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Executive Summary

Ly % Global Economy

= |In October 2025, the global economic data continue to signal a slowdown in the second half of the year. However, PMIs remain in expansionary territory, with
readings above 50. The global services sector has shown greater resilience, while manufacturing activity has moderated but continues to expand. Meanwhile,
tensions between the US and China have reemerged.

= The US government shutdown creates uncertainty for the US economy as key indicators are indefinitely delayed. Meanwhile, China's slowdown milder than
expected, on track for annual target but growth uneven.

= For monetary policy, the Fed's easing cycle is underway, while other central banks' cycles are nearly complete.

— Thai Economy

= |n August 2025, Thai economy continued to broadly soften from the previous month. Private consumption remained stable, while private investment continued to
decline. Merchandise export slowed regarding US tariff enforcement aligning with contraction in manufacturing production. Moreover, foreign tourist arrivals was
relatively stable compared to last month.

= The headline inflation (CPI) declined slightly less than the previous month in September 2025. The main factors came from the falling prices of fresh food items,
particularly fresh vegetables, fresh fruits and eggs due to higher supply. Moreover, the energy prices also further declined following the global energy prices
including electricity price regarding to government subsidy measures.

= Monetary Policy Committee (MPC) voted to hold its benchmark policy rate at 1.50% in the October's meeting, indicating the close to previous assessment of Thai
economy in 2025 and 2026. However, headline inflation is projected to lower than expected to move below the lower-bound of central bank target before gradually
returning to the target range by early 2027.

= US Treasury yields fell across the curve, led by the long end, driven by safe-haven demand amid renewed US—China trade tensions and regional bank
concerns. In contrast, Thai government bond yields rose across the curve following the MPC's unexpected decision to hold rates, triggering position
unwinding and profit-taking.

= The Dollar strengthened overall compared to the previous month, partly due to non-US factors. However, renewed US-China tensions and worries about
regional banks briefly limited the dollar's gains. The Thai baht has weakened against the US dollar since mid-September, even though gold prices have
been rising. This unusual move is likely due to government efforts to limit the baht's strength.
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Rising uncertainty amid global economic slowdown and contained inflation
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* Tensions between the US and China have reemerged as China imposed rare earth export restrictions and the US threatened 100% tariffs and tighter software export
controls ahead of APEC and the expiry of the tariff truce. Although the situation has slightly calmed, a lasting resolution remains unlikely in the near term. Even so, the
economic impact of tariffs has been less severe than anticipated, leading the IMF to upgrade its 2025 GDP forecast while signaling a weaker outlook for 2026.

* Recent economic data continue to signal a slowdown in the second half of the year. However, PMIs remain in expansionary territory, with readings above 50. The global
services sector has shown greater resilience, while manufacturing activity has moderated but continues to expand. On inflation, price pressures remain contained in Asia,
while in developed markets they stay above target but came in slightly below expectations. Nonetheless, some countries, such as the US, still face inflation risks from the

gradual pass-through of tariff effects.



potential FOMC easing

Despite the government shutdown causing a data gap, other indicators continue to signal h b
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The US government shutdown creates uncertainty for the economy as key indicators—such as NFP, CPI, and retail sales—are indefinitely delayed. Although previous
studies suggest the direct economic impact is limited, the current data void could complicate FOMC policy decisions at a critical juncture. A recent survey indicates that
markets expect the shutdown to last less than a month, slightly shorter than the 35-day shutdown during Trump's first term.

Recent surveys show little improvement in the economic outlook, as reflected in the Fed's soft indicators. Meanwhile, the labor market continues to lose momentum,
highlighted by the ADP Private Payrolls report, where hiring turned negative. The weak labor data will likely prompt Fed members to implement another 25-bps rate cut at
the October meeting. On the inflation front, the BLS is attempting to release CPI data as soon as possible, which may indicate rising price pressures but is unlikely to alter

the FOMC's October decision. Regarding tariff pass-through, the effects are expected to gradually build and fully materialize in the first half of next year. The ISM Prices
Paid Index continued to expand, albeit at a slower pace than the previous month. S



China’s slowdown milder than expected, on track for annual target but growth uneven b b
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» China's Q3 GDP grew 4.8% YoY, slightly above forecasts but the slowest in a year, as disinflation and US trade tensions weighed on momentum. Growth eased from 5.2% in
Q2, while quarterly expansion beat expectations at 1.1% QoQ. Exports and manufacturing led gains. For September, China's exports jumped 8.3% to $328.6 billion — the
fastest in six months — defying forecasts despite a 27% drop to the US. Meanwhile, industrial production also accelerated, aligning with the export surprise.

* Nonetheless, domestic demand remained weak. Retail sales growth slowed even as it met expectations, while fixed asset investment unexpectedly fell 0.5%, its first
monthly drop since 2020. The property downturn deepened, with home prices declining faster in September despite recent policy easing. Real estate investment plunged
13.9% in the first three quarters, the steepest fall since 2014, weighing heavily on sentiment.



The Fed’s easing cycle is underway, while other central banks’ cycles are nearly complete t b

Expected policy rate changes by selected major central banks by the end of 2025 Latest Monetary Policy development
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In August 2025, Thailand economic activities continued to soften from the previous monb b

Demand-side indicators
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Manufacturing production indicator continued to decline due to a temporarily halt

production and border conflicts

Lo

Manufacturing Production Index (MPI)
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Food products (16.74%)

Beverages (3.8%)

Tobacco products (0.7%)

Textiles (19%)

Wearing apparel (16%)

Leather products (0.8%)

Paper products (2.1%)

Coke and refined petroleum products (10.7%)
Chemicals (8.8%)

Pharmaceutical products (1.2%)

Rubber and plastics products (B.8%)
Other non-metallic mineral products (5.4%)
Basic metals (3.4%)

Fabricated matal products (2.3%)
Computer and electronic products (9.4%)
Elactrical equipment (3.5%)

Machinery and equipment (2.8%)

Motor vehicles (11.29)

Other transport equipment (11%)
Furniture (0.9%)

Others (2.3%)

MPI (Y o¥)

13

13

0.4

-3.8

-1.2

» As of August 2025, Manufacturing Production Index (MPI) continued to decline due to sluggish demand in some sectors and high inventory levels in certain products. Particularly,

production of beverage especially in juice and energy drink declined sharply due to Thailand-Cambodia conflicts. Moreover, temporary production halts in automotive, beverage

and petrochemical sectors continued. On the other hand, production of computer, parts and electronic parts remained elevated aligning with global demand.
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Thailand export to the US slumped following tariff enforcement, trimmed the overall
growth to its lowest level in more than a year
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= Thailand's exports in August 2025 continued to expand but slower pace following the enforcement of US retaliatory tariffs starting in early August, as reflected by the dramatically

decrease in export growth to the US. Meanwhile, exports of agriculture products slumped due to magnified price pressure (such as rice and rubber), while exports of electronics and

electrical appliances continued to show steady growth e.g., integrated circuit, PCB and electrical appliances, as well as the surge in gold export. On the other hand, the import value

growth turned accelerated, due to greater imports of most categories, which resulting in a trade deficit of USD 2 billions (The first eight months of 2025, trade deficit of USD 1.7 billions).
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Overall private consumption indicators remained broadly stable l; b

Private Consumption Indicators (SA) Domestic car sales** EV penetration of type 1 registration
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Foreign arrivals in September slowed during low season period
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= |n September 2025, foreign tourist arrivals was at 2.24 millions, relatively slowdown compared to last month. This showed a mixed development, tourists from ASEAN

and South Asia marked an increased figure particularly in major countries (except China), while tourists from Europe declined further after the past peak during high

season in the preceding period.
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Private investment indicators continued to decline from the previous month l; b

Private Investment Indicators (SA) Unit of housing registration (Nationwide) Accumulated govt capital budget disbursement
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Headline inflation stayed negative but slightly less than the preceding period
amid the persistently decelerated core inflation rate

Lo

Thailand's inflation contribution to growth

%YoY, % contribution
10

I Core inflation

I Raw food

Energy

Sep-20 Mar-21

Sep-21

Headline inflation

Mar-22

Price change in top categories

Sep-22
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Mar-24

Sep-24

Sep25:
Headline CPI -0.72%YoY
Core CPI +0.65%YoY

Mar-25

Sep-25

Headline inflation in selected countries

%YoY Sep-24 Oct-24 Mow-24 Dec-24 Jan-25 Feb-25 Mar-2B Apr-28 Mag-28  Jun-2§  Jul-25 Aug-25

Headline inflation (.62 0.3 .94 124 132 108 .24 022 057 -0.25 070 079 072
Raw food 232 1B4 024 017 087 113 10 030 A¥E 023 423 289 -289
Prepared food 238 23 37 233 2B} IER 237 M aH 40 | 253 254 143
Meat and Poultry 68 033 083 025 04 13 304 0 A0 653 438 418 336 171
Eggs and dairy product= 143 14 050 035 053 045 048 134 B2 334 348 AT 378
Ltilitie= 144 145 145 144 147 145 006 | -2E4 42 14 -136 -136 -203
Energy -2hE 00 2¥: B0l 426 123 083 -BFF -BEE B3 -fE3 0 AER 448
Core inflation 076 0OFF 080 080 083 0839 08 098 109 106 024 0.1 065G

%YoY Us
1 EU
S.Korea
9 Malaysia

000000 Thailand XN

Sep-20 Mar-21 Sep-21 Mar-22 Sep-22 Mar-23 Sep-23 Mar-24  Sep-24 Mar-25  Sep-25

* The headline inflation (CPI) contracted by 0.72%YoY in September 2025,
though the rate of decrease was slightly less than in the previous month.
The main factors were primarily attributed to the falling prices of fresh food
items, particularly fresh vegetables, fresh fruits and eggs due to higher supply.
Moreover, the energy prices also further declined following the global energy
prices including electricity price regarding to government subsidy measures.
The core inflation also soften by 0.65%YoY, marked a 13-month low.

= Qverall, Thailand's inflation for the first-nine month of 2025 stood at 0.01%YoY
and the core increased by 0.90%YoY. While the Ministry of Commerce revised
its 2025 full-year projection down from 0.5% (range 0-1%) to 0% and pointed

that the deflation risk is expected to limit due to positive core inflation rate.
15



Despite the hold rate in recent fifth meeting, MPC may consider more rate cut ahead t b
to spark the growth

Lower economic growth Lower supply-side pressure Lower new lending

Thailand's real GDP growth and policy rate

%YoY

Dubai oil price and agricultural price index

Retail and SMEs loan growth of Thai CBs

% USD/Barrel Index (SA) %YoY
10 Real GDP 3.0 120 Dubai oil price 175 6 Retail ———SMEs
Policy rate (period-end) (RHS) — Agricultural price index (RHS)
110 170 4
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= Monetary Policy Committee (MPC) voted 5: 2 to hold its benchmark policy rate at 1.50% in the October's meeting, indicating the close to previous assessment of Thai economy

in 2025 and 2026 to expand 2.2% and 1.6%, respectively. However, headline inflation is projected to lower than expected to move below the lower-bound of central bank target

before gradually returning to the target range by early 2027.

= ttb analytics projected that the policy rate could be cut further to reach 1% by the next twelve coming months due to the slowdown economic growth in the remainder of 2025

throughout 2026 regarding the impacts of US trade policies, while inflation pressure is expected to ease further which is primarily driven by supply-side factors. Additionally,

despite credit condition is somewhat easing but weakened loan demand and cautious lending by financial institutions remained observed as reflected by persistently contraction of

SMEs and retail loan growth of Thai CBs.



The ‘Quick Big Win’ policies emphasize short-term economic impact, with a particular

Lo

focus on boosting domestic purchasing power and revitalizing tourism sector
'‘Quick Big Win' economic policies

Boosting domestic Resolving Strengthening Promoting
consumption household debt SME businesses individuals' saving infrastructure

Short-term measures Medium to long-term measures

Upgrading

= ‘Co-payment Plus": subsidizing purchasing goods and services. Particularly, 9 million people outside the tax system will
receive THB 2K each and another 11 million taxpayers will be entitled to THB 2.4K each, as well as welfare cardholders will

Ec?:;eusr:!;:tion/ receive an additional THB 1.7K on top of their existing THB 300 monthly allowance, totaling THB 2K = ‘Saving Lottery’ to encourage long-term saving
H Government buys back small NPLs (under THB 100K per person) to ease household financial burden
ousehold - : - - - - - . .
debt relief Re'ducmg the Oil Fund Ie.vy for diesel by THB 0.50. per liter 'and.proposn"lg' cooperation from oil retailers to I'ower gasoline
prices by THB 0.50 per liter, as well as the proposing to maintain electricity charge (FT) for January to April 2026 round
= ‘BlueFlag' fairs to ease cost-of-living pressures
= A PIT measure to promote domestic tourism, allowing individuals to deduct actual expenses up to THB 20K for
accommodations and restaurant services which can claim 1.5 times for secondary provinces and 1 time for other provinces
during the travel period from October 29 to December 15, 2025
= A CIT measure to support corporate training and seminars held within the country. Companies can claim 2 times the actual
expenses for training or seminars conducted in secondary provinces, and 1.5 times of the actual expenses for those held in
other areas (During early FY2026 budget). Moreover, tax deduction also provided for accommodation entrepreneurs and soft
Tourism loan budget THB 100bn provided by GSB n/a

= Accelerated disbursement measures for training, meetings, and seminars expenses for the fiscal year 2026 (Front Load) for
government agencies, SOEs, and local administrative organizations, with at least 60% of the allocated budget dedicated to
personnel development

= A tax measure to support hotel renovation allows companies operating hotel businesses to deduct expenses incurred from
extension, modification, expansion, or improvement at twice the actual amount paid

= Extending tax deduction for entertainment and leisure attraction place type 17.01 from 10% to 5% until the end of 2026

= Accelerating FTA negotiations and expanding into new export markets (Special Task Force) in West China, ASEAN and India
Trade = Enhancing trade value through Online Business Matching (OBM) platforms n/a
= Providing support for SMEs to engage in international market expansion initiatives

= A tax incentive scheme for household solar panel installation, with a maximum
subsidy of THB 200K per household, targeting coverage of 90,000

ﬁg:&?a): and n/a households valid until end of 2027
resource = A 1,500-megawatt community solar farm initiative covering 300 communities

and 15,000 households nationwide
= The first 50 solar-powered water pumping systems for agriculture sector

= A 2,000-megawatt Direct PPA program enables direct clean energy

Business and transactions between power producers and end-users focusing on data

= 'Fast Pass Plus’' investment facilitation to streamline regulatory processes and grant faster privilege for investors

investment centers business
= Supporting local businesses to digitize and upgrade product value
Other = Low-interest rate loans and stock management program for rice farmers = Maintaining public-debt-to-GDP ratio below 70%, increasing only when

Enhancing G2G export deals with countries such as China and Japan

necessary
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US yields fall on safe-haven demand, while Thai yields rise after market surprised by MPC hold l'.. b

% US government bond yield bps % Thailand government bond yield bps o Thai policy rate and market expectation
0
1.8 60
4.5 Change (bps) (RHS) 0 Change (bps) (RHS) 29 Baht 3-month 1-day swap rate
1.7 eeeeee 22-Sep-25 (Last month) 50 Baht 6-month 1-day swap rate
21-Oct-25 (Current) 21-0ct-25 (C ) .
9-Sep-25 (Last month) 5 16 _Cc(ts_o 2Uf)fent 40 24 \ THpoliey rate
eeesse 19-Sep- - MP ct 25 . ,'JV\""M.VL
4.0 09-Oct-25 (Before renewed tensions) 1.5 30 Mf_/\—v\,\
10 14 19 "W
20
35 13
15 12 N.. 0 14
11 000000 0
3.0 20 09
: - 10 -10 Aug-24  Oct-24  Dec-24  Feb-25 Apr-25  Jun-25  Aug-25  Oct-25
1Y 2Y 3Y 5Y Y 10Y 1Y 2Y 5Y Y 10Y : :
. . . Net change . . . Foreign portfolio flows
26 US inflation expectation om previ TH 10Y bond yield seasonality Billion THB : : .
v from previous month in Thai bond markets (cumulative)
25 5y5y breakeven 0.4 120
Average in 20232024 0.3 W TH10Y yield 100 . ST Bond flows
24 0.2 Average past 10 year 80 LT Bond flows
23 01 0 Total
22 o H 20
21 -0.1 I l I l I l 20 m m
2 -0.2 0 T I TTTT ||| ol "m""“_"’ ||||| |||||||I|I||||||||||I||||||||||||||||||||IIII|I|I|“"I|||||I|||||||“II|I"|I|||||||||||I"”l""l""l”””
(3¢} [ [« (3] (3] (3] < < < < < < [Te] [Te] o] o] o)
@4 g g g g @ g g q g q g q o Q@ o -03
§5 33 83 553553 883535 573 8 ' 20
5. =2 =2 oz 5 =2 > 2 &z D = = 7 0 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec 2-Jan 14-Feb 28-Mar 19-May 2-Jul 19-Aug 30-Sep

US Treasury yields fell across the curve, led by the long end as the 10-year dipped below 4%, driven by safe-haven demand amid renewed US—China trade tensions and
regional bank concerns. Inflation risks eased slightly, with the 5y5y breakeven below its multi-year average. Meanwhile, the recent shutdown had minimal impact on US
bonds, causing only minor volatility. Looking ahead, the yield curve is expected to stay steep, as short-term yields track Fed easing while fiscal concerns cap declines in
longer-term yields.

In contrast, Thai government bond yields rose across the curve following the MPC's unexpected decision to hold rates, triggering position unwinding and profit-taking.
AMCs were key sellers, while non-residents continued net inflows, especially in longer maturities. Looking ahead, yields—particularly long-term—are expected to ease
toward year-end, following seasonal trends, with short-term yields likely to fall alongside ongoing rate cuts. However, the decline may be more limited than in previous
cycles as the MPC's easing phase nears its end, with the policy rate expected to bottom out around 1%. In addition, the 10Y Thai—US bond yield spread suggests that Thai
bonds remain relatively expensive compared with US treasuries.
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The dollar gains on non-US factors; Thai Baht slips as gold correlation wanes l'_, b

Relationship between Thai Baht and dollar index in 2025 Relationship between Thai Baht and gold price = The US dollar strengthened overall
UsbTHB Dollar index 40% THB's beta 1. compared to the previous month, partly
9500 105 Gold return (3M chg) 1 due to non-US factors like political
3450 Thai Baht 104 30% Thai Baht Beta to gold (3M, RHS) uncertainty in France and the dovish
34.00 Dollar index (RHS) 103 Do% 08 perception of Japan's new prime minister.
33.50 102 06 However, renewed US-China tensions and
43,00 101 10% 0.4 worries about regional banks briefly
o 100 oa limited the dollar's gains. Meanwhile, the
99 0% recent US government shutdown had little
5200 98 0 effect on the currency. Looking ahead, the
3150 o7 -10% 02 dollar is expected to continue weakening,
31.00 96 0% o4 but at a slower pace, as the Fed moves
1-Apr 26-Apr 21-May 15-Jun 10-Jul 4-Aug 29-Aug 23-Sep 18-Oct Fob-25 Mar25 Apr25 May-25 Jun25 Jul25 Aug-25 Oct25 forward with easing and risks of
stagflation remains
Selected FX spot return against US dollar Thai baht monthly seasonality
%YTD, %QTD I‘Arﬂ?or:giious month = The Thai baht has weakened against the
7 |67 5 W 2025 Average (2015-2024) ) i
5.6 US dollar since mid-September, even
5 47 N YTD  ®mQTD 16 though gold prices have been rising. This
I, 12 . : unusual move is likely due to government
3 e 26 0.8 E i efforts to limit the baht's strength. The
098 0.4 . E E move is in line with trends seen in most
! 0.02 . O'-45 0 i E other major and regional currencies.
. = 5 j I o -0.4 I I I E | Looking ahead, the Thai baht faces near-
o1 09308 o7 -0.8 | i term depreciation risks. However, by year-
-3 oes 90 D -12 E E end, the currency is likely to see modest
-1.6 | i appreciation, supported by typical fourth-
-5 -2 e quarter seasonality and a weaker US dollar
TWD MYRSGD - THB  JPY  KRW —CNH — PHPINR DR Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec backdrop.
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