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Executive Summary

Ly % Global Economy

= In August 2025, the global economy grew more than expected; nonetheless, a payback period is likely in the H2. Meanwhile, global inflation remains generally
subdued. Tariff negotiations offered some clarity on rates, though the overall impact remains uncertain.

= Despite the robustness in US economy, recent US labor data has raised concerns about the economy’s momentum heading into the H2. Meanwhile, China's
economy is showing signs of slowdown in H2, with further policy support likely in Q4.

= For monetary policy, The Fed is likely to resume its easing cycle after weak July labor data and Powell's speech in Jackson Hole, while Asian central banks lean
toward steeper cuts as tariff impacts are about to emerge.

— Thai Economy

= |n June 2025, Thai economic indicators continued to soften from the previous month. The tourist arrivals were relatively stable regarding to border conflicts and
low-season effect. Manufacturing production indicator also soften aligning with merchandise exports. Meanwhile, private investment increased, as mainly from
machinery and equipment. On the other hand, headline inflation in July 2025 remained negative for fourth consecutive month, while core inflation decelerated.

= In Q2/25, GDP growth decelerated from the previous quarter but above market expectation. Gross fixed capital formation, and imports of goods and services
accelerated, merchandise exports also remained solid, meanwhile, private consumption showed signs of slowdown. Additionally, the NESDC revised up its GDP

forecast for The Thai economy in 2025, which is expected to expand 2% (within the range of 1.8-2.3%).

= The Monetary Policy Committee (MPC) voted unanimously to cut the policy rate to 1.50%, due to the weakening economic growth and persistently low inflation going
forward. Specifically, GDP growth in the second half of the year is expected to decelerate. This reduction is to address growing economic vulnerabilities and provide
financial relief to specific groups, particularly SMEs and low-income households.

= US bond yields declined in a bull steepening move, led by a sharp drop in short-term rates, as markets increasingly priced in a potential Fed rate cut in
September. Similarly, Thai bond yields declined further across the curve after the MPC cut the policy rate by 25bps to 1.50%.

= The dollar softened on the month, slipping back below the 100 handle, as softer labor market data and a dovish tone from Powell at Jackson Hole weighed
on sentiment. Meanwhile, the Thai baht broadly strengthened in line with major and regional peers. In the first half of August, the baht traded within a
narrow range, as evidenced by a decline in realized volatility.
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The global economy grew more than expected; nonetheless, a payback period is likely in
the H2. Meanwhile, global inflation remains generally subdued
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Q2 2025 GDP growth in selected countries
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* The global economy showed resilience, as many countries’ GDP growth in Hl exceeded expectations, thanks to front-loading effects before tariff enforcement. Meanwhile,

the July IMF WEO revised up its 2025 world GDP forecast, with several key countries receiving upgrades.

» Recent economic data over the past month remained robust, as reflected in PMI figures and the surprise index. Meanwhile, inflation pressures continued to be contained in

both emerging and developed markets—except in the US, and some spikes were observed in countries like the UK and Japan due to domestic-specific factors.



While tariff rates became clearer after the deadline passed, their impact remains uncertain t b

Bloomberg global Trade policy Uncertainty Index Trump tariff 2.0 US tariff rate in selected countries (effective Aug7, 2025)
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Despite arobust Q2 GDP, recent US labor data has raised concerns about the economy’s t b
momentum heading into the H2
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= US GDP grew 3% in Q2, outperforming expectations and rebounding strongly from a 0.5% contraction in Q1. The surge was largely driven by a sharp decline in imports, which
helped narrow the trade deficit. Meanwhile, recent economic data—particularly retail sales, a key gauge of consumer spending—continues to exceed forecasts, even as other

indicators begin to show a more mixed outlook.

Fed-watched indicators are showing signs of change. Nonfarm payrolls slowed more than expected, with sharp downward revisions casting doubt on labor market strength.
Meanwhile, inflation data remains contained despite an upward trend. Some Fed officials see the impact of recent tariff hikes as temporary. However, PPl came in above

expectations, indicating that cost pass-through may still be underway. Consumer inflation expectations also remain notably high.



China’s economy is showing signs of slowdown in H2, with further policy support likely in Q4 b b
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The Fed is likely to resume its easing cycle after weak July labor data and Powell’s speech in Jackson Hole,t b
while Asian central banks lean toward steeper cuts as tariff impacts are about to emerge

Expected policy rate changes by selected major central banks by the end of 2025 Latest Monetary Policy development
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Thai Economy
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In June 2025, Thailand economic activities soften from the previous month l'_, b

Demand-side indicators Supply-side indicators _ _

= |n Jun25, Thai economy continued to
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Overall manufacturing production indicator weakened
due to a slowdown in domestic activities

Lo

Manufacturing Production Index (MPI)
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MPI by sector (base year 2021)

Contribution

Jun-24  Jul-24  Aug-24 Sep-24 Oct-24 Nov-24 Dec-24 Jan-25 Feb-25 Mar-25 Apr-25 May-25 Jun-25

Food products (16.7%)

Beverages (3.8%)

Tobacco products (0.7%)

Textiles (19%)

Wearing apparel (LG%)

Leather products (0.8%)

Paper products (2.1%)

Coke and refined petroleum products (10.7%)
Chemicals (8.8%)

Pharmaceutical products (1.2%)

Rubber and plastics products (B.8%)
Other non-metallic mineral products (5.4%)
Basic metals (3.4%)

Fabricated metal products (2.3%)
Computer and electronic products (9.4%)
Electrical equipment (3.5%)

Machinery and equipment (2.8%)

Motor vehicles (11.2%)

Other transport equipment (11%)
Furniture (0.9%)

Others (2.3%)

MPI (> oY)

-33 0.0 139 19 0.6

= As of Jun25, Manufacturing Production Index (MPI) soften led by lower production in petroleum products due to a slowdown in tourism activities, the production of beverage also

declined, particularly in carbonated soft drinks and ready-to-drink coffee. This was attributed to some manufacturers temporarily halting production for maintenance. Meanwhile,

the production of automotive, especially passenger cars, continued to increase which supported by rising domestic sales and low-base effect last year.
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Merchandise export during first half of 2025 saw a strong growth fueled by continued t b
front-loading shipment to cushion tariff impact

Exports value by product and destination

Unit: %YoY

Agri-agro products
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= Thailand's exports in Jun25 expanded remarkably by 15.5%Y oY, marking the twelfth consecutive month of expansion. This growth was partly driven by the ongoing front-loading effect due

to accelerated imports of goods into the US ahead of the imposition of reciprocal tariffs. Moreover, rising global digital demand and agricultural products also fueled export growth. Meanwhile,

exports to key markets continued to expand across major partners including the US, China, EU and CLMV. On one hand, the value of imports continued to increase but slower pace, due to

lower imports of raw materials and intermediate goods including energy products, which resulting in a trade surplus of USD 1.1 billions. (The first half of 2025, trade deficit of USD 62.2 millions)
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Thailand successfully negotiated a reduction in the US reciprocal tariff, relatively similar rate
across peers, which mainly offering expanding market access for US agricultural products

Lo

Thailand's Initial proposals to the US

items (aligned with Thailand's existing FTA partners)
1.1) Products that Thailand cannot produce domestically

1.2) Products that Thailand produces insufficiently to meet demand

1.3) Products that Thailand already needs to import but currently
imports in small quantities from the US

2. Greater market access for US agricultural products
(average MFN applied rate of 27%)

2.1) Non-competitive US products

2.2) Competitive US products (Propose 2 conditions; a) import
quotas b) Reduce tariff to 0% with grace period of 3-5 years)

3. Increased imports from the US to reduce trade deficit

3.1) Thailand aims to purchase around 100 Boeing aircraft over the
next 10 years to replace aging fleets

3.2) Targeting imports crude oil about 10% of total import needs

3.3) Thailand has signed an import agreement with import LNG about
20% of total import needs

4. Stricter oversight of transshipment and origin fraud

5. Long-term investment in the US

6. Streamlining Import-Export and Business Procedures

Could be substituted by US import

Auto and parts*, medical device*, electrical
machinery*

Soybean*, maize*, dairy products*

Natural gas (already has a 0% MFN rate)

More imported from the US

Tilapia, longan, durian*, duck*, lamb*

Soybean, maize, swine excluded offal (no more than
1% of total domestic consumption or 10-15 thousand
tons/year”)

To reduce trade surplus with the US by 70% within 5
years (from 35.5 bn to less than 11 bn) and to
balance it within 7-8 years

Pharmaceuticals and Aircraft
Crude 0il (120,000 b/d), starting in 2026
LNG (1 million ton), starting in 2026

Requiring local content of around 40-50%
(RVC>40% with low China’'s import content e.g.,
rice, natural rubber, animal feeding, preserved tuna,
jewelry)*

Energy and processed agricultural industries

To simplify documentation and regulatory
processes to facilitate business operations

Top 5 major agricultural products imported from China and Australia, 2024

Import value,
Imported from China 2024
( (USD bn)

Import
Imported from Australia value
(USD bn)

1. Apple, pear 0.24 1. Wheat and meslin 0.19
2. Grape 0.22 2. Bovine meat 0.18
3. Preserved fish incl. caviar 0.20 3. Milk and cream 0.07
4. Other vegetable 0.14 4, Malt 0.05
5. Other sugar 0.14 5. Cheese and Curd 0.04

Top 10 US agricultural products export to all countries and share

Qrom Thailand, 2024

Billion USD
30 H US export to all m % Thailand import from US (RHS) US strategic products
21% | |
0.9%
20 M 002% 0% " 0.0% n 0-3%
. O
10% - m m % [

15

10

: o5 ]

0

Soybean Maize Bovine Food Wheat Cotton Swine Almond Offal Pet food
meat preparation and meslin meat

Thailand has recently submitted a revised trade proposal to the US, with the
objective of minimizing US reciprocal tariff rate announced in the Liberation day.
The proposal outlines a strategic plan to reduce Thailand's trade surplus with the
US by 70% over the next five years. Key measures include increasing imports of
US agricultural goods, energy products, and aircraft in particularly. Thailand also
aims to lower non-tariff barriers and streamline related procedures to improve
trade flexibility and competitiveness. As a result, Thailand has successfully
negotiated a reduction in the US reciprocal tariff from 36% to 19%, relatively

similar across ASEAN countries, which officially took effect at midnight on Aug 6}3



Thailand’ US tariff outcome in line with peers, although further details on RVC criteria and
level are yet unclear. RVC threshold exceeding 50% could disrupt some major exports

Lo

Thailand's export value and proportion of US market dependency, 2024

100% . . .
Tariff 19% Tariff 25% Tariff >=50%
Solar panel**
80%
Semiconductor/
Transistor
0,
60% Telephone parts
Parts and
accessories of
machine Tvre
Rubber Electrical Y HDD
gloves . transformer/ Automatic data
o f‘lnthmg : -
40% Monitor  Transmission Converter ¥ v processing machine and
Refrigerator* apparatus unit
i Electrical Printing
Juice i K
machine gachi . .
From Board, fabinet Article]of jewelry
Packaging Aninjal feding Ai
} ir
O H r 4 Article of steel conditioning

20% fish and iron machine

Washing machine*

Precious  Ajuminum Vehicle parts
PCB stone
Plastic
Wood Copper 4

Steel and iron Passenger car
products Chemical Electrical IC
ICE Engine products O

0 2 4 6 8 10 12 14 16

0%

O Rrvc > 40%

Group 1: Reciprocal tariff 19% (93.2%)
Other export goods

Group 2: Tariff 25% (1.3%)
Automotive, auto parts

Group 3: Tariff >=50% (5.5%)
Steel, Iron, Aluminum, Copper, products of steel

Although Thailand receives import tariff rates and product-
specific tariff rates comparable to its ASEAN peers, the US
requirement regarding Regional Value Content (RVC) remains
highly uncertain. Clarity may depend on future trade
agreements with China, which are currently postponed for
another 90 days (expected to conclude around November).
Nevertheless, Thai industrial products—especially electronics
that heavily rely on the US market and lack clarity on local
content proportions, have low domestic value-added, or
involve significant imports from China—remain at risk of being
subject to high import tariffs. This could potentially

undermine their competitiveness in the future.
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Private consumption indicators declined from the previous month across several categoriesl; b

Private Consumption Indicators (SA) Domestic car sales** EV penetration of type 1 registration
Index sa Jun2s o Jun25:50,079 units (+5.1%YoY) oy oy o Jun25: EV 12,893 units (+127.8%YoY)
Durable Semi-durable PCIl +0.6%YoY, Jan-Jun25: 302,694 units (-1.7%YoY) EEV ICE Hybrid Jan-Jun25:EV 55,786 units (+79.9%YoY)
- ; -0.3%MoMsa P Car (PC) c ial car (CV) .
130 NOn dUrabIe SerVICe 60,000 assenger Car ommercial car 30 100%
eeeses PCI PC (%YoY) (RHS) CV (%YoY) (RHS)
125 0
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120 o
15 40,000
0 60%
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105 -20 40%
20,000
100 -30
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. Thai domestic visitors* Farm Incomes
Million .
Jun-22  Dec-22  Jun-23  Dec-23  Jun-24  Dec-24  Jun-25  porson-time %2\:)°Y m— Quantity . %’;:‘(if{
29 ——2025 2024 2023 Price 7
15 = Farm Income
= Private consumption indicators decreased from the previous 10
26
month across several categories. Spending on services fell due 5
to reduction of foreign tourist spending, as well as non-durable 1
q . 23 0o =™ B l - - =
goods consumption, which also fell due to lower sales of fuel, 4 I I
. -8 -5
consumer products, and alcoholic beverages. Moreover,
. . L -10
spending on durable goods decreased, following a decline incar ~ 2°
sales after a surge in deliveries earlier. 19
17 -20
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Foreign tourist arrivals in July rebounded from the revised down figure last month, t b
tourists from ASEAN countries slumped to 17-month low due to elevated border conflict

Total Foreign Tourist Inbounds Foreign Tourist Inbounds by key regions
.
Million Persons E EaSt AS.a and Ind'a
. . No. of tourist arrivals (mn) 269 16.61 urope I I
Chinese Non-Chinese Total
: %YoY 349 +08 K Persons K Persons
4.0 i 140 France Germany — UK = China —— East Asia ex China
363 | 30 2000 ASEAN India
1
i 120
30 i 1,600
' ' 100
1
1
! 1,200
i 3.05 80
20 309 |
2.21 24 231 261 i 2.75 60 800 \_\—/\/\
: 2losl 22 : 242 553 ol g /
! 1.96 ] 40
1.0 | ~ 400
i 20
1
1
053 062 086 o041 oss o048 054 0% o o5 0z om  om 042 0 0
00 ! Jul-24 Nov-24 Mar-25 Jul-25 Jul-24 Nov-24 Mar-25 Jul-25
Jun-24 Jul-24  Aug-24 Sep-24 Oct-24 Nov-24 Dec-24 : Jan-25 Feb-25 Mar-25 Apr-25 May-25 Jun25r Jul-25
H H H ] H K Persons
Number of flights via Thailand's airports (total) f Persons . : .
. —— Malaysia == Singapore Vietnam
300 Russia 500
flights
60,000 International flight Domestic flight 250 200
. 200
International (Pre-covid level) A 300
o o N\
Domestic (Pre-covid level) 150
200
100
20,000
100 v/\
50 e v/\/\
0 0 0
Jan-18 Mar-19 May-20 Jul-21 Sep-22 Nov-23 Jan-25 Jul-24 Nov-24 Mar-25 Jul-25 Jul-24 Nov-24 Mar-25 Jul-25

= |n Jul25, foreign tourist arrivals was at 2.61 millions, rebounded from the revised down figure last month. This figure showed a sharp increase across several
nationalities such as tourists from North-East Asia, Europe, as well as China. Meanwhile, tourists from ASEAN countries slumped to 17-month low, as mainly due to

elevated Thailand-Cambodia border conflict.
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Total investment indicators bounced back aligning with improving business confidence
figures after 90-day grace period of US tariff statement

tb

Private Investment Indicators (SA)
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Private investment continued to grow, driven by increased spending on
machinery and equipment, while government expenditure expanded,
supported by increased disbursements from the central government and
investment by state-owned enterprises.

Overall BSI increased slightly but remained below the bar, driven mainly
by the non-manufacturing index particularly in tourism-related
businesses as foreign tourist arrivals fell sharply. Confidence of
respondents in the export-oriented industries such as the electronics
and food improved. This was partly due to an export acceleration during

the 90-day grace period.
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July’s inflation remained negative for the fourth consecutive month, triggering deflation

concerns while core inflation decline to 6-month low

Lo

Thailand's inflation contribution to growth

%YoY, % contribution Jul2s:
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Price change in top categories
%YoY

Jul-24 Aug-24 Sep-24 Oct-24 Mow-24 Dec-24 Jul-25

Jun-25

Jan-26  Feb-20 Mar-25  Apr-26  May-25
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Meat and Poultry -2.20 S N T 13- 1 e 053 .25 1.4 138 04 h.04 L 4.9 4.18

Egqs and dairy products 208 166 143 144 080 036 053 045 046 -154 -1.52 -394 -3.46
Litilities -323 a3l 144 145 145 144 147 145 (.08 28 142 14 -1.36
Energy 177 310 286 008 2F2 .01 4.2 123 093 0 -BFE -E5E 6.3 733
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* The headline inflation (CPI) contracted by 0.7%YoY in Jul25, deeper
contraction than the previous month of 0.25%YoY decrease. The main factor
came from the falling prices of fresh food items, particularly fresh vegetables,
fresh fruits and eggs. Moreover, the prices of energy prices also decreased
following the global energy prices including electricity price regarding to
government subsidy measures. However, price of some products mark higher
e.g., non-alcoholic beverage and ready-made food. The core inflation
increased by 0.84%YoY, decelerated from 1.06%YoY in Jun25.

Overall, Thailand's inflation for the first-seven month of 2025 increased by
0.21%YoY and the core increased by 0.95%YoY.
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GDP growth in Q2/2025 marked a slightly slowdown but stronger than expected,

supported by temporarily growth of exports and investment

Lo

Real GDP growth
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6.9 4.4 7.3 7.4 6.7 6.6 45 3.3 34 25 21

3.1 -1.6 1.2 3.6 4.8 4.6 -6.8 -25 -2.1 -0.9 41

47 25 -45 -50 -3.1 -23 0.4 6.1 5.4 34 22
-42 438 -19 -30 -196 -280 -42 252 394 263 101
26 43 -56 -24 3.9 -1.5 24 75 8.9 138 143
-43 53 -53 -113 4.2 3.6 -1.3 9.6 9.4 3.9 15.3
382 255 479 296 199 320 247 223 229 7.0 27
55 103 49 -3.8 7.7 13.7 1.2 13.2 3.9 -43 -5.9

» In Q2/25, Thai economy rose by 2.8%YoY, decelerated from
3.2%YoY in Q1/25 or +0.6%0Q0Qsa, but above market
expectation of 2.5%YoY. Gross fixed capital formation, and
imports of goods and services accelerated, merchandise
exports also remained solid, meanwhile, private consumption
showed signs of slowdown.

= The NESDC revised up its GDP forecast for The Thai economy

in 2025, which is expected to expand 2% (within the range of
1.8-2.3%) slowing down from 2.5% in 2024.

19



MPC cut its benchmark interest rate to 1.50%, marking the lowest in more than two years,
to shore up a slowing economy hit by US tariffs and low inflation going forward

Lo

Credit growth is expected to contract this year Headline inflation declines
due to lower energy and raw food prices
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= The Monetary Policy Committee (MPC) voted unanimously to cut the policy rate by 0.25 percentage point from 1.75% to 1.50%, effective immediately due to the

weakening economic growth and persistently low inflation going forward. Specifically, GDP growth in the second half of the year is expected to decelerate due to US

trade policies, both directly and indirectly, and a decline in short-haul tourist arrivals as a result of intensified regional competition. This reduction is to address
growing economic vulnerabilities and provide financial relief to specific groups, particularly SMEs and low-income households.
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Bond markets respond to growing expectations of policy rate cuts L b

% Thailand government bond yield bps

% US 10Y breakeven & term premium w % US government bond yield bps
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* Over the past month, US bond yields declined in a bull steepening move, led by a sharp drop in short-term rates, as markets increasingly priced in a potential Fed rate cut
in September. The shift was driven by weaker-than-expected NFP data with sizable downward revisions and a dovish tone from Chair Powell at Jackson Hole. Amid signs of
economic slowdown, the yield curve continued to steepen, with front-end rates declining further. Long-term yields, however, may show only a modest decline, as markets
remain cautious about persistent inflation risks from tariffs and ongoing fiscal concerns.

« Similarly, Thai bond yields declined further across the curve after the MPC cut the policy rate by 25bps to 1.5%. Meanwhile, in August, foreign bond flows turned negative,
partly due to profit-taking. Looking ahead, yields may trend lower as markets increasingly price in a lower terminal rate, driven by subdued domestic demand and the
impact of tariffs—reflected in upcoming OIS movements.
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The dollar weakened on soft NFP data and Powell’s dovish tone, while the baht firmed t b
alongside regional peers

Movement in regional FX in 2025 : ' . .
Index 30 Dec 24 =100 g % Major Central bank’s policy rate expectations = The dollar softened on the month, slipping
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