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Executive Summary

'y 9 Global Economy

= The global economy continued to expand in September, with the Global Composite PMI reaching its highest level since December 2021. The IMF slightly
upgraded its 2026 growth forecast to 3.1%, supported by Al investment and resilient domestic demand. However, geopolitical tensions and higher energy prices
continue to weigh on the outlook. Meanwhile, rising energy costs are intensifying inflationary pressures and may limit central banks' scope for monetary easing.

= US inflationary pressures are intensifying, while the labor market shows clearer signs of cooling. Meanwhile, China's August data gained momentum as strong
external demand which offsetting weak domestic demand. For monetary policy, central banks signal diverging rate paths amid rising inflation risks.

— Thai Economy

= Overall economic activities remained firm compared to the previous month. Moreover, exports and private investment continued to expand, driven primarily
by technology-related products. Industrial production activities also rose slightly across several sectors. While private consumption indicators persisted,
partly supported by government stimulus measures.

= The headline inflation (CPI) in September 2026 continued to accelerate from the previous month. The increase was mainly driven by elevated domestic fuel
prices as higher global crude oil prices and intensified Middle East energy-security risks while fresh food prices increased as adverse weather conditions
constrained some agricultural output. Meanwhile, core inflation edged up, suggesting a modest broadening in underlying price pressures

= The Monetary Policy Committee (MPC) voted unanimously to maintain the policy rate at 1.00% in the meeting of 5/2026 for the nine consecutive months,
judging the accommodative stance appropriate to support a modest and uneven recovery. However, a more hawkish global monetary policy backdrop and
associated THB depreciation pressures warrant close monitoring.

AmY
‘e Financial Markets

= US Treasury yields fell across the curve, led by the front end as softer labor data and benign inflation eased Fed tightening expectations, while safe-
haven demand pushed the 10-year yield below 5%. Meanwhile, Thai bond yields remained tracking the global moves at the long end, while short-term
yields stayed anchored on expectations that the BOT will keep rates unchanged through year-end amid an improving growth outlook.

= The U.S. dollar strengthened, with the DXY rising to an 18-month high as political and fiscal concerns in France weighed on the euro. While the Thai baht
traded sideways alongside regional peers, pressured by the stronger U.S. dollar. Looking ahead, seasonal patterns and an improving domestic growth
outlook could support baht appreciation toward year-end, although further declines in gold prices remain a key depreciation risk.
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Global economy remains resilient amid rising inflation risks t b
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= Global economic activity continues to expand at a solid pace, as reflected in the Global Composite PMI, which rose for a sixth consecutive month to 54.3 in September, its highest level since
December 2021. Overall, the global economy remains on a growth trajectory, although performance across regions remains uneven and downside risks persist.

= The IMF slightly upgraded its 2026 global growth forecast to 3.1% in its October 2026 World Economic Outlook, compared with the July WEO Update. The revision reflects sustained investment
in technology and Al, robust private consumption in the US, and resilient domestic demand in India. ASEAN-5 is also expected to maintain solid growth, supported by data center activity and the
global technology cycle. However, geopolitical tensions and elevated energy prices continue to pose risks to economic growth, particularly in China and Europe.

= On the inflation front, rising commodity and energy prices are intensifying price pressures, particularly in the US and euro area. Escalating tensions in the Middle East have heightened the risk of
energy supply disruptions, potentially sustaining inflationary pressures and limiting central banks’ scope for monetary easing. 4



US inflation accelerates, while the labor market shows increasingly clear signs of cooling t b
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« US inflationary pressures intensified in September, with headline CPlI rising to 3.74% YoY from 3.40% in August, while core CPl edged up to 2.56% from 2.45%, reflecting higher energy
prices and housing-related services costs. Diesel prices also surged to a record high, prompting President Donald Trump to consider restricting diesel export to curb domestic fuel costs.
Meanwhile, PPI climbed to 6.34%, its highest level since January 2023, signaling mounting cost pressures on businesses that could feed through to consumer prices in the coming months.

* At the same time, the labor market showed further signs of cooling, with nonfarm payrolls adding just 29,000 jobs in September, down from 133,000 in August, while the unemployment rate
edged up slightly to 4.2% from 4.1%. Although the three-month average of payroll growth remained unchanged at 51,000, weaker employment in the government and manufacturing sectors

points to a more cautious hiring environment amid rising costs. Overall, persistent inflationary pressures alongside softening labor market conditions present a growing challenge for the
Federal Reserve (Fed), complicating its efforts to contain inflation while supporting employment.



China’s economy gained momentum supported by innovation-led manufacturing, services
and robust exports, while domestic demand continued to highlight an uneven recovery

Ub
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China's economy gained momentum
in the third quarter of 2026, with GDP
growth accelerating to 4.5%YoY from
4.3% in Q2. The improvement was
supported by stronger innovation-led
manufacturing and services. Export
growth also remained robust, rising
36.3%Y0Y, bringing rising trade
balance. However, domestic
consumption remained relatively
subdued, with retail sales of
consumer goods increasing just 1.1%
while industrial production also
remained flat, aligning with slow real
estate price, highlighting continued
unevenness in the recovery.

On inflationary pressures, which
remained strengthened in
September, with PPI inflation jumping
to 5.0%YoY, its fastest pace in more
than four years due to higher energy
and coal prices, while consumer
inflation remained relatively subdued
amid falling food prices.



Central banks signal diverging rate paths amid rising inflation pressure

Ub
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In August 2026, Thailand’s economic activity remained firm, supported by continued l'.. b
government stimulus and robust export demand

Supply-side indicators * |n August 2026, overall economic
activities remained firm compared to the

Demand-side indicators
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120 o 120 also rose slightly across several sectors.
While private consumption indicators
o w00 10 persisted, partly supported by
100 0 100 government stimulus measures.
20 * |n the stability front, the headline
20 20 inflation in September 2026 continued to
10 accelerate due to elevated oil prices,
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" » N core inflation.
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Leading Economic Index and Components [SA] Aug-25% Sep-25% Oct-2% Nov-25% Dec-25 Jan-26 Feb-26 Mar-26 Apr-26 Mag-26  Jun-26 Jul-26  Aug-26
Buthaorized Capital of Mewly Registered Companies [Million Baht) 1327 126.1 1245 4.7 TE.0 1387 24.0 oz 126.4 813 85.0 3003 3T
Construction Areas Permitted (1000 5q. m) 10E.4 1141 4.6 1035 1205 425 105.5 107.7 424 439 473 938 1008
Export Wolume indes [exclude Gaold) 12E.E 127.7 128.6 1323 1337 143.8 140.7 1437 1451 143.9 142.8 1528 1527
Businesz Sentiment Indes [ months) 998 1000 100.7 1014 1oz.v 24.0 98.8 224 214 937 954 1021 984
SET index av 842 BE.5 230 a3.2 arh 100.4 956 386 1036 105.1 107.2 105.4
il Price Inverse Indes [Cubai) 14 1.4 15 1E 1E 1.7 15 0.8 10 1.0 1.3 13 11




New MPI indicated August’s figures
led by communication equipment

rebounded across major industries,

Ub

Manufacturing Production Index (MPI)
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MPI by sector (base year 2021)

Unit: % YoY
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Food products (16.7%)

Beverages (3.8%)

Tobacco products (0.7%)

Textiles (1.9%)

Wearing apparel (1.6%)

Leather products (0.8%)

Paper products (2.1%)

Coke and refined petroleum products (10.7%)
Chemicals (8.8%)

Pharmaceutical products (1.2%)

Rubber and plastics products (8.8%)
Other non-metallic mineral products (5.4%)
Basic metals (3.4%)

Fabricated metal products (2.3%)
Computer and electronic products (9.4%)
Electrical equipment (3.5%)

Machinery and equipment (2.8%)

Mator vehicles (11.2%)

Other transport equipment (1.1%)
Furniture (0.9%)

Others (2.3%)

MPI (XYoY) 09 6.4 59 232 B6 6.4

47 58 as 21 07 4.0 4.4

= As of August 2026, the New Manufacturing Production Index (MPI) (after including high-tech and modern industrial products) showed an improvement compared to the previous

month, as reflected by higher communication equipment supported by Al/data center investment and export-oriented production. Production of electronic components and circuit

boards including PCBA also rose due to higher US demand. Additionally, automotive production remained robust aligning with strong domestic demand. Meanwhile, production of

computer and parts continued to slow after high demand in earlier period. Also, plastic and basic synthetic rubber production declined due to the impact of Middle East tension.

10



Thailand’s export growth strengthened in August, led by robust U.S.-bound electronics
and fruit exports to China, while weaker imports helped narrow the trade deficit

Ub

Unit: %YoY
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= Thailand's export growth elevated in August 2026. Export to the US remained convincing the growth. These included export of computer and parts and other electronic equipment.

Export of agricultural products also elevated in several products, particularly in fruit exports to China, supported by the seasonal supply of produce from southern Thailand. While

automotive exports continued to contract due to weaker passenger car shipments to the Oceania and ASEAN. On the other hand, the import growth decelerated across major
categories, resulting in lower trade deficit of USD 2.5 billions. (First 8 months of 2026, trade deficit of USD 37.8 billions)
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Private consumption indicators continued to rise, driven by strong support of service-relate

activities and domestic vehicle sales

Ub

Private Consumption Indicators (SA)

Domestic car sales**

EV penetration of type 1 registration
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= Private consumption indicators continued to rise but at a slower pace "9 e P 19 g Y g
- - - - - - 1 H 1 1 *
compared to the preceding periods, driven mainly by persistently high Thai domestic visitors Farm Incomes
. . Million i o . . X
spending on durable products, reflecting strong sales of passenger person-time Aug26: %YoY  mmmmm Quantity Price Farm Income Aug26:
+0.6%YoY 20 +16.8%YoY
cars and motorcycle. Service spending also increased from revenue of 29 2026 2025 2024
. . . . . L I . 15
foreign arrivals in contradict with lower domestic visitors aligning with
long holidays in earlier month. While non-durable purchase persisted 10
due to continuing government support measures. 26 5 I I
= Farmincome growth in August accelerated to reach its highest level 0 I ul I I I s
since November 2022, as mainly from price effect. Specifically, prices 5
of palm oil increased remarkably as supported by prolonged drought 23 0
conditions limited supply availability in the market amid strong demand —_—
-15
from both energy and food industries. Cassava prices also increased
domesti | ined tight 2 e
as domestic supply remained tight. Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Aug-24 Feb-25 Aug-25 Feb-26 Aug-26
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Tourist arrivals declined remarkably compared to previous month

Ub
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= |n September 2026, foreign tourist arrivals dropped remarkably compared to the previous month due to both long-haul and short-haul tourist arrivals. Long-haul markets declined

after accelerating in the previous month particularly in European and Middle East countries. Tourists from China also declined while tourists from neighboring countries remained

contained.
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Private investment remained robust across several categories, supported by Al-related l.a b
investment alongside easing Middle East tensions reinforcing BSI confidence

Private Investment Indicators (SA) Construction Material Price Index (CMI) Accumulated govt capital budget disbursement
Index (Base: Jan 2020=100) Bl +1 9';‘\‘(92\(6 %YoY % accum disbursed
. +Z21.9%YoY, 1B eeeeeen Overall index Cement 9
ssesse P|II-C t 90%
260 onTp05| © +2.2%MoMsa Concrete Iron Fy24 FY25 seeeee FY26
PII - Vehicle 80%
240 PII - Machinery and equipment 10
220 PII - Construction 70%
Domestic sale of machinery and equipment
200 ° 60%
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180 0
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Business Sentiment Index (BSI)

= Private investment indicators increased from the previous month, driven

by higher investment in machinery and equipment, particularly for 5:d9X g;,dex Jun-26 B Jul-26 W Aug-26
electrical machinery and equipment, and medical equipment, while
imports of capital goods increased, led by computers and office 50
equipment. Investment in vehicles also increased. Meanwhile .
construction investment edged down, reflecting weaker non-residential 40
construction.
= BSlin August 2026 showed an improvement in several sub-categories " %0 II
led by non-manufacturing sectors due to the return of foreign tourist 20
arrivals, supported by the coming of high-season and easing of tensions
in the Middle East. While indices from manufacturing sector edged down " 10
from US tariff concern. Aug-23 Feb-24 Aug24 Feb-25 Aug-25 Feb-26 Aug-26 Order Book  Production  Production
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Headline inflation accelerated in September 2026, driven mainly by higher fuel and
food prices, while core inflation edged up on broader underlying price pressures t-o b

Inflation contribution to growth Producer Price Index (PPI) contribution to growth Estimated Oil Fund Position
%YoY, % tributi -
Prot, % contrbuton %YoY, % contribution Aug?26: Billion THB
10 mmmm Core inflation Raw food Sep26: B Agricultural products ~ EEEEE Food products o 100 m— Ol LPG Total
Headline CPI +2.82%YoY  2° Petrol g Chemical producte 11+ 0-1%Y0Y
Energy Headline inflation T'€adline +2. YO etroleum products I Chemical products
Core CPI +1.50%YoY Rubber and plastic Basic metal
8 15 Other products Overall PPI 50
6 10
i 0
4 5
-50
2 ‘““ 0 -=7-Ill||IIIII|!! FY—— I"'"I
-2 -10 -150
Sep-21 Sep-22 Sep-23 Sep-24 Sep-25 Sep-26  Sep-21 Sep-22 Sep-23 Sep-24 Sep-25 Sep-26 2Q18 1020 4021 3023 2025 180ct26
i i i - - - - - - -
Price change in top categories = Headline inflation (CPI) continued to accelerate in September 2026, rising to 2.82%YoY from
Sep25 Oct25 Now2s Dec-25 Jan26 Feb26 Mar-26 Ap-26 May-26 Jun-26 , , : : . . .
%YoY Sepl5 Oct2 MNovd5 Dec Jan Feb ar Apr-26 My Jn 2.53% in the previous month. The increase was mainly driven by elevated domestic fuel prices
Hoadling inflation 072 478 049 028 066 0B -008 289 2@ 242 195 253 2@ as higher global crude oil prices and intensified Middle East energy-security risks. Food
Raw food -89 244 73 118 ] -8 -078 004 -034 -075 14 | 273 283 inflation also remained firm, reflecting higher prepared food prices from rising production
Prepared food 199 167 174 198 173 154 168 2% 383 a05 4% a72 3@ costs, while fresh food prices increased as adverse weather conditions constrained some
Meat and Pouitry M 0 0 08 0@ 072 058 62 313 A% W 00 147 agricultural output. Meanwhile, core inflation edged up, suggesting a modest broadening in

underlying price pressures
Egos and dairy products -378 374 37 -4 173 -282 -0.48 38 065 123 AT 516 376 . . . .
= Producer Price Index (PPI) also elevated to its highest level since August 2022, supported

Utilities 208 211 2N -315 -4 67 -4 66 -i4 018 039 039 -044 044 | 534 . . . .

mainly by higher prices of petroleum-related products (e.g., crude oil and natural gas)
Eneray 446 540 611 A5G 270 DRI 634 8% 048 including prices of rubber and plastic products. Moreover, prices of agricultural and fishery
Core inflation 065 081 06§ 058 060 056 057 0B 082 123 134 144 150 products also edged up due to base effect and lower supply available in some products.
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The MPC unanimously held the policy rate steady, maintaining an accommodative stance to t.o b
support the uneven recovery despite a broader hawkish shift among major central banks

GDP growth projection Inflation Key central banks' policy rate
BYoY u:’m [ Raw Food (17.4%) [ Energy (12.9%) %
: [ Core Inflation (69.7%) == Headline Inflation 6.5 —US EU UK Japan Thailand
4 Forecast Period 55
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2 ‘\__\
- == MPC Jun 28 ! 35 ,
—— MPC Oct 26 0 '
0 ' 25
2024 2025 2026 2027 2
Q1-2025 Q1-2026 Q1-2027 01-2028 15
YoYoY 025 2026 027" ;
YoYOY 2025 026 2021 Forecast (%YoY)
MPC Jun 26 23 18 0.5
| 24 | ! Headline Inflation
MPC Oct 26 21 21 (2.8) (1.4)
: ' 1.2 13
Mate: F = Foregast Core Inflation (1.5) (1.4) b
Source: HESDC; estimates by the Bank of Thailand based on historical GOP figures, which have not - F— . : 2022 2023 2024 2025 2026
incorporated the Latest Manufacturing Producticn Indes (MPI) revision Note: () denotes the forecast as of Jun 2026 MFC

* Inthe 5/2026 meeting, MPC held the policy rate at 1.00% for the nine consecutive months, maintaining an accommodative stance to support the uneven recovery despite the
upward GDP growth revision, which projected at 2.4% in 2026 and 2.1% in 2027, driven by exports and Al-related investment, though growth remains below potential. Credit growth
improved on large corporate lending, while SME loans continued to contract. On the other hand, headline inflation is projected at 2.1% in 2026, driven temporarily by energy prices

and El Nifio, before easing to 1.3% in 2027. The baht weakened amid a hawkish U.S. policy outlook and higher oil prices, while hawkish global monetary policy outlook raises capital-
outflow and THB depreciation risks.
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Global bond yields dipped across the curve amid escalating political and fiscal turmoil

across European sovereign debt bourses
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US Treasury yield curve remained
relatively steepening and fell
across the curve compared to the
previous month, with falling short-
term yields after soften labor data
and no upside inflation surprises
reduced expectations for a Fed
hike in October's meeting.
Meanwhile, 10-year US yield also
dipped below 5% mark due to
safe-haven demand from elevated
Al spending concerns and
escalating political and fiscal
turmoil across European
sovereign debt bourses.

Thai bond yields curve also
tracked the global moves,
particularly at the long end.
Meanwhile, the front end remained
relatively anchored as markets
expect the central bank to keep
rates steady for the rest of the
year amid refreshing new MPI data
supported upside GDP in the Q3,
which will be released on mid-
November.
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The dollar strengthened as re-escalated Middle East tension and European sovereign debt concern,
while the Thai baht edged lower among peers toward month-end, partly reflecting lower gold prices
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FX movement in 2026
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= The U.S. dollar strengthened, with the

index climbing over 102 level, reaching
18-month high as supported by
political turmoil and a mounting debt
crisis in France continue to weigh
heavily on the euro amid softer
economic and labor data despite
lingering inflation risks from Middle
East tensions. Traders are pricing in
more than 90% chance of the Fed
standing path this month, up from 50%
a month earlier, according to the CME
FedWatch tool.

= The Thai baht turned sideway,

alongside regional peers before drove
weaker during end of the month. The
depreciation was largely driven by
rebounded US dollar, in contradict to
decline in gold prices and safe-haven
bond demand. Looking ahead, the baht
remains exposed to appreciation
moves toward the remaining of the
year, in line with seasonal patterns and
upside Thailand's economic backdrop.
However, gold prices are likely to
remain a key swing factor, with further
declined potentially supporting baht

depreciation.
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