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Executive Summary

Ly % Global Economy

= The 2026 outlook appears more resilient than expected, with the IMF upgrading global growth to 3.3% on easing US tariffs and strong Al investment, despite
lingering geopolitical risks. In January 2026, while PMI data hinted at a late-year slowdown, activity stayed expansionary, US data surprised to the upside, and
inflation showed signs of easing in some developed markets.

= For the US economy, strong US data underscore economic resilience, delaying Fed cut expectations. Meanwhile, China met its annual GDP target in 2025, but
growth momentum continues to weaken. For monetary policy, most central banks are in the final stage of easing, though at differing speeds.

— Thai Economy

= In November 2025, overall economic activity expanded from the previous month, as reflected by increase in both domestic and external demand. Merchandise
export and continued recovery in foreign tourist receipts contributed the growth. Private investment also improved primarily driven by investment in machinery and
equipment. However, private consumption slightly declined in most categories including non-durable goods and durable goods consumption.

= |In the Q3/2025, overall business loans of Thai commercial banks continued to contract close to previous period, due to the continued contraction in SMEs, while
large corporate loans increased somewhat. Particularly, loan growth of most sectors remained contract. Meanwhile, large corporate NPL declined as some borrowers
resumed repayments, while SMEs NPL continued to rise but at a slower pace.

= The headline inflation (CPI) in December remained contract but at a slower pace. The main factors were primarily attributed to the falling in energy prices as reflected
by the global energy price, as well as the reduction of the fuel fund levy for diesel fuel, while prices of food and non-alcohol beverage edged up. The core inflation
was relatively slowed, following the decline of non-food and beverage products. The overall headline figure for the full year of 2025 remained negative.

= US Treasury yields rose across the curve as strong data and hawkish Fed signals pushed back rate-cut expectations, with the 10-year yield climbing
above 4.20% amid US-EU tensions over Greenland. Thai bond yields also steepened, as long-end yields rose on fiscal and election-related concerns,
delayed BoT cut expectations.

= The dollar has been on a roller-coaster ride, strengthening in the first couple of weeks as upside economic surprises delayed and priced out some Fed
rate-cut expectations. However, escalating US—EU tensions over the Greenland dispute later triggered a dollar sell-off. Meanwhile. the Thai baht
outperformed on rising gold prices.

Lo



PART 1
Global Economy




2026 global economy holds up better than feared, risks still on the radar l'_, b
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* Despite signs of slowing, the 2026 economic outlook appears resilient and better than expected compared with early last year. The IMF slightly raised its global growth
outlook, citing easing US tariffs and strong Al investment, forecasting 3.3% growth in 2025-26, while warning downside risks from geopolitics, supply chains, and renewed
trade tensions.

* In term of data, December PMI data showed signs of a late-year slowdown amid weak business confidence, though activity remained in expansionary territory across both
manufacturing and services. Meanwhile, recent data—particularly from the US—have surprised to the upside, as reflected in a rising economic surprise index. On inflation,
the data told a largely unchanged story, though some developed markets began to show early signs of price deceleration.



Geopolitical uncertainty remains elevated and continues to shape the global economic

backdrop h b

Overview of current geopolitical risks

Geopolitical Risk (GPR) and Trade Policy Uncertainty (TPU) Indices
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* At the start of 2026, geopolitical risks have returned to the forefront, driven by reports of a sudden US incursion into Venezuela and escalating tensions with Iran and the
European Union. Recent events suggest that control over natural resources and rare earths has become a key geopolitical focus in 2026. While Iran and Venezuela account
for only a modest share of global oil production, China remains a major buyer of their crude. At the same time, competition over critical minerals is intensifying, with

Greenland attracting attention for its rare earth potential and strategic location in shaping global supply chains and trade routes. Given these developments, tariff policy
remains uncertain, with added uncertainty from the IEEPA court decision.



Strong US data underscore economic resilience, delaying Fed cut expectations t b

%Q0Q SA, %contribution US GDP Thousand persons US labor market Unemployment rate
400 (Nov): 4.6% )
85 B Personal consumption Net Exports (Dec): 4.4% . Manufacturing
Change in Private Inventories Fixed investment 300 Initial jobless claims Trade, Transportation & Utilities
6.5 Government spending =0 ======- GDP 200 A\ 4-week moving average: - o
1 205K (As of 10 Jan 26) Leisure & Hospitality
45 B - =\ | b . ‘f,/.%
% N Eme I T 100 = = 7 e
B ) ’, “ ey J =4 || \\\A I Government
25 / B ~~~./ N A N / || — — = S
/ R—y / 0 | | —_— e —_ Others
% / ; ||
05 | l |- | I I [] \‘q', . -100 —O0— Total
,I \\I
as 7 200 e ] NFP 3MMA
35 -300 ADP-Nonpayrolls Change (3MMA)
Mar-22 Sep-22 Mar-23 Sep-23 Mar-24 Sep-24 Mar-25 Sep-25 Jan-24 Mar-24 May-24 Jul-24 Sep-24 Nov-24 Jan-25 Mar-25 May-25 Jul-25 Sep-25 Nov-25
US Inflation US core goods and services inflation
5 | %MoMSA Retail sales %YoY, %contribution E Food m— Erergy %MOM SA
4 4 I Core Goods Core Services 20 Core Goods
Retail sales ex auto Retail sales —CPI Core CPI )
Core Services

I | B Retail sales (control group) \‘/\/\/ —_—

2 2 1.0

1 a

\

0 0 -----------------!... .. 0o {
-1
) -2 -1.0

Dec-22 Apr-23 Aug-23 Dec-23 Apr-24 Aug-24 Dec-24 Apr-25 Aug-25 Jan-24 Apr-24 Jul-24 Oct-24 Jan-25 Apr-25 Jul-25 Oct-25 ’

e - "9 e . 9 e o "9 an or " © an Pr Y ¢ Jan-21 Sep-21 May-22 Jan-23 Sep-23 May-24 Jan-25 Sep-25

* The Q3 advance GDP report delivered an upside surprise, with growth accelerating to 4.3% from 3.8% in Q2. The expansion was fueled by stronger consumer spending,
exports, and government spending, partly offset by weaker investment. Looking ahead, the US economy is likely to remain resilient, supported by strong November retail
sales. The data rose 0.6% month-on-month—the largest gain since July—driven by a rebound in auto purchases and solid holiday demand. Core measures also met
expectations, with the retail control group up 0.4%, though spending remains concentrated among higher-income households.

For Fed indicators, December payrolls rose 50,000, near breakeven but below expectations, with job gains concentrated in leisure and hospitality and declines across
some sectors. Full-year job growth slowed to its weakest since 2020, while the unemployment rate fell to 4.4%. The CPI report was modestly soft, with core inflation below
expectations but overall inflation still sticky above target. In addition, recent data suggest the impact of tariffs on core goods may have already peaked. 6



China met its annual GDP target, but growth momentum continues to weaken b b
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* China's Q4 GDP rose 1.2% quarter-on-quarter and 4.5% year-on-year, bringing full-year growth to 5%. Manufacturing and exports remained key drivers, with strong demand
from Europe and Asia offsetting US-related headwinds. However, December domestic data still pointed to gaps in the recovery, as fixed asset investment contracted more
than expected and retail sales growth fell short of forecasts. China's property market shows little sign of recovery, as price declines accelerated in December and property
investment fell 17.2%, worsening from 2024.

* Looking ahead, base effects may lead China to target slightly lower growth of around 4.5%—5%, with an emphasis on quality over quantity. Broad stimulus is unlikely, with
policy support expected to be more targeted, especially toward lower-income households.



Most central banks are in the final stage of easing, though at differing speeds l'_, b

Expected policy rate changes by selected major central banks by the end of 2025 Latest Monetary Policy development
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In November 2025, Thailand economic activities expanded from the previous month t b
from both domestic and external demand

Demand-side indicators Supply-side indicators = In November 2025, overall economic
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Manufacturing production indicators declined remarkably due to major refinery
maintenance, severe flooding in the South and softer demand

Lo

Manufacturing Production Index (MPI)
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Food products (16.7%)

Beverages (3.8%)

Tobacco products (0.7%)

Textiles (1.9%)

Wearing apparel (1.6%)

Leather products (0.8%)

Paper products (21%)

Coke and refined petroleum preducts (10.7%)
Chemicals (8.8%)

Pharmaceutical products (1.2%)

Rubber and plastics products (B.8%)
Other non-metallic mineral products (5.4%)
Basic metals (3.4%)

Fabricated metal products (2.3%)
Computer and electronic products (9.4%)
Electrical equipment (3.5%)

Machinery and equipment (2.8%)

Motor vehicles (11.2%)

Other transport equipment (1.1%)
Furniture (0.9%)

Others (2.3%)

MPI (%YoY) 19 19 04 -38 -44

= As of November 2025, Manufacturing Production Index (MPI) contracted remarkably across major categories as a major scheduled maintenance shutdown of petroleum refineries.

Moreover, automotive production was slowdown due to lower production of passenger cars and pickup trucks as well as food and beverage products, which was affected by

flooding in the southern region and softer demand, particularly chilled and frozen seafood and canned tuna. Production of electronics also turned stagnant after accelerated

growth in previous periods.
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In the 3Q/25, overall business loan growth continued to contract close to previous quarter, b b
while SME loan growth deteriorated

Loan growth of Thai commercial banks by business size

Loan growth of Thai commercial banks of selected sectors
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Overall business loans of Thai commercial banks in the Q3/2025 continued to contract close to previous period due to the continued contraction in SMEs, while large

corporate loans increased somewhat. Particularly, loan growth of most sectors remained contract. Meanwhile, large corporate NPL declined as some borrowers resumed
repayments, while SMEs NPL continued to rise but at a slower pace.
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Merchandise export in November continued to expand led by the export to the US

Lo
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$30.2 bn

Nov-24
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= Thailand's exports in November 2025 contained its growth, which strongly supported by ongoing growth of export of electronic products such as computer and parts, electronic

machines and electrical appliance, while contraction in major agricultural product exports remained persisted. Particularly, export to the US still elevated, in contradict with other

major markets. On the other hand, the import value growth edged up, led by import of most categories, except energy products, which resulting in a trade deficit of USD 2.7 billions
(The first eleven months of 2025, trade deficit of USD 5 billions).
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Most private consumption indicating slowdown, despite ongoing growth in spending on servicesl; b
In line with higher foreign tourism receipts and impact of government stimulus measures

Private Consumption Indicators (SA) Domestic car sales** EV penetration of type 1 registration

Index sa Nov25 units Nov25: 51,044 units (+20.6%Y0Y) o vy o Nov25: EV 10,330 units (+91.6%YoY)
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Thai domestic visitors Farm Incomes
= Private consumption indicators declined from the previous month per";'g'r‘]‘_’t”ime Nov25: %YoY  mmmm Quantity Price Farm ncome  NoOV25:
; ; +0.1%YoY 20 -13.5%YoY
driven by lower spending on non-durable goods. Durable goods 29 &— 2025 2024 2023
consumption also declined, as reflected by lower passenger car sales 15
and motorcycle registrations as consumers are waiting for promotions 10

26

at the Motor Expo in December. However, spending on services 5 I I
continued to rise, led by the hotel and restaurant category, in line with o m B=N
b \ /\/_" L I
ol

higher foreign tourism receipts and the positive impact of government

- -5
stimulus measures.

: : n L 20 -10

= Farmincome in November continued to contract, primarily due to
. . . . -15

falling prices of several agricultural products e.g., rice and rubber
aligning with high global supply. i 20
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December’s foreign tourist arrivals edged up, thanks to high season period and temporal factors;b b
overall 2025 reached 33 million persons but remained below the pre-covid level

Total Foreign Tourist Inbounds Foreign Tourist Inbounds by key regions
an-Dec. inese Chinese otal - hd
45 285 33.0
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Number of flights via Thailand's airports (total) Tourism spending indicators K Persons _ _ _
. 500 = Malaysia == Singapore Vietnam
. Index (SA) 300 e Russia
flights
50,000 International flight Domestic flight 500 Hotel and restaurant spending 50
Foreign tourist receipt 400
400
40,000 200
300 300
30,000 150
200
200
20,000 100
100
10,000 0 50 1o \./\A-—/
(0] -100 0 0
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= |n December 2025, foreign tourist arrivals was continued to improve but at a slower pace comparing to last month. Tourists from Europe including Russia and the
Americas indicated a remarkable increase, while tourists from ASEAN also improved, despite the effect of Southern flooding, due to high season period and sport

campaign.
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Private investment indicators increased, driven by investment in machinery and equipment l; b

Private Investment Indicators (SA) Unit of housing registration (Nationwide) Accumulated govt capital budget disbursement
Index (Base: Jan 2020=100) Nov25 Index (Jan20=100m 3mma) % accum disbursed
200 eesese Pll - Composite Pll +8.2%YoY,
PIl - Vehicle +3.3%MoMsa 160 Condominium New House 90% FY24 FY25 eeeesee FY26
PII - Machinery and equipment 140 9
180 PIl - Construction 80%
Domestic sale of machinery and equipment 120 70%
160 100 60%
50%
80
140 40%
60
30%
120

°°, . .o, o000, ..o. 40
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100 ~ 20 10%
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Business Sentiment Index (BSI)

= Private investment increased from the previous month, primarily driven :;ex |ggex Sep-25 B Oct-25 B Nov-25
by investment in machinery and equipment as reflected in higher sales
of electrical equipment and industrial machinery. However, investment 55
in vehicles declined, following a decrease in registrations of all types of 50
road vehicles and a reduction in aircraft imports value. Meanwhile,
investment in construction edged down slightly. Residential and Non- 50 49
residential construction fell following lower permitted areas. 40
= Qverall BSI continued to improve consecutively to reach the 50-mark,
thanks to the increase of non-manufacturing index in several sectors, 3
led by hotels and restaurants, while manufacturing index remained 45 30
stable compared to the previous month. Nov-22 May-23 Nov-23 May-24 Nov-24 May-25 Nov-25 Order Book Production Production
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Although December inflation improved from the previous month, the headline figure

for the full year of 2025 remained negative

Lo

Thailand's inflation contribution to growth

%YoY, % contribution

10 I Core inflation
Raw food
8 Ener
gy
Headline inflation
6
4
2
o -
-2
-4
Dec-20 Jun-21 Dec-21 Jun-22 Dec-22 Jun-23

Price change in top categories

Dec-23

Jun-24

Dec25:
Headline CPI1-0.28%YoY
Core CPI +0.59%YoY

Dec-24 Jun-25

Headline inflation in selected countries

Dec-25

%YoY
DOec-24 Jan-25 Feb-26 Mar-25 Apr-2&8 May-25  Jun-256  Jul-2B  Awg-2h  Sep-25  Oct-26  Mow-26  Dec-25

Headline inflation 124 13 108 o084 022 067 025 070 078 072 078 .49 .28
Raw food (1N FO T T 140 o030 ¥ 023 AEF 0 28 -84 -244 .78 11
Frepared food 233 2B RER 23 IR 34 240 2EI 2nd 149 167 174 156
Pleeat and Poultry nzs 04 13 S04 R0d B3 458 413 336 11 -0.08 n.04 043
Eqggs and dairy products 185 063 045 046 134 aE2 334 348 BT L -374 -3 -214
Ltilitie= 144 147 145 006 284 142 -141 -136 -136 -208 21 21 315
Energy 1) N o e Y O - SO 1. o1 B R 1 -4 46 540 -B11 -8
Core inflation ne0  08% 083 0% 048 103 106 a4 0 0ES 114 (1143 053

%YoY
us
1 EU
S.Korea
9 Malaysia
------ Thailand oo
7 o .“
5
3
1
-1
-3
-5
Dec-20 Jun-21 Dec-21 Jun-22 Dec-22 Jun-23 Dec-23  Jun-24 Dec-24  Jun-25 Dec-25

» The headline inflation (CPI) in December 2025 remained contract but at a
slower pace. The main factors were primarily attributed to the falling in
energy prices as reflected by the global energy price, as well as the
resolution of the Fuel Fund Management Committee (FFMC) to reduce the
fuel fund levy for diesel fuel. However, the prices of food and non-alcohol
beverage increased. The core inflation was relatively slowed, following the
decline of non-food and beverage products. Overall, Thailand's inflation for
2025 stood at -0.14%YoY and the core increased by 0.84%YoY.
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ttb analytics projected Thai economic growth in 2026 to slow amid headwinds l'_, b

Economic indicators 2022-2026F

%YoY 2022 2023 2024 2025E 2026F

GDP

Private consumption

Private investment

Government consumption

Public investment

Export value*

Import value*

Foreign arrivals (million)

Headline inflation

Policy rate (%year-end)

20

6.9

3.1

275

1.2

25

25

4.4

25

4.8

5.5

59

35.5

0.4

2.25

24

26

23

0.3

7.7

13.9

1.9

241

0.01

1.50

20

26

1.6

0.5

6.1

12.6

1.7

33.0

1.25

1.6

20

1.2

1.2

25

34.5

0.2

0.75-1.00

Real GDP growth development, 2019-2026F

Index (2019avg=100)

15

110

-
-
-

2019 3021 2023 1025 4Q26F

= Short-term economic stimulus focusing on boosting domestic demand
= Foreign arrivals bouncing back
= Private investment recovers

= US tariff fully enforcement and high inventory due to front-loading effect
= Slow recovery of Chinese tourist arrivals

= Household consumption remained fragile

= Delayed government disbursementin FY27

= Political uncertainty

= US tariff and trade policy uncertainty
= Persistently high household debt
= More limited fiscal space
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US yields rise as Fed cuts delayed and US-EU tensions; long-term Thai yields rose amid fiscal t b
and global pressures

% US government bond yield bps % Thailand government bond yield bPS  249,% Thai policy rate and market expectation
2.0 25
4.5 20 19 220 = Thailand policy rate
' 20 e Baht 1-month 1-day swaps
.f 5 18 15 2.00 e Baht 3-month 1-day swap rate
. 17
10
4.0 6 1.80
10 15 ’ 160
14 . _ 140
35 ~e 5
Change (bps) (RHS) 5 13 ° Change (bps) (RHS)
20-Jan-26 (Current) 1.2 ‘ . < 20-Jan-26 (Current) -10 1.20
------ 19-Dec-25 (Past month) 1.1 eeeeee 19-Dec-25 (Last month) -15 1.00
3.0 0 10 20 pec-24 Mar-25 Jun-25 Sep-25 Dec-25
1Y 2Y 3 oY 7Y 10¥ v 2Y oY Y 1ov Foreign portfolio flows
Spread between 2- and 10-year Thai government bonds . . : .
. . ; b Billion THB
% US 2Y and implied policy rate at the end 2026  ,, *° e in Thai bond markets (cumulative)
80
4.00 450 o 10000
:‘ ’:f\\ e |mplied policy rate ate the end of 2026 B ST Bond flows
3.50 \W US 2-Year Yield (RHS) 60 LT Bond flows
An ol . 400 50 5000 e Total
\ ) \’ K‘ Mﬁ
3.00 \ W ‘WW 40
aso | © . — - N\
250 . I .
10
2.00 3.00 0 -5000
Jan-25  Mar-25 May-25 Jul-25  Sep-25 Nov-25  Jan-26 Nov-23 Mar-24  Jul-24  Nov-24  Mar-25 Jul-25  Nov-25 5-Jan 7-Jan 9-Jan 13-dan  15-Jan  19-Jan

* US Treasury yields rose across the curve, led by the short end, as markets slightly priced out and delayed expected Fed rate cuts following better-than-expected
economic data and hawkish Fed commentary. Separately, Kevin Hassett being ruled out as a potential Fed chair helped temper dovish expectations and eased concerns
over Fed independence. At the long end, the 10-year yield climbed above 4.20%, losing some of its safe-haven appeal amid rising US—EU tensions over the Greenland
dispute.

+ Thai government bond yields also showed a steepening curve, with short-term yields anchored by the policy rate while long-end yields rose sharply. The move partly
reflected fiscal concerns amid the election season and expectations of a delay to the BoT's next rate cut. Domestic demand for long-term bonds remains relatively weak,
as reflected in below-average bid-to-cover ratios at recent auctions. At the same time, foreign portfolio flows turned negative especially at the long end.

20



The dollar slumped on escalating US-EU tensions over Greenland, while the Thai baht t b
outperformed on rising gold prices

dlex 30 Dec 95 2100 FX movement in 2026 Degree of correlation  3M correlation betwe_en Thai baht S e diall e e resm en & eler=sester i,
0.9 and gold returns since 2025 ; thening in the first le of K
102.00 USDTHB Curncy e strengthening in the first couple of weeks
0150 Dollar index as.up3|de economic surprises delayed jsmd
0.7 priced out some Fed rate-cut expectations,
101.00 0.6 despite lingering concerns over Fed
10050 05 independence. It also drew support from
yen weakness amid fiscal worries following
100.00 0.4 ) o .
the prime minister's snap election call.
0.3 . .
99.50 However, escalating US-EU tensions over
96,00 02 the Greenland dispute later triggered a
0.1 dollar sell-off, pushing the dollar index
9850 0 below 99.00 and lifting major currencies.
30-Dec  2-Jan 5-Jan 8-Jan 11-Jan 14-Jan  17-Jan  20-Jan
Mar-25 May-25 Jul-25 Sep-25 Nov-25
= The Thai baht outperformed regional peers
v Selected FX spot return against US dollar % change Thai baht monthly seasonality and recently strengthened to around the
5 from previous month 31.00 level, supported by rising gold prices
15 . . . .
14 YTD  ® Before US-EU tension (16 Jan 26) amid heightened geopolitical risks and .
: 10 == . safe-haven demand. Its strong correlation
| i with gold has persisted despite efforts by
- 1
° 0305 005 05 i the Bank of Thailand and the government to
0 ' . 5 N B | ] . [ ] decouple the two. Seasonally, the baht also
o3 02 P@ @ -0.90 0.0 : - tends to a iatein J Looki
° e i ] ppreciate in January. Looking
- 1
- o ¢ o Y o5 i ahead, however, it remains exposed to
e ' | depreciation risks from delayed Fed rate
-2 - 1.0 i cuts and domestic election uncertainty,
) : i
o i though gold price movements continue to
3 26 A5 T be the key driver.
THB CNH SGD MYR  TWD IDR PHP JPY INR KRW Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
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