, especially passenger cars,
continued to increase which supported by rising domestic sales.
10



Merchandise export in May shown the highest monthly value over three years,
driven by strong exports to the US and increased shipments ahead of a US tariff pause
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Exports value by product and destination

Unit: %YoY
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Sugar AATH - J3EE% 135K  ag% NS 213K -299% a0 73K -26EW TTR I
10%
(]
Aavimal feeding I | 1% AW 250K JISK 1EIK A1 97K 129%  l44% 125W 1A% AT
Industrial products
Motor Cars, Parts,
ATK 05K | 125K A0E%  C130% A -a¥% | AR 27% a3 7% 153
ACCesornies 5%
Computer and parts s4m%  200% | E26W  TATE  I55W  TTEW AOTK  435%  4SO% 513 SAFW TR -
HOD ;9% A% SAEK  N2FE 3% - &A% 1A0%  3ETR  451% 4SSN SLAK 421
Integrated Circuits MIE  2N4A% ATE - 1Z% 9% A9%  -26W 90K | 248W - Eo1 - 0%
(]
Air Conditioning Machine T -ASK YA 15IK 295 - 3mEK 2|7 3AIW A IR 1TK A0
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- (]
Plastic palist A4 63N | BOW | 1T 52K ASK 29% - 4% 13 | TER | SAR 4d%
Chemical Products A7 -5E%  38%%  129% 44%  JATR 1A7TK 20N 6K 195% G4 ATR 13K
Machinery & Parts 124K TI% Q0% 230K aTR | 430 | I67R  3AR ZAK 25K IR IR 38 _10Q,
Rulbiber Products ATR | 2T 13EW 14 ISTR  S7O%  DASW 208K 199K 169% 1RTR 150%
Retined oil a5%  28% | 355 10K | <SR 214K 16TK | 337K 4% -I6W 80 16K 209K
Jewelry ex gokd 1% -43%  -ESK ITEX  -QSW -18W 24FK 7OSK - 0EIN sk auw 29w -15%
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Imports value by groups
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Total
15%
10%
5% |
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= Thailand's exports in May25 expanded remarkably by 18.4%Y oY, marking the eleventh consecutive month of growth. This growth was partly driven by the low base effect and support from

front-loading effect due to accelerated imports of goods into the US ahead of the imposition of reciprocal tariffs. The key export products in May comprised computer and parts, HDD, and

integrated circuits. Meanwhile, exports to key markets continued to expand, including the US, ASEAN, Japan, and China. On one hand, the value of imports increased considerably which

continuing from the previous month's growth and resulting in a trade surplus of USD 1.1 billions. (The first five months of 2025, trade deficit of USD 1.12 billions)
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Export-oriented sectors are at risk of US tariff, which account for almost half of the l'.t.b
Industry's total revenue

Degree of domestic market dependence by example sub-sector industry (TSIC code)

Export-oriented < s Domestic-oriented
%d ti
domestic <30% 30-50% 50-70% >70%
production (29% of total industry revenue) (11% of total industry revenue) (16% of total industry revenue) (44% of total industry revenue)
Preparation of poultry, Dried Soybean oil, Animal feeding, Energy Tapioca powder, Ice-cream Ham and Sausage, Bread, Coconut milk,
Agricultural vegetable and fruit, Canned fish drink Seasoning, Drinking water, Soft drink,
gricultura i products, Rubber sheet, Raw sugar Alcohol beverage, Poultry, Pork, Crude
i i palm oil, Rice barn oil
1-ton Pickup truck , Polyester, Electrical motor, Textile and Apparel, Passenger car, Lubricant oil, Soap Suitcase, Fertilizer, Concrete, Fuel oil,
Jewelry, Medical rubber groves, Kitchenware, Printed Circuit Board and skincare, Ethylene, Sanitary ware = Tablet (Medicine), Household appliance,
Industrial i Leather shoes, Air conditioner, Assembly (PCBA), Gasoline engine Ethanol, Detergent, Sneakers, Steel
and others i Ceramic-made tableware, Wood-made pipe
home appliance, Semiconductor :
i device

Remark: *Red font md/cated large MNCs
share of total industry revenue

Proportion of export value from export-oriented industry classified by
destination country

= Thailand's industries that rely on export-revenues rather

Higher risk m Export to the US Export to other destination than domestic revenue accounted for 41% of total

........... [ | 0 0 q 0 q 0
likelihood ¢ e s i LIt industrial income. These include industries such as

poultry feed production, canned tuna manufacturing,
pickup truck production, and air conditioner
manufacturing. Moreover, several export-oriented
industries heavily relied on the US market. In addition,

a portion of these export-oriented industries comes from

67.4%
4945 29.0% 28.7%
: : 24.9% 21.6% 18.7% 16.3% 13.4% 13.0%

multinational corporations (MNCs) that have established

Semiconductor Textile and Animal feeding Jewelry Footwear  Preserved fish Air conditioner  Auto and Electric motor . . .
devices Apparel motorcycle  and generator production bases in Thailand.
(Inc. HDD)
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Private consumption indicators remained stable despite the continued surge in

purchase of durable goods

tb

Private Consumption Indicators (SA)
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= Private consumption remained stable, supported by a continued
surge in consumption of durables due to low-base effect, although
consumption of services declined, aligning with lower number of
visitors. Meanwhile, purchase of non-durables declined due to
lower fuel sales, while semi-durable goods remained stable.

= Farm income index marked a continued slowdown following the
effect of price index, particularly in rice and egg, in terms of
quantity index, it was increased slightly thanks to the increase
production of rice, rubber and durian.

Domestic car sales**

units May25: 52,229 units (+4.7%YoY) o,y oy
Jan-May25: 252,615 units (-3.0%YoY)
I Passenger Car (PC) Commercial car (CV)
60,000
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EV penetration of type 1 registration

9% May25: EV 11,806 units (+123.9%YoY)
mEV ICE Hybrid Jan-May25:EV 42,893units (+39.0%YoY)
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Farm Incomes
%YoY Ouantit May25:
20 - Quantity -5.7%YoY
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15 e Farm Income
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Foreign tourist arrivals in June rebounded from the previous month

Lo
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* In Jun25, foreign tourist arrivals was at 2.74 millions, rebounded from the previous month but remained stable from the year earlier. This figure showed a sharp

increase across several nationalities as well as that of Chinese tourist arrivals also recovered. In the first half of 2025, Thailand saw a decrease in foreign tourist

arrivals compared to the same period last year.
Source: CEIC, TAT Intelligence Center and ttb analytics
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Private investment indicators decreased after accelerating in the preceding periods, b b
while BSI being weighed down by uncertainty surrounding the US tariff negotiation

Private Investment Indicators (SA) Unit registration (Nationwide) Accumulated govt capital budget disbursement
Index (Base: Jan 2020=100) May25 Index (Jan20=100m 3mma) % accum disbursed
60 .  "ctect PIl - Composite p“ +8.0%YOY,
! PIl - Vehicle -0.7%MoMsa 160 Condominium New House 90% Fy23 FY24  eceee. FY25
PIl - Machinery and equipment 80%
PIl - Construction 140
Domestic sale of machinery and equipment 70%
140 120
60%
100
50%
80
120 /7 MNV/ T T/ e otee 40%
. o* : 60
.......................... .. o 30%
\/\/\_\ ) 0 20%
100 20 10%
0 0%
May-22 Dec-22 Jul-23 Feb-24 Sep-24 Apr-25 Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep
80 Business Sentiment Index (BSI)
May-22  Sep-22 Jan-23 May-23 Sep-23 Jan-24 May-24 Sep-24 Jan-25 May-25
Index Index
» Private investment dropped after accelerating in the previous month. 55 60 Mar-25 Apr-25 W May-25
due to weaker spending on machinery and equipment. Construction oe
investment was also stable, with increased non-residential construction
offsetting a decline in residential construction, particularly in single 50
houses and townhouses. Additionally, government spending contracted 45
. . . . 50
in both current and capital expenditures, reflecting a high base effect
from last year. 40
= Overall BSI continued to decline, led by export-led manufacturing 35
industries regarding to the ongoing uncertainty surrounding the US
reciprocal tariffs. 45 S0 _ _
May-22 Nov-22 May-23 Nov-23 May-24 Nov-24 May-25 BSI Order Book Production Production 15
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June’s inflation turned negative, marking the third straight month of decline;
overall, the headline figure during the first half remained off the central bank’s target

Lo

Thailand's inflation contribution to growth

%YoY, % contribution

10 I Core inflation
I Raw food
8 Energy
e Headline inflation
6
4
2

Jun-20 Dec-20

Jun-21

Dec-21

Jun-22

Price change in top categories

Dec-22

Jun-23

Dec-23

Jun-24
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Headline inflation 062 0B 03 062 083 084 @ LM 132 108 084
Raw tood 0m 0] 82 - 164 024 oar 0487 13 180
Prepared food 068 154 181 238 233 a7 233 253 268 AFT
Meat and Poultry 33 220 - -068 033 050 025 041 138 @ 304
Egis and dairy products 406 288 166 143 144 -050 -085 -053 045 -046
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Erefgy 243 1T -aW  -256 -008 272 0 500 435 123

Core inflation - 05: o063 o076 077 080 08B0 OB3  O88

Jun25:
Headline CPI -0.25%YoY
Core CPI +1.06%YoY

Dec-24

]

May-25

-0.57

Jun-25

JN-25

Headline inflation in selected countries
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= The headline inflation (CPI) contracted by 0.25%YoY in Jun25, compared
to the month earlier of 0.57%YoY decrease. The main factor came from the
falling prices of fresh food items, particularly fresh vegetables, fresh
fruits and eggs. Moreover, the prices of energy prices, including
electricity, gasohol, and benzene fuel, also decreased following the global
energy prices. However, price of some products mark higher e.g., pork and
ready-made food. The core inflation increased by 1.06%YoY, relatively
stable from 1.09%YoY in May 2025.

= Overall, Thailand's inflation for the first half of 2025 increased by
0.37%YoY and the core increased by 0.97%YoY.
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US yields rose on lower Fed cut odds, while Thai yields bull-flattened due to weak growth b b

% Thailand government bond yield bps % US 10-2 bond vield spread ) % US government bond vield bps
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* Over the past month, US bond yields rose across the curve. The 2-year yield increased on expectations of reduced chances for federal funds rate cuts, supported by
stronger-than-expected economic data and uncertain tariff impacts, even as concerns about the Fed's credibility resurfaced following reports that Trump planned to
dismiss Powell. Meanwhile, long-term yields remained influenced by inflation risks, reflected in recent movements of the 10-year breakeven rate and fiscal concerns
after Trump signed the OBBB Act into law.

* In contrast, Thai bond yields continued to decline, exhibiting a bull flattening pattern that suggests market expectations of further rate cuts amid Thailand's weak
economic growth and subdued inflationary pressures. Meanwhile, July saw net foreign outflows in long-term bonds, with short-term bonds attracting some inflows
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The dollar gained momentum supported by resilient economic data. Meanwhile, the Thai baht

appreciated QTD unlike most currencies

tb

Movement in regional FX in 2025
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Dollar index movements and Fed Fund Rate expectations
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= The dollar strengthened, rising above

the 98 level, primarily driven by
diminishing expectations of a Fed rate
cut in 2025 as recent economic data
came in more positive than anticipated.
Nonetheless, the broader trend of de-
dollarization is expected to persist into
the second half of the year, given
ongoing uncertainties—particularly
around trade policy and the resurfacing
of concerns over the Fed's credibility.

The Thai baht appreciated against the
dollar, diverging from most major and
regional currencies. It traded within a
32.30—-32.70 range in July, partly
influenced by gold price movements.

Despite unpriced political risks, a
typical Q3 depreciation pattern, and
uncertainty around US-Thai trade talks,
the baht's appreciation is likely to
continue, supported by the ongoing de-
dollarization trend.
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