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▪ US Treasury yields fell across the curve, led by the front end as softer labor data and benign inflation eased Fed tightening expectations, while safe-

haven demand pushed the 10-year yield below 5%. Meanwhile, Thai bond yields remained tracking the global moves at the long end, while short-term 

yields stayed anchored on expectations that the BOT will keep rates unchanged through year-end amid an improving growth outlook.

▪ The U.S. dollar strengthened, with the DXY rising to an 18-month high as political and fiscal concerns in France weighed on the euro. While the Thai baht 

traded sideways alongside regional peers, pressured by the stronger U.S. dollar. Looking ahead, seasonal patterns and an improving domestic growth 

outlook could support baht appreciation toward year-end, although further declines in gold prices remain a key depreciation risk.

▪ The global economy continued to expand in September, with the Global Composite PMI reaching its highest level since December 2021. The IMF slightly 

upgraded its 2026 growth forecast to 3.1%, supported by AI investment and resilient domestic demand. However, geopolitical tensions and higher energy prices 

continue to weigh on the outlook. Meanwhile, rising energy costs are intensifying inflationary pressures and may limit central banks’ scope for monetary easing.

▪ US inflationary pressures are intensifying, while the labor market shows clearer signs of cooling. Meanwhile, China’s August data gained momentum as strong 

external demand which offsetting weak domestic demand. For monetary policy, central banks signal diverging rate paths amid rising inflation risks.

▪ Overall economic activities remained firm compared to the previous month. Moreover, exports and private investment continued to expand, driven primarily 

by technology-related products. Industrial production activities also rose slightly across several sectors. While private consumption indicators persisted, 

partly supported by government stimulus measures. 

▪ The headline inflation (CPI) in September 2026 continued to accelerate from the previous month. The increase was mainly driven by elevated domestic fuel 

prices as higher global crude oil prices and intensified Middle East energy-security risks while fresh food prices increased as adverse weather conditions 

constrained some agricultural output. Meanwhile, core inflation edged up, suggesting a modest broadening in underlying price pressures

▪ The Monetary Policy Committee (MPC) voted unanimously to maintain the policy rate at 1.00% in the meeting of 5/2026 for the nine consecutive months, 

judging the accommodative stance appropriate to support a modest and uneven recovery. However, a more hawkish global monetary policy backdrop and 

associated THB depreciation pressures warrant close monitoring.

Global Economy

Executive Summary 

Thai Economy

Financial Markets
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▪ Global economic activity continues to expand at a solid pace, as reflected in the Global Composite PMI, which rose for a sixth consecutive month to 54.3 in September, its highest level since 

December 2021. Overall, the global economy remains on a growth trajectory, although performance across regions remains uneven and downside risks persist.

▪ The IMF slightly upgraded its 2026 global growth forecast to 3.1% in its October 2026 World Economic Outlook, compared with the July WEO Update. The revision reflects sustained investment 

in technology and AI, robust private consumption in the US, and resilient domestic demand in India. ASEAN-5 is also expected to maintain solid growth, supported by data center activity and the 

global technology cycle. However, geopolitical tensions and elevated energy prices continue to pose risks to economic growth, particularly in China and Europe.

▪ On the inflation front, rising commodity and energy prices are intensifying price pressures, particularly in the US and euro area. Escalating tensions in the Middle East have heightened the risk of 

energy supply disruptions, potentially sustaining inflationary pressures and limiting central banks’ scope for monetary easing. 4

Global economy remains resilient amid rising inflation risks
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US inflation accelerates, while the labor market shows increasingly clear signs of cooling

• US inflationary pressures intensified in September, with headline CPI rising to 3.74% YoY from 3.40% in August, while core CPI edged up to 2.56% from 2.45%, reflecting higher energy 

prices and housing-related services costs. Diesel prices also surged to a record high, prompting President Donald Trump to consider restricting diesel export to curb domestic fuel costs. 

Meanwhile, PPI climbed to 6.34%, its highest level since January 2023, signaling mounting cost pressures on businesses that could feed through to consumer prices in the coming months.

• At the same time, the labor market showed further signs of cooling, with nonfarm payrolls adding just 29,000 jobs in September, down from 133,000 in August, while the unemployment rate 

edged up slightly to 4.2% from 4.1%. Although the three-month average of payroll growth remained unchanged at 51,000, weaker employment in the government and manufacturing sectors 

points to a more cautious hiring environment amid rising costs. Overall, persistent inflationary pressures alongside softening labor market conditions present a growing challenge for the 

Federal Reserve (Fed), complicating its efforts to contain inflation while supporting employment.

Source: Bloomberg,  CEIC, and ttb analytics
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China’s economy gained momentum supported by innovation-led manufacturing, services 
and robust exports, while domestic demand continued to highlight an uneven recovery

n

Source: Bloomberg, CEIC, IMF, and ttb analytics (Data as of 26 Oct 26)
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▪ China’s economy gained momentum 

in the third quarter of 2026, with GDP 

growth accelerating to 4.5%YoY from 

4.3% in Q2. The improvement was 

supported by stronger innovation-led 

manufacturing and services. Export 

growth also remained robust, rising 

36.3%YoY, bringing rising trade 

balance. However, domestic 

consumption remained relatively 

subdued, with retail sales of 

consumer goods increasing just 1.1% 

while industrial production also 

remained flat, aligning with slow real 

estate price, highlighting continued 

unevenness in the recovery. 

▪ On inflationary pressures, which 

remained strengthened in 

September, with PPI inflation jumping 

to 5.0%YoY, its fastest pace in more 

than four years due to higher energy 

and coal prices, while consumer 

inflation remained relatively subdued 

amid falling food prices.  
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• The PBoC remains a regional outlier despite holding the LPR 
unchanged for a 17th consecutive month, maintaining a 
moderately loose stance with stronger support for domestic 
demand and ample liquidity amid signaling the current seven-
day rate as the new policy benchmark

D
M

E
M

• Overall, Asian central banks remain cautious, balancing 
persistent inflation and currency risks against uneven growth. 
Asian monetary policy remains mixed, as central banks 
respond differently to varying inflation pressures, currency 
risks, and growth conditions.

Asian countries’ policy expectations

Latest Monetary Policy development

Source: Bloomberg, CEIC, ttb analytics (Data as of 22 Oct 26)

• The Fed is expected to hold rates steady in October’s meeting, 
amid softer recent data have reduced expectations for a hike 
despite continued hawkish Fed commentary over inflation risks 
due to re-escalating Middle-east tension.

US policy-implied rate 

7

Country Current Policy Rate (%)
Policy rate differential 

from FFR (RP-FFR) (bps)
Forecast policy rate at the 

end of 2026 (%)

Malaysia 2.75 -125 2.86

S.Korea 3.00 -100 3.19

Indonesia 5.75 +175 5.93

India 5.50 +150 5.75

Philippines 5.50 +150 5.31

Taiwan 2.00 -200 2.08

Thailand 1.00 -300 1.00

Notes: The implied policy rate are based on FFR 

%

FFR projection 
(Median dot plot) 

As of 
Jun26

As of 
Sep26

End-2026 3.8 4.1

End-2027 3.6 4.1
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Central banks signal diverging rate paths amid rising inflation pressure

• The ECB raised rates by 25 bps in September, extending the 
tightening cycle that resumed in June. Markets expect further 
hikes at the remaining meetings amid rising inflation and 
stronger-than-expected economic data.

• The BoJ raised the key rate 25 bps to 1.25% as expected, 
reaching a 31-year-high, continue policy normalization, with 
markets anticipating another hike in Q4 amid elevated 
inflation and government support following yen weakness.

• The BoE held rates steady in September, amid rising inflation  
further over coming months, while firm labor and economic 
data. Markets expect 25 bps hike its benchmark bank rate in 
the upcoming meeting.

Expected policy rates in 2026 
for selected developed market countries
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Source: Bank of Thailand and ttb analytics
Remark: *rebase Jan21 due to OIE new rebase data

In August 2026, Thailand’s economic activity remained firm, supported by continued 
government stimulus and robust export demand

Leading Economic Index (sa) (Jan2020=100)

Supply-side indicators
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▪ In August 2026, overall economic 

activities remained firm compared to the 

previous month. Merchandise export and 

private investment continued to expand, 

driven primarily by technology-related 

products. Industrial production activities 

also rose slightly across several sectors. 

While private consumption indicators 

persisted, partly supported by 

government stimulus measures. 

▪ In the stability front, the headline 

inflation in September 2026 continued to  

accelerate due to elevated oil prices, 

while prepared food prices continued to 

rise broadly, which resulting in rising 

core inflation.
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Source: Bank of Thailand, The Office of Industrial Economics and ttb analytics.

New MPI indicated August’s figures rebounded across major industries, 
led by communication equipment

10

% YoY

Aug26
+4.4%YoY,

+0.1%MoMsa

Manufacturing Production Index (MPI) MPI by sector (base year 2021) 

▪ As of August 2026, the New Manufacturing Production Index (MPI) (after including high-tech and modern industrial products) showed an improvement compared to the previous 

month, as reflected by higher communication equipment supported by AI/data center investment and export-oriented production. Production of electronic components and circuit 

boards including PCBA also rose due to higher US demand. Additionally, automotive production remained robust aligning with strong domestic demand. Meanwhile, production of 

computer and parts continued to slow after high demand in earlier period. Also, plastic and basic synthetic rubber production declined due to the impact of Middle East tension.
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Source: Ministry of Commerce and ttb analytics  Remark: Custom basis

Thailand’s export growth strengthened in August, led by robust U.S.-bound electronics 
and fruit exports to China, while weaker imports helped narrow the trade deficit

11

Exports value growth by major product and major destination
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▪ Thailand’s export growth elevated in August 2026. Export to the US remained convincing the growth. These included export of computer and parts and other electronic equipment. 

Export of agricultural  products also elevated in several products, particularly in fruit exports to China, supported by the seasonal supply of produce from southern Thailand. While 

automotive exports continued to contract due to weaker passenger car shipments to the Oceania and ASEAN. On the other hand, the import growth decelerated across major 

categories, resulting in lower trade deficit of USD 2.5 billions. (First 8 months of 2026, trade deficit of USD 37.8 billions)

11
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▪ Private consumption indicators continued to rise but at a slower pace 

compared to the preceding periods, driven mainly by persistently high 

spending on durable products, reflecting strong sales of passenger 

cars and motorcycle. Service spending also increased from revenue of 

foreign arrivals in contradict with lower domestic visitors aligning with 

long holidays in earlier month. While non-durable purchase persisted 

due to continuing government support measures. 

▪ Farm income growth in August accelerated to reach its highest level 

since November 2022, as mainly from price effect. Specifically, prices 

of  palm oil increased remarkably as supported by prolonged drought 

conditions limited supply availability in the market amid strong demand 

from both energy and food industries. Cassava prices also increased 

as domestic supply remained tight.

Private consumption indicators continued to rise, driven by strong support of service-related 
activities and domestic vehicle sales
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Tourist arrivals declined remarkably compared to previous month

0

400

800

1,200

1,600

2,000

Sep-25 Jan-26 May-26 Sep-26

China East Asia ex China

ASEAN India

K Persons

0

100

200

300

Sep-25 Jan-26 May-26 Sep-26

France Germany

UK Russia

Total Foreign Tourist Inbounds

Europe East Asia and India

K Persons

0

20

40

60

80

100

120

140

160

Sep-25 Jan-26 May-26 Sep-26

K Persons

K Persons

Foreign Tourist Inbounds by key regions

Number of flights via Thailand’s airports (total)
flights

0

10,000

20,000

30,000

40,000

50,000

Nov-20 Jan-22 Mar-23 May-24 Jul-25 Sep-26

International flight

Domestic flight

%YoY

-50

50

150

250

350

Aug-20 Aug-21 Aug-22 Aug-23 Aug-24 Aug-25 Aug-26

Hotel and restaurant spending

Foreign tourist receipt

Tourism spending indicators
Index (SA) Middle East

▪ In September 2026, foreign tourist arrivals dropped remarkably compared to the previous month due to both long-haul and short-haul tourist arrivals. Long-haul markets declined 

after accelerating in the previous month particularly in European and Middle East countries. Tourists from China also declined while tourists from neighboring countries remained 

contained. 

13



Confident Blue

Refreshing Orange

Trusted Navy

Honest White

Sky Blue

Dark Orange

Black 100

Black 80 (BL80)

Black 10 (BL10)

สีหลัก (Primary Colours)

สีรอง (Secondary Colours)

สีที่สาม (Tertiary Colours)

ใชส้  ำหรบั
กรำฟ หรอื 
Chart เทำ่นัน้

Index (Base: Jan 2020=100)

Private investment remained robust across several categories, supported by AI-related 
investment alongside easing Middle East tensions reinforcing BSI confidence

Source: Bank of Thailand and ttb analytics.
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▪ Private investment indicators increased from the previous month, driven 

by higher investment in machinery and equipment, particularly for 

electrical machinery and equipment, and medical equipment, while 

imports of capital goods increased, led by computers and office 

equipment. Investment in vehicles also increased. Meanwhile, 

construction investment edged down, reflecting weaker non-residential 

construction.

▪ BSI in August 2026 showed an improvement in several sub-categories 

led by non-manufacturing sectors due to the return of foreign tourist 

arrivals, supported by the coming of high-season and easing of tensions 

in the Middle East. While indices from manufacturing sector edged down 

from US tariff concern.
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Headline inflation accelerated in September 2026, driven mainly by higher fuel and 
food prices, while core inflation edged up on broader underlying price pressures

Source: Ministry of Commerce, CEIC and ttb analytics

%YoY, % contribution

Inflation contribution to growth

Price change in top categories
▪ Headline inflation (CPI) continued to accelerate in September 2026, rising to 2.82%YoY from 

2.53% in the previous month. The increase was mainly driven by elevated domestic fuel prices 

as higher global crude oil prices and intensified Middle East energy-security risks. Food 

inflation also remained firm, reflecting higher prepared food prices from rising production 

costs, while fresh food prices increased as adverse weather conditions constrained some 

agricultural output. Meanwhile, core inflation edged up, suggesting a modest broadening in 

underlying price pressures

▪ Producer Price Index (PPI) also elevated to its highest level since August 2022, supported 

mainly by higher prices of petroleum-related products (e.g., crude oil and natural gas) 

including prices of rubber and plastic products. Moreover, prices of agricultural and fishery 

products also edged up due to base effect and lower supply available in some products.

Producer Price Index (PPI) contribution to growth

Sep26:
Headline CPI +2.82%YoY

Core CPI +1.50%YoY

%YoY
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The MPC unanimously held the policy rate steady, maintaining an accommodative stance to 
support the uneven recovery despite a broader hawkish shift among major central banks

Key central banks’ policy rate
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▪ In the 5/2026 meeting, MPC held the policy rate at 1.00% for the nine consecutive months, maintaining an accommodative stance to support the uneven recovery despite the 

upward GDP growth revision, which projected at 2.4% in 2026 and 2.1% in 2027, driven by exports and AI-related investment, though growth remains below potential. Credit growth 

improved on large corporate lending, while SME loans continued to contract. On the other hand, headline inflation is projected at 2.1% in 2026, driven temporarily by energy prices 

and El Niño, before easing to 1.3% in 2027. The baht weakened amid a hawkish U.S. policy outlook and higher oil prices, while hawkish global monetary policy outlook raises capital-

outflow and THB depreciation risks.  

Source: BOT, CEIC and ttb analytics  
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• US Treasury yield curve remained 

relatively steepening and fell 

across the curve compared to the 

previous month, with falling short-

term yields after soften labor data 

and no upside inflation surprises 

reduced expectations for a Fed 

hike in October’s meeting. 

Meanwhile, 10-year US yield also 

dipped below 5% mark due to 

safe-haven demand from elevated 

AI spending concerns and 

escalating political and fiscal 

turmoil across European 

sovereign debt bourses.

• Thai bond yields curve also  

tracked the global moves, 

particularly at the long end. 

Meanwhile, the front end remained 

relatively anchored as markets 

expect the central bank to keep 

rates steady for the rest of the 

year amid refreshing new MPI data 

supported upside GDP in the Q3, 

which will be released on mid-

November.

18

Global bond yields dipped across the curve amid escalating political and fiscal turmoil 
across European sovereign debt bourses

Source: Bloomberg, CEIC, and ttb analytics (Data as of 22 Oct 26) 
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The dollar strengthened as re-escalated Middle East tension and European sovereign debt concern, 

while the Thai baht edged lower among peers toward month-end, partly reflecting lower gold prices

▪ The U.S. dollar strengthened, with the 

index climbing over 102 level, reaching 

18-month high as supported by 

political turmoil and a mounting debt 

crisis in France continue to weigh 

heavily on the euro amid softer 

economic and labor data despite 

lingering inflation risks from Middle 

East tensions. Traders are pricing in 

more than 90% chance of the Fed 

standing path this month, up from 50% 

a month earlier, according to the CME 

FedWatch tool. 

▪ The Thai baht turned sideway, 

alongside regional peers before drove 

weaker during end of the month. The 

depreciation was largely driven by 

rebounded US dollar, in contradict to 

decline in gold prices and safe-haven 

bond demand. Looking ahead, the baht 

remains exposed to appreciation 

moves toward the remaining of the 

year, in line with seasonal patterns and 

upside Thailand’s economic backdrop. 

However, gold prices are likely to 

remain a key swing factor, with further 

declined potentially supporting baht 

depreciation.
Source: Bloomberg and ttb analytics (Data as of 26 Oct 26)
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